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THE MONEY MARKET. 


Ir was announced last Monday that the Bank of England 
would cease on the Wednesday following to allow 3 per 
cent. on three-day deposits made by the clearing banks, 
and that after the end of the month it would allow no 
interest on existing deposits. The 44 per cent. allowed 
on foreign balances, however, remains undisturbed for the 
present. It was announced that this departure meant that 
the banks are now left free in the matter of the rates that 
they grant to depositors, but there is some uncertainty 
on the point, and no change has so far been announced. 
The immediate effect of the cessation of the policy, 
instituted in March, 1916, by which the Bank has held 
up the rate for short money, would naturally have been 
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in favour of ease; but it was counterbalanced by transfers 
of Funding Loan subscriptions, which the banks have 
been allowed to retain for 15 days, and by uncertainty 
concerning the effect on the position that will be produced 
by the redemption of Ways and Means advances. Money 
has, in fact, been in very fair demand at rates varying 
from 3 to 3} per cent. Discount rates were also firm, 
dealers in bills recognising that any modification of the 
present artificial arrangements, although its immediate 
effect might favour plenty, brings them nearer to the day 
when the market will have to stand on its own legs, and 
that when that day comes it is by no means certain that 
it will be able to maintain an attitude of well fed ease. 
Bills were quite plentiful, and this combination of 
abundant paper, scarcer money, and an uncertain future | 
raised the three months’ rate by an appreciable fraction. 











{ July 25, | July 17,| July 21, | July 4, 

i913. 1919. 1919. 1919, 

ia |e) oe te 
Bank rate (changed from 54% on) 

April 5,1917)....eeeeeeseeeee) 6 | 6  . | § 
England} Rateon Foreign Money) 44 44 | 44 44 
Banks’ Deposit Rate ..........| 3 oa 3 
Discount Call eeeeeeeeeeesee. 3 3 3 3 
Houses f Notice ......see0-- 3 3 = 3 
Treasury Bills (Daily }2 months! 3% it ee oe 

Sales resumed on Smonths 3% Sh |lwe oe 

July 14,1919) ....) 6 months) 4 a ae os 
Market rate (3 months’ bills) ..| 5,% 8 3} fs; Sk 2) Sis é 








* * * * 


There was a decline of £:1,199,700 in the circulation of 
currency, the outstanding total now being £/340,967, 100. 
The balance at the Bank of England was reduced by 
£164,600, and Government securities were £ 1,000,000 


lower. 
a * * ° 


The Bank return shows decreases of 4,373,000 in the 
stock of gold, £2,000 in the circulation, and £371,000 
in the Reserve. Securities rose by 4% millions, and so 
the deposits were over four millions higher, Public falling 
by 5}, while Other rose by over 9} millions. 

* * * * 


The following statement shows expenditure and receipts 
for the week ended July 19, 1919 :— 


REcEIPTs., Min. £ FixPENDITURE. Min.£ 
SURED cvcccccnc cccccceccccccce 18-469 | Supply Service .......+.eseeeee 16 760 
Funding Loan ..........s0+se00 89000 | Interest ......0--eeeeseceeeeeeee 2049 
Wasbety TOR .cncscoveccccccecs 75°000 | Other Consolidat’d FundServices +196 
National War Bonds............ 576 
War Savings Certificates........ 2°400 
Treasury Dills ......65.ceeeeevee 41°346 
226 791 
Ways and M-ans advances 
Sundry payments ..... .. 1436 
ae —— 207 786 
19005 | 19005 


Revenue yielded £18,468,500, the principal contributors 

being property and income-tax £,7,606,000, Customs and 

Excise £6,124,000, and excess profits duties £3,920,000. 
* ad * * 

Belated justice has been done to the Transvaal gold 
mine owners by their being allowed to sel} their gold in 
the best market. We understand that the gold will con- 
tinue to come to London, but that export licences will be 
granted, so that its owners will be able to ship it to 
New York or Madrid, or wherever the exchange will 
enable them to turn it into sterling on most favourable 
terms. During the war most of the gold has been pre- 
sumably sold abroad, but the Government (presumably 
again, for the whole process has been wrapped in the 
deep mystery so dear to the official mind) took the profit 
on exchange instead of the mining shareholder. The effect 
of this new measure on the exchanges thus does not seem 
likely to be very extensive. Presumably (we regret the 
frequent use of this ugly word, which is necessitated by 
official obscurity) the new arrangement will apply also to 
mines in Rhodesia and West Africa, whose gold has been 
commandeered by the Treasury at the statutory price. 


j}to France again at 31f roc to £1. 


The American exchange is still the outstanding feature 
of interest in the foreign exchange market. Rumours of 
official support there are in plenty, but in the absence of 
definite news fluctuations continue unchecked. The cable 
transfer rate on London touched $4.27 last week, ang 
for some time exchange was round about $4.30; however 
there is more support for the market just now, and 
Kriday’s cable transfer quotation showed a great jm. 
provement at $4.40 for £1. The Montreal rate on London 
has also been rather weak, yet not so low as the New 
York exchange. On Wednesday the pound sterling was 
worth some 13 cents more in Canada than ‘n the U.S.A. 
and now at $4.57 it is 17 cents better. Continental rates 
have been moving backwards and forwards. The French 
cheque rate improved a little, but is moving adversely 
For the last three 
days exchange has also moved against Belgium, and on 
lriday cheques on Brussels were fetching 32f 15c. The 
Italian lira has appreciated in value to 37 lire 68c for £1, 
but the market is very sensitive, despite a fair amount 
of remittances to Rome and Milan. There is not much 
stay in the market for sterling in Switzerland, and it needs 
but a small inquiry for francs to turn exchange against 
London : as we write the sight rate has dropped back to 
24}f to the £1. Movements in the Spanish rate on 
London continue on a small scale, and on Friday the 


| quotation from Madrid showed little change from last 


week at 22} pesetas for £1. Large purchases in London 
of Dutch florins have served to turn exchange against us, 
and Amsterdam now quotes sterling at 11fl 61c, as 
against 11fl 694c last week. The position in Eastern 
exchange is peculiar. It is usually held that exchange 
follows silver; now it is the firmness in China exchange 
which is said to be responsible for causing the price of 
silver to move up. The Hong Kong telegraphic transfer 
rate is a }d higher at 3s 7d per dollar, and the Shanghai 
rate 1}d higher at 5s 6d. Bombay and Calcutta quote 
the rupee at 1s 7 31-32d for telegraphic transfers, and it 
is interesting to note that the amount of the Secretary 
of State for India’s remittances on offer from London is 
to be reduced from Rs 100 lacs to Rs 7o lacs next week. 
The allotment rate for deferred telegraphic transfers last 
Thursday was 1-743d, and for immediate telegraphic 
transfers 1s 8d per rupee. It was also announced on the 
2tst inst. that the Deputy-Master of the Royal Mint at 
Ottawa has received authority to sell immediate tele- 
graphic transfers on India without limit of amount against 
the deposit of gold coin and bullion at the Ottawa Mint, 
the rate being one rupee for 9.4168 grains of fine gold. 


+ ~ * * 


& SUMMARY OF WAR-TIME FINANCE 


Frsanciat Year, 1919-20 (to date), April 1 to July 19, 1919. 
£ | £ 
466,463,655 | Raised by revenue.. 248,756,077 


Dec. in balances.... 6,589,689 | Net borrowings .... 201,117,889 


BIO. ncesddese 449,873,966 nes .ccccceees 449,873,966 


Granp Totar—Avaver 1, 1914, to Jury 19, 1919. 
& £ 
Total spent ...... 9,987,617,315 | Raised by revenue 2.926.964,617 
Ino, in oes .. 1,149,429 | Net borrowings .. 7,061,802,127 


ian ——— 
Total eeeeeeee 9,988,766,744 i Total eeeeee 9,988, 766,744 


Estimates for Financrau Year, 1919-20. 
: 


Total spent eereee 








Estimated revenue ........sscesceceees 1,201,100 000 
Estimated expenditure .......... esses 1,434,910,000 
Deficit ee ee ee ee eer eeee eree ee ee ee ee 233,810,000 


The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Budget speech, April 30, 191% 
as £,1,739,000,000, made up as below :— 

(Million 2.) 


Advances | Advances | Advances/Total Advance 
Pita Durin Du 





\ to ar. 31, wees wiyene 
1916-17. | 1917-18, | 1918-19. 
Dominions sssees| 88 59 47 
Allies ....s0cc...| 288 539 505 
Tote! ........ 396 | 


The following table shows the growth in the National 
Debt during the war period, and the means by which 
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_Suly 6; 


’ 
. { 
the money has been obtained, as accurately as can be | 


mass of information at the disposal of his bank, which used 
traced from the weekly statements of income and expendi- 


' to be shown in the annual survey of the world’s monetary 
ture and other sources of information :— position, which made the London Joint City and Midland’s 
(Million £.) meeting an event in monetary history. A sturdy in- 

ert ~~ | dividualism was, after his gluttonous craving for work, 

‘ang. 1, Mar. 31,|Mar.31, Mar, 31, Mar.31, uly 19 Change | the most striking feature of Sir Edward’s character. It 
194. | 1915, | 1917, 1918. 1919. | 4919, Ang. 1, | Meade him somewhat difficult to deal with when it was a 


























a — = me — | —— —— ang the banks’ _working together, and it was 
aDeides.....| 96, m0] Mo) 19/ g9| aiai— 74 | Cacing him, to judge from a passage in his last speech, to 
a ar Stock <4 491 | 627 627 | 27 627 ¢ 627 a policy which might have threatened the smooth working 
(a War sc | ve | tt la g6a4 20905 | 19358 | 1975 + 19738 | Of our market under the Bank of England's leadership, 
# | Ret ding Loan| ve | ee “e | aes ines Li + 114) | a 2 seemed to : ee to challenge. On the other 
Victory Bonds} .. | «. oo | oe | | 0 + 50|hand, it was an effective bar against any approach to 
treasury Bil... oe ara m3 217 352 6 | 52:5 i; oe | m¢ nopolistic combination among the Big Five banks, and 
2 wer De. ae oe | 236 a3 | og pied ts 307 | it also, with his unflinching courage, enabled him to stand 
» | Other Debt ....-. ve vo | = 7s | ee 1.5074 | + 1,304 _ With success against official domineering, and in the 
[American Loa. "i0| 22 | ames! acaz| aes) agit fhe) last weeks of his life prompted him to resist a proposal 




















| | that > banks } (rwrite - Vs e ° 

| 1,105-0 | 3,854°¢ 5,841°0 | 7,4444 | 7,6965 |+ 7,043:2 | [> — — should underwrite a large blo« k of the 
| "670| 623) 492) "492 “a92j— ° go {| unding Loan. When he fought he took his gloves off 
|- ste Lemania 1 f so ee Cee eee ae ed 

Total Liabilities ..| 710°5 | 1,162°0 | 3,906°6 | 5,890°2 | 7,493°6 | 7.743 71+ 7.0352 | “te _ and a all times his manner was somewhat abrupt. 

: _ gun YRnREEN Cheniene- ———e > re t > 2 . - ¢ . a¢ — —— .° 

{55 millions for Civil Contingencies Fund are reckoned as under ‘ Supply | ut 1€ Was tn best of good friends, and was cifted with 
Services," and accordingly omitted, an infinite pleasantness when he chose to make use of it. 


3 
Other Cap. Liabilities §7°2 

















. * ® ® | The best testimony to a man’s real worth is the opinion 
EVENTS OF THE WEEK. | of those who work under him. Judged by this test, Sir 


| Edward was not only a devoted and successful worker, 
| but a good friend and a great leader. 
| A memorial service is announced for 2.1- on Mondav 
Juty 2orH.—Revised Peace Treaty handed to Austrian | next at St Michael’s, Cornhill. ; ; 
delegates. 
Juty 21st.—Peace Treaty debate in House of Commons. = ep Ft eer ee 
Spread of coal strike. Three mine: ‘d. Sai 
niga I strike, “Three mines flooded. Sailors to’ gppigtaL, MUDDLERS AND CAPITALIST SLACKERS. 
Juty 22NpD.—Bank of England discontinues payment of 
3 per cent. interest on deposits to clearing banks. Negro 
riots at Washington. 


fury 1gru.—Official Peace celebrations. French general 
strike postponed, 





| Facts have no relevance for those who believe in nation- 
| alisation, because, as was shown by Mr Justice Sankey’s 
' c ee, ; | report, their belief is based on a hope that a system, 
ULY 23RD.—Government proposes Select Committee on | . . ¢ . : 

JU 23 —s proj 3S JOR ittee ON | Which has shown itself to be full of shortcomings, may 
High Prices and Profits. Death of Sir Edward Holden. | iad aia Fie “ a ' 5s 8 
a ane ms : ae somehow develop efficiency 1 arge © dus- 

friple Alliance *’ decides to take a ballot on ‘‘ direct s : ne . ee eer 

action.” Premier interviews Miners’ Federation execu- | '™€s: Nevertheless, the events of the week may perhans 


tive. Sir David Beatty at Lloyd's. |help those who are doubting to realise how sweet are the 
JuLy 24TH.—Embargo on coal exports. 'effects of Government control. The Yorkshire miners 


Juty 257TH.—Coal crisis settled. | raised a question of piecework rates, and the owners were 


prepared to meet them on the basis of 14.3 per cent., but 


SIR EDWARD HOLDEN. the Coal Controller said no—12}$ per cent. Ina case of 


sideration, but the official mind craves for an average 





By the sudden death of Sir Edward Holden the banking 
ps Cee a ’ _ os e ee be | that can be applied nicely and neatly all over the country. 
written amalgamation will be writ large on its pages, and | This want of elasticity, w hich has produced disaster during 
Si’ Edward will be recognised as the life and soul of the the past week, is necessarily characteristic of official 
movement. Whether the process, carried to the length to | practice, and threatens to sicken the growth of industry 
which it has gone, will be found to have been beneficial is | with a deadening blight, if the scope of official activities 
a problem that must be left to the historian. For the 
moment the London money market mourns the loss of a 
big man, with big ideas, and unconquerable pugnacity, 
determination, and devotion to his work. This devotion ee oi esi * ae 
adsorbed Sir Edward's whole life, and probably shortened exchanges already indicate a serious financial ——— 
it. His whole energy was thrown into his one object of One good result emerges from the weltering morass of 
making his bank the greatest and most efficient in the | bad news in which we have been steeped up to our eye- 
World, and of constantly training himself to be its efficient | brows this week, and that is, that even the most obtuse of 
and successful head. Rest was a word that he did not | 
understand. Walking one Easter in Suffolk in brilliant | 
and a keen east wind, just a day to make one | 


sideration, but the official mind, craves for an average 


lis widened. In the meantime a general stoppage of in- 
| dustry is threatened ; and our foreign customers are supply- 
|ing themselves with American coal at a time when the 


us are beginning to see that we are in a most unholy mess, 
and that we have to find a way out. As to the way 


opinions will differ. Our view is that we have to get rid 
brac : : a ‘ of all this fairvland of fiction make-believe and eyewash 
¥ a closed motorcar, from which Sir Edward’s head - 
emerged saying, 


“ Vou’r :  qwenk? we were dis into which our officials and politicians have led us, and 
cussing the effect of tee ee ees oe Saas 'get back to facts. Sir Alfred Booth, chairman of the 
” Get out and walk ; P P ° ea iC ¢ ¢ -¢ - orvati - y¥ ao he bj 4 

i alk and talk about the sunshine,’® was the | Cunard, made some observations long ago on the subject 
reply, but the car and the discussion rolled on. Such was | of inflation, taxation, and unrest which would have saved 
this indomitable man, who never dropped the pursuit of | us from many of the present disaSters if they had been 
tis bane facts and theories that would help him and | better heeded. Last Wednesday, 3 nonre: 
ean J to success were the only things that really in-| Sir Alfred had the courage to speak — —_ me 
ot um. In his early days he studied law, logic, and | the present position, and the remedy. is words W : 
aay al economy to equip himself for the great position | not comfortable to read, but the time for comfortable 
at he Was determined to make. But these studies never | camouflage is past, and the picture oa a 
weakened his close grasp of banking detail or blurred his | dark, was certainly not exaggerated. t is,’’ he said, 
nderful memory of the position of the bank’s customers | ‘‘ useless to disguise the fact that the national position 


and the; ; te! : ; 
‘ poe: relations to it. Besides his work as a pioneer of | is sufficiently serious to shake the confidence of the most 
we amalo ° : . . S « d 


Sunshine 


Saneeen al oe ‘ 
get all business problems, a pedestrian was overtaken 








gamation process, he will be remembered as | optimistic. If trade and commerce had been released 

mulated the development of foreign business | from control at the beginning of the year, and if com- 
English banks, and as having, by the organisa- petition and the law of supply and demand had been given 
ighly efficient intelligence department, placed a | full play, we should no doubt have had serious difficulties 
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The total stock o rbonds applied for in cash (including Tr. asury 
bills) is: : 































for atime, and some alarming fluctuations in prices, but I 
believe that by this date we should already have got over 





the worst. The trade of the country would have had the oe, et oe! a senaanons 
chance at any rate of reconstruction on the firm basis of Post Office issue .........+.- esecsess 9,000,000 
facts. Instead of that we have preferred to continue to erp 
live in a land of dreams. With our unemployment doles, Wisherw Bente 274,000,000 
artificial wages, subsidised loaf, railways and coal, and ao Lee ccccuscncecscecevecccccss 284000000 
inflated currency, we appear to be heading straight for Post Office issue ........seeseeeee+06 11,000,000 
national bankruptcy. The plain fact is that the country is ——_—_—— 
not paying its way, nor anything like it. The great volume 265,000,000 


of imports, which maintain freights at the present artificial | making a total applied for in cash or Treasury bills for bot! 


th loans 

. . ; of £5 39,000,000. 
level, are not being paid for by the goods we can export This figure represents the face value of the stock subscribed for 
or the services we can render in return. A large propor | The issue prices Deing 80 and 85 respectively, the cash receivable js 
tion of these imports are simply being supplied on credit. | of course, considerably less—about £450,000,000, to which must be 


Now, if a customer who has done good business with you 
in the past gets into financial trouble, and needs help to 
get going on a sound footing again, you are willing to 
lend him money if you see that he is ‘ putting his back’ 


added cash received in respect of War Savings Certificates during 
the period of the loan amounting to £9,600,000. 

Over and above these figures, stocks and bonds created in respect 
of conversions are— 


£ 
into his business—trying to increase production and cut- Funding Loan .....+++sereessesserereees — 
ting out all waste in expenditure. But you will not lend Vietory Bonds ...+.sececeeseeeeveecesee» 64,000,000 
him another penny if you hear he is on his way to Monte Total conversionS....sssseseessess - 169,000,000 


Carlo! 

** In the affairs of this world Nature has a nasty way of 
getting back at you if you persist in defying her laws. The 
politicians tell us that the law of supply and demand does 
not apply in war-time—or in after-war-time either, appar- 
ently. All goes merrily for a while, and then the despised 
law gets us right between the eyes with the fall in the 
dellar exchange. Throughout the war the value of 
the sovereign was maintained by Government borrowings 
in America. This procedure could not long be continued 
after the Armistice, and last March it became necessary to 
let the exchange go, while it was still necessary to forbid 
the export of gold. This means that our gold standard 
has gone, and that the erstwhile financial centre of the 
world now has to put up with what is in effect an incon- 
vertible paper currency, which differs only in degree from 
the flat money of Boshevik Russia. But it is better to be 
brought down to earth again even in such an undignified 
parachute as this than to go on soaring aloft in a balloon 
which was just waiting to burst. As the exchange falls, 
all our purchases in America cost us more and more; but, 
on the other hand, our manufacturers are able to put their 
goods in the home and foreign markets at a lower relative 
price than the American manufacturer. In this wav the 
value of our imports is bound to fall to the amount we can 
really pay for, but, unfortunately, the fall in exchange will 
affect the imports we really need just as much as those 
we could do without. In the end it is perfectly clear 
that if we will not work we shall not be fed........../ A 
drastic purge will do the shipping business any amount of 
good. Nothing could be more unhealthy than the present 
state of inflation. It is always dangerous tu prophesy, 
but I have a notion that the Cunard Company will come 
out of the scrimmage rather breathless, perhaps, but 
somewhere near the ball, provided the Old Country 
manages to keep going at all. It is appalling that it 
should be necessary to introduce such a qualification, but 
the labour situation to-day is so grave that it is idle to 
ignore the fact that great civilisations have vanished in 
the past, and that the same thing may happen again. From 
the purely financial aspect, the present situation will bring 
about the bankruptcy of the country unless we realise that 
we must work to live.......... Too long has opportunism 
been our god. The true position has not been faced, and 
we have gone on staving off impending trouble by any 
device which would give us a temporary respite. The 
time has now come for courage and real leadership. If 
only the Government will give us a clear call, I am con- 
vinced that the vast majority of all classes will respond as 
loyally and unselfishly as they did to that other call which 
came nearly five years ago.’’ 

These things had to be said, and it is well that they 
were said at the right moment by a man of Sir 
Alfred’s authority. But we must remember that all classes 
are on trial, and that on the behaviour of each our safe 
passage through these stormy waters depends. Govern- 

ment muddling and extravagance and slacking on the part 
of wage-earners are easy to criticise, but what of the 
capitalist? His effort for the Funding Loan was hardly 
one to be proud of. The approximate figures were given 


on July 17th in the House of Commons by Mr Chamber- 
lain as follows :— 


Total loans created (cash and conversions).. 708,000,000 


This result Mr Chamberlain thought to be, ‘‘ in view of 
all the circumstances, very satisfactory.’’ But was it? 
The cash subscription amounts to 460 millions, including 
sales of War Savings Certificates. But of this total, as the 
Morning Post of July 15th informed us, the banks sub. 
scribed for 82 millions stock, representing about 70 
millions cash. These subscriptions by banks were useless 
for the reduction of inflation or for improving the exchange 
position, and were mere ‘‘ eyewash,’’ which should not 
have been asked for. The real investors’ effort, then, 
came to less than 400 millions, a rather pitiful total when 
compared with the country’s present money income and 
the total of bank deposits. The deficit anticipated in the 
Budget was 234 millions, against which we can set the 
following :— 


Millions 
War Bonds sold since April Ist..........0-eeeeeees 52 
War Savings Certificates sold since April Ist........ 204 
to be sold up to Mar. 31,1920 464 


119 
So that as the result of a month’s hectic effort some 460 
millions are available, of which 115 or so will be needed 
to make good the deficit, and less than 350 millions will 
be available to meet the 1,800 millions odd of floating debt 
and foreign debt that fall due in the current financial year. 
The result is decidedly discreditable to the Government, 
whose extravagance and insincerity were chiefly re 
sponsible for the failure, but it was also hardly creditable 
to the investing classes. Capitalism, like most other in 
stitutions, is on its trial, and such an answer to an appeal 
at a national crisis does not strengthen its position in the 
eyes of the world. Capital is wanted everywhere. We 
print elsewhere a letter showing how much might be done 
in Ukrainia if British enterprise and capital chose to do 


strictions on the export of capital, and with good reason. 
But if the workers and capitalists both decide that this 1s 
a time for slack work and riotous spending, where are the 
goods and capital for export to come from? 





SIX YEARS OF INDUSTRIAL PROFITS. 


For the past ten years we have presented every three 
months an article on the profits of industrial concerns, 
the statistics being obtained from company profit and 
loss accounts in the manner explained in an article on 
the subject in last week’s issue. Since 1914 we have, 

far as possible, classified the companies into varie’ 
groups, and we are thus able to give in the ensuing tables 
the figures of industrial profits for the five years of the 
war period, together with those of the last year of peace, 
for comparison. As we have pointed out many times 
the past, the divergence of method adopted by company 
directors in presenting their accounts does not make for 
ease in the compilation of such statistics, the variety © 
treatment of reserve appropriations presenting espe 
difficulty to the compiler; but it will be seen from the s* 
years’ figures which we give below that average results 
have proved remarkably consistent. The years g've® a 
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nefore, the figures do not of necessity represent profits 
-arned in that period, but profits distributed, the statistics 
tae obtained from reports actually published in the 
12 months. 

Our first table shows net profits after payment of 
debenture interest, &c., and the proportion in which they 
were divided between ordinary and preference share- 
holders and reserve funds :— 








: >ub- = 

Dep ed - a5 Net Ordinary Preference Reserve. 
Year Ended 2° & Profits. Dividend. Dividend. &e. 

June 30th. = oa etic mailneiinidhindaciiiid niin 

| £ £ % £ % é 1% 
il eo 905 70,941,974 39617,328 | 56:0) 12,008,158 | 16°9 19,316,488 27.1 
ns 923 66,126,130 35,939,770 | 543 12,268,691 | 185 17917,669. 27" 
1916....--+200 947 82,214,156 40,818,017 | 435. 15,416,049 16°53 27,980,090 54-2 
BOM. 000200 918 82/065,192 | 39,842,389 | 48°4/ 12,4141135 | 15-2 29'709,268 364 
Ban esoeen ee 1,475 | 91,571.366 47,296,630 | 51.7 15,259,797 | 14-5 31014939, 538 
1319... 1,492 | 209,025,590 55,695,938 | 51-0 15,035,457 | 13-1 38,296,21+| 55-3 





In the first place, some explanation should be given for 
the large increase in the number of profit and loss 
accounts analysed during the last two years. The reason 
is that until the middle of 1917 only those reports were 
analysed which were sent to us. Since then application 
for a copy has been made to every company whose report 
has not been received within a short time of its publica- 
tion. The increase in the number of reports, how- 
ever, has not had a very noticeable effect upon 
the proportionate distribution of profits. The larger per- 
centages reserved accounts for the diminution in the pro- 
portions going to shareholders in the third and fourth 
years, but the reason for a further decline in the percentage 
paid to preference shareholders in the last two years and 
an increased proportion to ordinary shareholders is not at 
once apparent. But in these two last years a large in- 
crease in the number of companies dealt with took place, 
and the bulk of the additional reports were those of smaller 
companies, many without any issued preference capital. 
The addition of a large number of small companies to the 
list has also had its effect upon the average profits per 
company, as will be seen from the next table :— 


AVERAGE Prorits per Company. 


£ £ 
1915-14 ....00+0e02+ 78,400 | 1916-17 ............ 89,400 
1914-15 .....seee0e+ 71,600 | 1917-18 ............ 62,200 
1915-16 ...... eoeeee 86,800 | 1918-19 ............ 73,100 


In the first year of war there was a marked reduction 
in average profits disclosed. Excess profits duty had 
no visible effect until 1917-18, when there was a heavy 
drop. Heavy payments for the tax accompanied by the 
inclusion of a greater number of smaller companies in 
the list account for the decline, which has been followed 
by a substantial recovery in the average in the past 
12 months. 

_The appropriation of profits varies considerably in the 
different groups, as may be seen from the table below, 
which shows the proportions of profits reserved and 
distributed to ordinary shareholders, the balance going 
to preference shareholders :— 


| 
Percentage of Profits 


Percentage of Profits Distri- 
Reserved. 


aa buted to Ord. Shareholders. 


Year Ended June 30 {1914. 1925,1916.|1917. 1918,/1919, 1914 |1915.\1916.1917. 1918 1919. 
Breweries oa 
























| 
| 
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Slee. Lightana Pug, 21°7 38°7 | 32%) 7-9 32:2 | 33°5| 45°5| 435) 39°!) 32'S 39°f) 35-0 
Gs a 35.4 |36'1 /40°0 25:7 | 40-7) 428) 38:5, 35:0) 35:0. 474) 368 
sites te seeseeses | 4°9* 19°6*) -]* 2a+3*) J i103. “9! “ . 
Hotels, Restaurants | u | 46 | Orl* 26°5*} 7°7| 91 5/1053, 81 9) _— 76°4 
peiauanienaee oo | so | oe] oe 48S] O72) .. | .. | -. | .. | 365) 395 
Land ara & tec! Tee 35°] 45°0 |44°1 38-7 | 372) 485) 502 415) 45°0 £0°8| 52°6 
Motcr sy enke, &o..|19°4 33:5 |31°6 |34-7 $12 | 305) 63-0, 48:1 60-1 47-4 53°E) 54-2 
Nitrate 2°8-+++ 43°8 (435 [52-7 48:0 46°2 | 39°O| 41-7| 42-3, 364) 36:9) 38-2| 454 
Oi) ttt trees 20°5 385 |12°4 296 313 | 33-2} 70°8| 50°2, 708) 63-4 61) 617 
Rubber. ao." 220 187 |33-8 [516 25°0 | 45°4| 71-0) 74°8 59°6| 42°0 674) 53°0 
Gini 220 25-1 |316 |32°9 372 | 29°7| 71 2| 67°8 640, 63°2 61°e| 68:2 
Shops and Sicres "| 53°2 40°2 59°8 [58:2 (39-2 | 299] 33:6, 37°6| 28-3) 33°5, 50°4) 587 
Ten na Stores ..| | 22] 21 oe (236 | 482] 2. | | oe |e | 577] 360 
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Trast Companies’ ”” 184 21-2 133 [151 276 | 27.61 47°0| 41°5 40°6| 44°5| 47.0) 47°5 
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* Withdrawn from reserve. 
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the iron and steel and telegraph groups have maintained 
a high figure. In the shipping section there has been a 
heavy fall in the percentage reserved accompanied by an 
increase in the proportion of profits distributed to 
ordinary shareholders. The maintenance of the rate of 
dividend on capital which has been swollen by bonus dis- 
tributions of capitalised reserves partly accounts for this 
movement. Breweries and electric lighting and power 
companies show fairly steady figures. Investment trust 
companies show a small percentage of profits placed to 
reserve, only two groups, water and gas, showing a lower 
figure. The latter group has an unenviable record, 
having, in four years out of six, withdrawn from reserve 
funds or reduced the balance carried forward in order to 
pay dividends. The canal group is overweighted by the 
figures of the Manchester Ship Canal, whose resumption 
of dividend payments on the preference shares 
materially affected the percentages. The figures in the 
nitrate and oil sections show some strange fluctuations. 
We have not prepared a table showing the rates paid 
by way of debenture interest or preference dividend. 
Both have varied in the different groups, but the average 
rate has been almost stationary, average debenture 
interest varying from 4 to 4} per cent. and preference 
dividend from 5 to 5.2 per cent. It is hardly necessary 
to point out that these figures and those in the ensuing 
table do not represent yields to the investor, but the 
actual rates of interest or dividend paid on each class 
of capital. While debenture interest and preference 
dividend rates have hardly varied, the rates paid on 
ordinary capital show some interesting movements :— 
AVERAGE Rate of Divipenp on Orpinary CapiTaL 


has 





July- ‘October- January. April- Twelve 








| Sept. Dec. | March. June. | Months. 
inde eaeninrencnnmmnminmuiligweiamereen ianeeleibdiemieeicemataabpeiegees 
| % % % % % 
i eee ee ee ee 49 86 6°3 
BONE ED sccccccecees| 46 |; 84 6:2 88 68 
1910-11 .. eevee 48 | 98 78 106 80 
BRRI-T2 cccccccece | OF i SFT 77 11-4 8-7 
MEER scsccoseressl OO] OF 83 | 123 | 97 
1913-14 ....ccccceee] 83 | 125 88 | 124] 104 
1914-15 ...... oe | 76 | 10-7 80 103 | 91 
1915-16 ....cccccee 73 | 100 86 140 | 104 
U91G-17 wncccccceee 80 | 123 87 117 | 102 
USIT-18 ...ccccccee 106 | 104 108 103 | 105 
IDIS-19 ....cccccees 13d | 12-7 91 123 !' 110 
Thus while there has been a slight improvement in the 


yearly average during the war, it is small in comparison 
with the advance which was taking place in the six years 
before the war. A curious feature of the table is the 
variation of the rates in different quarters, showing that 
those companies which publish their reports in the second 
and last quarters of the year pay higher average rates 
than those whose reports appear in the first and third 
quarters. The decline from 10.4 to 9.1 per cent. in the 
year 1914-15, the first year of war, is a result of lower 
profits and not of a higher allocation to reserves, for our 
first table showed that the appropriation of profits was 
very similar in each year, and that the increase in the 
reserve allocation did not take place until 1915-16. 
The average rates paid on ordinary capital in each 
yroup for the six years is shown in the last table :— 
AVERAGE Rate oF DIVIDEND ON ORDINARY CAPITAL. 








Year ended June 30. 1914. | 1915. 1916. | 1917. 1918. 1919. 
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a ee ee ee : 


The miscellaneous section, which includes those com- 
panies which cannot be classified under any of the 19 
other groups, shows a steady rate higher than the total 
average. The average for breweries has_ steadily 
increased; the rate paid by gas companies has gone 
down in each successive year; iron, coal and steel com- 
panies show an improvement in the three last years; and 
shipping companies, with the exception of the year 
1914-15, have been fairly steady. The rubber group shows 
a large decline in the last three years, partly as a result 
of excess profits duty. 

Finally, we have prepared a table showing the propor- 
tion of net profit to capital during the war period and in 
the preceding year :— 


Reports |Net Profits! 























Published| (Before : le 5 
in Payment | Capital. lo2e8 
Year of ls Soo 
Ended Debenture | ——-- —<—<—_—_—_——_—__— 3 & 9 
June 30, | Interest.) Debenture.| Preference. Ordinary. Total. 
£ | £ £ £ % 
BINS. cece 971,863 | 246,198,000 | 236,158,700 | 379,031,900 861,388,600 4 
1915...... 76,656,848 257,088 000 | 245,206,300 } 392,704,200 894,998,500 86 
93,432,106 | 9,400 | 667,500 . 926851600 | 101 
RGIT. ..00 9,704 | 245,457,300 | 245,426,000 | 389,719,700 880,603,000 10°5 
1918...... | 102,170,374 | 246,161,900 | 261,629,400 | 449,521,600 957,312,900 | 10°7 
ss 119,962,202 | 264,262,900 | 291,769,500 | 505,244,500 1.06 ,276 900 11:2 





Taken together with the table of dividends paid, given 
above, this record shows that the industrial shareholder 
cannot, on the average, be convicted of war profiteering. 
His dividend has risen from 10.4 in 1913-14 to 11.0 per 
cent. in 1918-19, and the rate of profit on capital has risen 
from 9.4 to 11.2 per cent. During the same period his 
income-tax has risen from 1s 2d to 6s, so that his actual 
cash receipt has fallen from £9 16s to £7 14s, and in the 
meantime the buying power of his cash received has been 
reduced by 50 per cent. or more. 





PRIVATE RAILWAY WAGONS. 
(BY A TECHNICAL CORRESPONDENT.) 


iTo the outsider much of the opposition to the Ways 
iand Communications Bill appears to come from in- 
terested parties—those associated with docks and roads 
mainly—and thus seems to be factious. The ordinary 

bseryer might reasonably conclude that little interest was 
‘being taken in what the proposals are going to cost. 
Occasionally the desire to economise would appear to be 
lpresent, as, for instance, when the Minister is to limit the 
capital expenditure on the establishment of any transport 
lservice to half-a-million instead of twice that sum, or 
where any advance for the construction, improvement, or 
maintenance of the various phases of transport is limited 
to one million at any one time, unless specially authorised 
by a resolution of the House. No considerations for 
economy would, however, seem to be in evidence as re- 
gards the purchase of the privately-owned railway wagons. 
And yet it is, in many respects, the most important feature 
of the Bill. 

The privately-owned wagon has been generally so 
abused that the prevailing impression is that it is an in- 
truder, unwanted, and an infliction on the railway com- 
penies. It is, however, none of these. It cannot be an 
intruder, seeing that it was here before there were rail- 
ways. It is a survival of the trucks in which coal was con- 
veyed on trams from the pit to the canal. The first rail- 
way train that ran was composed of privately-owned 
wagons. In fact, the railway companies themselves had 
no wagons until they commenced, in the ’forties, to act as 
carriers. ‘The trader’s wagon cannot be unwanted when 
nearly all the railway companies’ charges Acts contain a 
standard clause that they are not to be called upon to 
furnish wagons for certain traffic, of which coal is the 
principal item. That it is an infliction may be true, but 
only to a certain degree, and not so extensively as is 
generally supposed. The maximum extent of the evil is 
centred in the one feature that the empty wagons on the 
return journey have to be sorted out into owners. Should 
every wagon running belong to the State there must still 
be empty running from London, other large towns, and 
the ports to the coalfields, as wagons that have contained 
coal, lime, bricks, dung, &c., cannot be used for convey- 
ing goods on the return journey. And even if the empty 
wagons for, say, Atherstone or Tamworth were worked 
from Willesden to Nuneaton, instead of direct to the 
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colliery concerned, they must eventually, or some oth, 
wagons, be sent there. There will, thus, be no sayin, 
in empty mileage—in fact, it may be increased, e.g. 2) 
wagons from the South that subsequently go to station: 
south of the wagon centre put in a double distance of yp», 
necessary mileage. Of shunting there might be less, py; 
not to the degree represented. With the loaded Wagons 
there would still have to be considerable shunting, as they 
must be sorted into destination order, when picked up a 
the colliery, and put off when they reach their station o- 
junction point. This must continue to be the case 
whether the wagons are railway or privately owned. 

To both traders and railway companies has the pri. 
vately-owned wagon been, in many respects, a boon. The 
former felt that his wagon supply was secure ; there migh; 
be delay, but sooner or later some of his 40, 60, 100, or 
more wagons would be in his siding. That there is a 
benefit in having one’s own wagons was shown by the 
Ministry of Munitions having an independent wagon 
supply with the name of the Ministry painted on the sides, 
also by the railway companies not putting, until the lay 
few weeks, their covered wagons into common user. 
These latter wagons had been supplied for a specific pur- 
pose, and when sent off their owner’s line were bound to 
find their way back. The boon to the companies was 
that they were relieved of the obligation to supply wagons. 
Moreover, they had no responsibility for any delay in the 
outward or return journeys of trader’s wagons. Good 
trade or bad trade made no difference to them. It was 
the trader’s business to get wagons when trade was good, 
and to find the accommodation for his idle wagons when 
trade was bad. 

It will come as a surprise to many to know that, until 
the war was a year or so old, railway-owned wagons, sent 
on to other companies’ lines, had to make their return 
journeys empty unless there was a load available for it, 
What had been done by the L. and N.-W. and G.W. com- 
panies for some time was then generally adopted, and 
wagons could be used for consignments to stations en 


user—i.e., free trade in all railway-owned open trucks. 
Empty mileage was thus much reduced, as practically al! 
these wagons were available for general merchandise, and 
so, unlike the privately-owned wagon, could usually find 
a load for the next journey. Most satisfactory results 
have accrued from this. Sir Eric Geddes said, on the 7th 
instant, that one company had reduced its proportion o! 
empty wagons from 75 to 34 per cent., that a Scottish 
company reduced its shunting by 50 per cent., whilst 
another company estimated the savings for the countr 
at £2,800,000. These figures, no doubt, impressed his 
hearers, but they are not pertinent to the private wagon 
question. Railway-owned merchandise wagons should 
rarely run empty, but mineral wagons must practically 
always run empty on their return journey. If, then, little 
empty mileage can be saved, and only a certain proportion 
of the shunting, why go to the expense of £/70,000,000° 
Only one other purpose can be in view, and that, judging 
from his remarks on March 17th, and again on the “th 
instant, is that the privately-owned wagons shall be broken 
up to be replaced by high-capacity stock. , 
Were it really necessary that the private owner should 
be exterminated, the present scheme for doing this is not 
one to be recommended. It is buying wagons at the top 
of their price, and when the owners are, no doubt, de- 
lighted to sell; possibly each, although second-hand, will 
cost the State on an average £100, whereas three years 
ago an entirely new wagon, complying with all the 
standard requirements of the railway companies, could be 
bought for £70. Again, the step will be irrevocable. Phe 
powers are not, like the control of railway and other trans 
port services, for a period of two years. What is to be- 
come of the wagons should, as in the United States, the 
railways revert to the status quo? Are they to be sold 
to the railway companies at a loss to the State? Also, 15 
it not likely that the possession of the wagons may be 
made an excuse for the nationalisation of the railways’ 
Having regard to all these factors against the wago™ 
purchase proposals, and especially in view of the urge? 
need for national economy, would it not be better to ©o% 
tinue and transfer, at all events for the two-year pert 
the powers granted the Board of Trade, under the De- 
fence of the Realm Act, to take possession of any priva' 





route towards the owning company. Then came common | 
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owner’s wagons, and to use them on payment of such 
an amount as may be agreed or as may be determined, in 
default of agreement, by the Railway and Canal Com- 
mission or by an arbitrator appointed by that Commis- 
sion? 
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There was a decline in the com- 
trathe of over 46,000 tons, and _ in- 
come-tax absorbed £124,340 as against £95,960 in 
1917. The Alianza Company shows a large increase 
in profits, all of which goes to swell the balance 
carried forward. The Lautaro Company has lost 
a little of the increase shown a year ago, Lut the 1918 
figure compares very favourably with 6153.2 


3,200, the net 
profit for 1916. Gross profits in 1918 were a record for 
the company. 


The Fortuna Company has made an ex- 
cellent recovery from the disastrous results of 1917. The 
Rosario has also done well, and all the smaller companies 
show higher net profits, New Paccha and Jazpampa 
standing out with a large increase. The Lagunas 
Syndicate show a fall, but it was stated at the meeting 
that the profits were earned on about eight months’ output 
of nitrate, for the company was carrying a large stock at 
the end of the year, part of which was realised early in the 
current year at a net profit of over £16,000. As regards 
dividend distributions, only three of the companies in the 
list are paying more than they did a year ago, and in most 
cases, where higher profits have been earned, the increase 
has been used in strengthening reserves, in view of the 
great uncertainty of the outlook. Reserve appropriations, 
it will be seen, are mostly higher, the principal exception 
being the Santa Rita Company, which doubles the divi- 
dend and puts nothing to reserve, as against £510,000 a 
year ago. The Anglo-Chilian is the only company which 
has not increased the balance carried forward. 

The principal items of the various halance-sheets 
summarised below :— 






































small total of £°31,gQ00. 
pany’s railway 
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NITRATE COMPANIES’ RESULTS. 


DuriNG the war practically the whole of the output of the 
Chilian nitrate fields was consumed in the manufacture of 
explosives by the Allied Powers, and the change from war 
to peace conditions came so near to the end of the year as 
hardly to affect the financial results of the nitrate com- 
panies whose reports have recently appeared. With the 
cessation of hostilitees the demand for nitrate for 
explosive purposes ceased, and all dealings were at 
once restricted by the Nitrate Executive, which 
had been appointed as buying agent for the Allied 
Governments, in order that it might unload the 
large stocks which it had accumulated, and _ this 
control was not released until May 15th last. The 
profits of the companies whose reports we propose to 
analyse in this article were, however, little affected by this 
control, nor did the combination among producers, to 
which we shall refer later, come into force during the 
financial year. 

Before proceeding to an examination of the accounts ot 
13 English companies operating in Chili, it may be of 
interest to give some of the statistics for the year 1918. 
According to Messrs Thomson Aikman Junior’s annual 
report production since 1914 has been as follows :— 
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| 1914. 1915. 1916. | 1917. 1918. LIABILITIES. 
_— — —— —e eT - —_ a — 
Production— | Quintals.| Quintals. Quintals.| Quintals. Quintals. a 
January-June ........0.000 | 32,100,000) 12,700,000 32,200,000) 32,100,000 31,700,000 Share | ,Deben- | Credi- | _ Bills 
July-December ........+ +++{| 21,400,000) 25,500,00C' 31,100,000) 33,1 29,500, \Capital. ) tors. | Payable. 
January-December ........| 53,500,00C| 38,200,000 63,300,000) 65,200,000 61,200, ced * ‘ees: 
“eden On. | 26,100,000! 18,100,000, 29,400,000| 26,700,000 29,600,000 ff i} £ 
BNUATY-JUNE ..cceeeeeseves . fp 5 6 ’ : | 
July-December .......... ++| 14,000,000) 25,900,000) 35,600,000] $3,700,000 36,000,000 | Alianza .........+.+-+++.0+» SS OS ee 
January-December ........| 40,800,C00| 44,000,000 65,000,000; 60,400,000 65,600,000 etait nnerosenewen gta)  sinoes 28 oe nisi 
; . . ee a ncsndinwagenneel 154,000. ; 242, 
Prices varied no more than 6d per quintal during the | FOUR: cr ccrr eres: 900,000, °. "226! 
: aie Raa innninadinananirdis ‘a 176,802, 61,911 
second half of the year, there being practically no market | Bure sjcrecssscsecrre7-| SBROM) we 36,627 _ 
either in Europe or Chili. The cost of production, owing | Rosario ....---.-.....-.++-| 600,000, .. | 108,653 274,524 
to the fall in exchange from 17 11-32d to 10}4d and in the PP RRNEES -s0sn0r00<0 enous Cee 
gold premium (on the basis of which duty is payable) from Ban Sebastian Diedniennamant 143,750 33,112; 12,061. 
5 a a San Di. <ccsetensasewns E 659). 
263d to 194d, fell 2s 6d to 3s per quintal, and at the end of |=" ae 
. . SSETS. 
the year ruled from about 6s 6d to gs 6d per quintal. ae: a ct 
Consequently, most of the companies enumerated in | “mew .| ; Cash 
the following table are able to show an improvement in Build‘nes’| Stocks. | Debtoes soeehaes| a. 
profits in varying degree :— <ol ae 
| | 2035 | 202124 | 265,429 
5 A... ced deeb CSeECeSs 1 4 Dye. 
| eee | Renee | cuecint | RNREE own ene vere ennee eaos | 42985 | 23,706 
| ee | weeh | destin ........--020-0- 1,438,942 | 174/581 | 326,199 
| tion, &e. ST fas sieoschieael 347,135 | 114,137 | wate 
aaeaiel | aaa eed — 4 wo 
1917. | 1918. | 1917. | 1918. | 1917.) 1918.| 1917. | 1918, | Lagunas........----+- vesevee| Seven | SaeeTe 586 C15 
55 lea, pun’ a Sha .. ccccscceeceeee-| 66.651 | 84,608 10,408 
Ali seal 3659611 aono00| 2000001 © | * |iscozs ces ao 531,268 | 122,603 396,144 
HEED seveseensves 261,388) 365,961 Gom | aa ‘a vo | LERS08 SEO eNO Salar del Carmen ..........+- 214,008 | 96,985 
| | ' | i i } 42,429 96 
ANGR... 00000000000 | 33,322) 43,761) sem a 12,347 21,600 Cl 0 ese 112'182 | 31,658 aaa 
re | 25% | | Oo eveneeeceensceee | 248 7 
Anglo-Chilian ...... 332,567 31,864) 137.200 (82300) -» | ++ |S8R891] 155,000 | San Sebastian ..........--+++- 137.948 | 58,946 | 13°73 
| ¢ dy} 4 ) | eee t.-- 4 eecasevceees ** ma bee eS OG eel 
Fortuna ......... | 3, , ; : ‘ ae i 
ae Sornerontit pane me | (7 "aa | €: 7 _ The only change in share capital is an increase from 
Lagunas ............ | 54,394) 32,924 nao bio 35,500 | oe £109,500 to £220,000 by the Salar del Carmen Company, 
| | | } } ’ ’ ) - . 
ee 261,047| 248,603 132,000) 99,000) 50,000 60,000) 91,443) 171,366 . »y beine raised for the purchase of new 
(24%) | (18 %) | the new money being Pp 
New Paccha ........ 9,766| 24,891 | 10,000} 2,661) 11,827 | , operties for £295,400. A loan account of £40,000 has 
sie | (15%) | (10%) | : ee . : Te 
Rosario ......... .. _ 106,686) 130,267 105,000 103,000, 25,000 40,000) 22,786) 23,055 | now disappeared from the balance-sheet. Sundry creditors 
| )} G5 { é ; a tamale < 
Salardel Carmen....| 52,552) 70,680, are P1380 10,000) 35,000, 2,666) 6,995 | jin most cases are a trifle higher than a year ago, owing to 
San Lorenzo ......., | 10,064) 15,562) 500 (74 o0| 539, .. | 4,961) 14523 | the inclusion of unpaid Excess profits duty, but bills pay- 
Ban Patricio ......,, \Dr.8,667| 9,452 — | 110) 473\Dr6112) 2,868 | able are a smaller item. In view of the a en ae 
laid sali in nitrate were suspended in November 
San Sebastian ....., 7,012} 7,726 | 5000) 5,000) 2,608] 5,530 NP as RP re igi Se a 
it is surprising to find that no great change 1 »C ‘ 
Bante Rita... sees, 6,794) 8,970, 2,500 5.000 10,000) 1,231| 5,202 | it 1s P s 
iitetsinnsnat | am)! GH! | odakom 





occurred. Many of the companies, however, closed down 
some of their oficinas towards the end of the year, and 
only worked the remainder at a reduced capacity. 1 he 
liquid position on the whole is good. The length of the 
life of the properties has to be considered and good re- 


serves have been built up in recent years, where it Is 


* Period ended September 30th. 


The one outstandin 


i g exception is the largest company in 
e 


list, the Anglo-Chilian Nitrate and Railway Company, 
ae het profit fell in 1917 by £148,000 to £332,600, 
llowed by a decline of over go per cent. in 1918 to the 
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running short. Several companies, however, have pur- 
chased new grounds, and this is reflected by a consider- 
able increase in the property item. The Alianza Com- 
pany’s raw material and rights, originally acquired for 
#1,000,000, have been written down by no less than 
£781,346 since 1895, ‘‘for exhaustion,’’ while new 
grounds were purchased in September, 1917, for 
£292,566. 

Our last table gives dividends, prices, and yields at the 
end of June, 1915, 1918, and 1919 :— 


Prices, Drvipenps, and YIELDs. 


End of June,|End of June July 24, 








1915. | 1918 | 1919. 
Company | -—| ——-—- _— 
26 ic so | ig is | 
s\fieis\f\z s\Z\z\3 
Z| & AlR\A/A Ria Be 

j | j 

ff 1% Hl LSS LSD 
I, cccstbann eons 5123) 5 | 2 |16) 40 12% 15 |40 135; 
Angela .....sseecsees 11, nil | nil | 1g 25 13 1430 (153 
Angio-Chilian ......-.| 5164 (25 | 74/172 [25 | 74/14 (15 | 5 
Lagunas .......s0+0e ~-| 5) ly 2 | 98 | 1g | 2 Sis 13 2 8 
Lautaro ......... weeee{ 5) 7 [LO | 7h (12 (24 10 | 74 18 | 9 
New Paccha ........+-| 1) Sg) mil | mil | 4 (15 | 3g | 2g 10 | 44 
Rosario ........+ veee{ 5) 7 | Th) 58) 8 |174 10Z | 69 [15 rt 
Salar del Carmen......| 1) 2 | 5 | 24 | 24 (35 (14 | 24 (20 | 98 
San Lorenzo.........-| 1) .. [25 | .. | 3 (25 | 78) 3 (25 | 8h 
San Sebastian ........] 1) @ | nil | nil | #8 nil nil| & nil | nil 
Remte Rita....20.sesee 1) gi nil | nil | 38) 24% 22 | asx) 5t | 5 


i 


* Paid free of tax. t Paid less tax. 
It is the custom among nitrate companies to pay their 
dividends free of tax. The last company on the list, the 
Santa Rita, departs from the practice this year, doubling 
the dividend but paying less tax. Prices are lower than 
they were a year ago, but better than those ruling at the 
end of June, 1915, when dividends were on a much 
reduced scale. 

With regard to the immediate outlook for the industry, 
it is almost certain that the demand for nitrate for fertilis- 
ing purposes will be on a large scale. Stocks in Chili at 
June 30th are estimated at 1,490,000 tons, or 5° per cent. 
more than the quantity shown a year ago. Production, 
however, during the past six months fell to 194 million 
quintals, as compared with 304 millions in the previous 
half-year. This is a result of the closing down of oficinas 
consequent on the restrictions on dealings. It was hoped 
that the English companies would be able to reopen when 
dealings were again permitted on May 15th, but owing to 
the great scarcity of tonnage, according to Messrs 
Aikman, Junior’s, circular, ‘‘ it is improbable that any 
reopening on a large scale can take place before the 
autumn.’’ With regard to the combination among pro- 
ducers, we quote the following from the same authority :— 

The negotiations which had been proceeding for some time be- 
tween the Chilian and British producers for the formation of a 
combination were brought to a head by the announcement late 
in December, 1918, that the Chilian Finance Minister proposed to 
bring in a Bill empowering the Chilian Government to control the 
nitrate industry. As it was felt that Government control would be 
disastrous to the future of the industry, on urgent representations 
from the majority of the Chilian producers, the English companies 
vere induced to give their adhesion, and at a meeting held in 
Valparaiso on January 10, 1919, 83 per cent. of the then produc- 
tive capacity agreed to the immediate operation of a scheme 
which involved control of production and centralisation of sales 
for a period of five years. The Antofagasta and Union Companies 
declined to join, and the American companies were debarred from 
doing so under the Sherman law. The German companies were not 
represented.......... As it is stated in the Statutes that if within 
two years, t.c., by January 10, 1921, at least go per cent. 
of the productive capacity of Chili have not joined, producers 
will retain their liberty of action, it is a matter for serious thought 
whether it is in the best interests of the industry to take drastic 
action which may completely change the whole method of distri- 
bution without any security for the lasting stability of the scheme. 
Notwithstanding this joint action on the part of producers, the 
Chilian Government intimated that they intended to proceed with 
their project, but in view of the opposition they have encountered 

it is now considered improbable that they can obtain the requisite 
Majority to carry it through. 
It is now presumed that the Bill has been dropped. 

It is reported that suggestions have been made in 
Chilian Government circles for the abolition of the export 
duty on nitrate and the imposition in its place of an income- 
tax on all profits earned in that country, but so far this 
proposal has not met with general approval. 
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Business Notes. 


The Post Office Deficit, — Mr Illingworth, the Post. 


master-General, was under the unpleasant necessity of ex. 
plaining last week to the House of Commons how the 
customary Post Office profit is to be turned into a loss in 
the current financial year. 
on the Post Office was £5,200,000, and in 1918-19 it was 
£6,500,000 ; but in 1919-20 a deficit of £2,000,000 is ex- 
pected. t 
working the Post Office, Mr Illingworth explained, is the 
bonus on wages which has been given since the war began, 


In the year 1913-14 the profit 
The cause of the main increase in the cost of 


and which now amounts to 414,500,000 per annum. Of 
this amount £6,500,000 has been passed on to the public 
in increased charges. Moreover, the Post Office has been 
and is performing onerous tasks on behalf of other 
Government offices. Last year, for instance, the Post 
Office dealt with 179,000,000 transactions in connection 
with separation allowances, involving payments amount- 
ing to £157,000,000. Pensions involved 38,000,0v0 
separate payments, and demobilisation provided 3,000,000 
cases for the Post Office to deal with. Then, of course, 
there has been a mountain of work connected with small 
subscriptions to War Loans and War Savings Certificates. 
Exclusive of the recent Victory Loan, the Post Office has 
dealt with £.401,000,000 of subscriptions, while during the 
five years of war the total of deposits in the Savings Bank 
had risen from £189,000,000 to £252,000,000. Those 
figures and facts give an idea of the burden thrown on the 
Post Office, which, of course, like everyone else, has felt 
the weight of the increased cost of labour and material. 
But the burden in respect of these charges has grown p. - 
gressively. It has not suddenly jumped the whole way to 
its present level, and Mr Illingworth did not make it 
explicitly clear what exactly are the huge charges which 
in the current year are going to turn a £,64 millions profit 
into a £2 millions deficit. Part of the explanation pre- 
sumably lies in the telephone service, for Mr Illingworth 
outlined schemes for increasing telephone facilities esti- 
mated eventually to cost £6,000,000. In the last year of 
their operations the National Telephone Company made 
a profit of £353,000. In the last year before the 
war the State made a profit of £239,000 out 
of the service. According to Mr Illingworth, they 
would still be making a similar profit if the war had 
not intervened. However, ‘‘ the present position 1s 
that the increased cost of services in labour and 
higher prices comes out at between £ 2,500,000 and 
£.3,000,000 and increased rates have only produced about 
#500,000.”"” Mr Illingworth’s account of difficulties 
with a comparatively inexperienced staff carried some 
weight, but, judging from the debate that followed, he 
does not seem to have succeeded in persuading the House 
either that the service was as efficient as it ought to be, 
or that the fruits of nationalisation in this case had proved 
to be rare and refreshing. The one statement of the Post- 
master-General that received a universal welcome was to 
the effect that cable censorship was due to cease at mid- 
night on July 23rd. 


Employment in June.—A continuance of the decline in 
the unemployment percentage is shown in the Labour 
Gazette’s figures for June, trade unions with a net 
membership of 1,334,206 (excluding those serving with the 
Forces) reporting 1.7 per cent. of their members as unem- 
ployed at the end of June. As will be seen from the 
appended list of percentages of unemployed for each month 
since the beginning of 1915, this is the lowest figure re- 
corded this year, and compares with 0.7 per cent. for June, 
1918 :— 


1915. 1916. 1917 1918. 1919. 
End of— % % % % % 
Jenuary .... 19 .. O06 .. O3 .. 10... &5 
February.... 16 .. 05 .. 03 .. 09 .. 28 
March ...... 13 .. 05 .. O3 .. 18.. 39 
Apell ....0. 18 .. O68 . O38 .. O89 .. 238 
BAG ccccscce AD co OB oo O86 oo OO .. 
PEEBvcccceee BO co OB cc OF oo OF. 17 
Jaly ....000. OD .. O84 .. O4 .. OB .. oe 
August...... 10 .. @@ .. O08 .. OB... - 
September... 09 .. 04 .. 13 .. O5 .. « 
SONNE ccce WO co BB co BE co BS ce oe 
Movember .. O48 .. O3 .. VL .. OB... «- 
December .. 06 .. O3 .. 14 .. U23.. = 
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Detailed reports on employment show that in most indus- 
tries there was either a slight improvement or no appre- 
ciable change. In the cotton and jute trades, however, 


the improvement was more marked, the number employed | 


in the four weeks ended June 21st increasing by 44 per 
cent. in the cotton trade and 9g per cent. in the jute trade. 


There was still scarcity of skilled labour, especially in the | 


clothing trades. In the four weeks ended June 27th there 
was a decline of 21 per cent. in the recipients of out-of- 
work donation policies. Increases of wages coming into 
operation in June affected 350,000 workpeople, and nearly 
100,000 obtained reductions in hours of labour. The 
general level of retail prices of food and other items enter- 


ing into the cost of living at July 1st was between 105 and 


110 per cent. above pre-war level, and was slightly higher 
than a month earlier, this being the first increase since the 
Armistice, when the general percentage increase was 
between 120 and 125 per cent. above the level of July, 


1914. 





Official Economic Statistics.—The British Department 
of the Supreme Economic Council intends to issue once a 
month a Bulletin of statistics bearing on the economic 
position of the United Kingdom and the chief countries 
of the world. An advance copy of the first issue of this 
Bulletin has been forwarded to us by the Statistical De- 
partment of the Board of Trade. Its 34 pages of tables 
comprise figures showing commodity price movements 
measured by the Economist’s, Bradstreet’s (U.S.A.), and 
other well-known Index Numbers, production of iron, 
steel, and coal, ship construction, export and import move- 
ments, bank reserves, note issues, exchange rates, money 
rates, shipping movements, unemployment in various 
countries, and so on. During the war there has been 
much suppression and much delay in the publication of 
official figures in many countries, and this fact has ren- 
dered compilation of the first Bulletin difficult; but it is 
hoped that this difficulty will rapidly disappear. As 
regards deductions from the figures presented, the com- 
pilers are Very cautious, as will be seen from the following 
passage in the introduction :—‘‘ For the present it is 
hardly possible to draw any definite conclusions from the 
figures given. It may be said, however, that so far as they 
go they indicate a general decline in production and 
foreign trade from November, 1918 (the month in which 
the Armistice was signed), until about February-March of 
the present year, a decline due no doubt to the suspension 
of certain phases of economic activity in consequence of 
the 
of recovery seems to have set in, though everything points 
to a slight check to this recovery in the beginning of the 
present quarter.’’ 


The World's Shipbuilding.—Lloyd’s Register’s quarterly 
shipbuilding returns show that at the end of June 
2,524,050 tons were building in the United Kingdom, 
or 269,000 tons more than at the end of March, and 
709,000 tons more than the work in hand _ twelve 
menths ago. The figures do not include war- 
ships, and this, of course, explains the large advance 
as compared with 1918. The biggest increase has taken 
Place on the Clyde, in which district there are now 
“93,407 tons under construction. The output of the United 
pingdom for the quarter ended June was 205,000 tons 
igt 
these figures are rather discouraged by the tonnage under 
onstruction abroad, especially in the United States, whose 
total is much in excess of that for the United Kingdom. 
The table below shows the tonnage building in the prin- 
“pal countries at the end of June :— 




















Gross a Gross 
ns - | Tonnage. “0. | Tonnage. 
Unite; i ee on - -——— 
Unites ee tom oncene 782 | 2,524,050 Italy (incl. Trieste) ..... 96 | 271,520 

ritish Domine" 994 | 3,874,143 Japan ...+........0++-- 63 | 282,060 
Denmark One ++-- 209 | 346,453 \Norway ............008. 64 «62,441 
France "°° °° °° °°" 41 | 57,771 ||Portugal..........-..-- 29 1?,320 
Holland PSemeveseeescces 38 109,615 Spain ea 40 118,854 

Seteeres 88 eee 69 97,245 





~ total building abroad—5,493,717 tons—is slightly 

” than at the end of March, owing to a considerable 
Sun t8t.in the wood tonnage building in the United 
*s. The tonnage of wood sailing vessels building 


reduced demand for war material. Since then a period | 


er than in the previous quarter. The hopes raised by | 
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abroad increased by over 175,000 tons. The reason js that 
a number of wood vessels building in the United States 
which were intended to be fitted with engines, are now 
being completed as barges. An increase in the figures for 
Italy arises from the inclusion, for the first time, of Trieste 
amongst the Italian ports. The world’s total- 8,017,767 

tons—is about 21,000 tons higher than the figures recorded 

| 


for March. The tonnage for vessels actually building - 


under the supervision of the society’s surveyors, and in- 
tended to class with Lloyd’s Register, amounts to over 4? 
million tons, viz., 2,033,319 tons in the United Kingdom 
and 2,733,314 tons abroad. The total figures are con- 
siderably more than double the highest ever reached in pre- 
war times. 





Dormant Bank Balances.—Some interesting figures were 
brought to light in evidence given before the Select Com- 
mittee on Dormant Balances and Unclaimed Securities on 
Thursday. Sir Brien Cockayne, governor of the Bank 
of England, said that at the Bank dormant balances which 
cannot be traced amount to about £75,000, some of which 
dated from the year 1720. There were in the possession 
of the Bank no unclaimed stock shares, &c., except those, 
if any, which might be contained in locked boxes, held on 

behalf of persons with whom the Bank had no business 
transactions during the last six years. There was no un- 
claimed plate, jewellery, &c., except what might be in the 
boxes referred to. Mr Walter Leaf, chairman of the 

Institute of Bankers, said that a return prepared for the 
| Central Association of Bankers, including figures from 
| practically every bank in the United Kingdom, except the 
| Bank of England and the foreign banks, showed that the 
| total amounts on which there had been no operations for 
Six years were on current account, £2 220,926, on deposit 
| 
| 


2 
a 
f which it 


account £5,787,659, a total of 48,008,585, « 
was estimated that £5,162,415 would come to life, leaving 


£/2,816,1709. 


Sale of Steamers.—In the early part of the year Lord 
Inchcape announced that he had bought from the Shipping 
Controller a number of standard ships under construc- 

| tion, and proposed to re-sell them to his brother ship- 
|owners without any profit to himself or his companies. 

This sale has now been completed, 156 steamers of 
1,056,821 tons having been sold by Lord Inchcape with- 
out any hitch in the negotiations. The price realised was 
£23,887,400, or rather more than £22 per ton. Whether 
| this was a good price or not we cannot tell, as the steamers 
were not completed at the time of sale. Now a further 
offer is made of 343,751 tons d.w., all of which are in 
commission. Lord Inchcape is offering them at prices 
which he hopes will involve no loss to him, and arranges 
| that any profit made on the sale shall be divided among 
the buyers in a proportion to be fixed by himself. It will 

| be interesting to see what is realised by these steamers in 

| commission. The Controller may be doing the right 
| thing in selling to a single buyer in this way, but the fact 

that he cannot dispose of them himself is a striking com- 
| mentary on the building policy of the Administration. 





First Home Railway Dividends.—The home railway 
market has been very dull for some time past, and the 
interim dividends announced this week are not likely to 
| infuse much life into prices. The following table shows 
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how the dividends compare with the interim distributions | rate less obsessed by the strike mania than those on this 

of the four previous years :— side. Consequently, oil shares, Kaffirs, Argentine Rail. 

a ae eee ways, a few in the land group, and others which operate 

| outside the shores — seers are being singled out 
summer,|summMer, summer, summer, suMMeF, | for interest. The welter of confusion in the public mj 

et 1915. S016. | 2017. ane: s918. caused by the coal business has prevented any large — 

Rates per Cent. per Annum. — | tity of capital flowing into Stock Exchange channels, py; 
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Mid- | Mid- | Mid- | Mid- | Mid- 
Name. 
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City and South London nil | lk 1s | 1, | 2 as soon as the conditions get more comfortably settled and 
oo 1881.... : ; : | ; | 4 | order is restored in domestic industries, it is held in the 
Great atin. .... 4 ; ft aor ot House that the public will exhibit a strong partiality for 
Great Northern, pf. ord.’ 4 | 4 4 4 Ke | foreign investments, 

Do Cons.6% “* B"”... me a et ae 6 os natithetindammatiie 
Lancashire & Yorkshire 3} St | = 3h | 3} si The R bl ae 
Liverpool Overhead .... 2 2 2 | 2 | 2 | ‘The Outlook for Poland.— The Republic of Poland i, 
London & N.-Western.. y 5 oI 54 54 | how fairly started on its career as a European State. Its 
ses age ae - ; ; | ; ae | Eastern frontiers are still practically indeterminate, by 
Tendon Chatiaen ach pf a = a | re 44 | the Peace Conference at Paris has anticipated the publica- 
London Electric ...... 1 1} li lh 2 tion of the treaty with Austria by authorising the Polish 
Maryport and Carlisle.. 5. 5 5 ee troops to advance to the eastern boundary of Galicia, thus 
Metropolitan .......... 1 1 ie cod i ywractically giving Poland the whole of that province ; and 
Midland, def 3 3 3 33) 33 CO! ne act ag 
North-Eastern Cons. .. 54 53 54 6 | 64 | the Poles have now cleared it of the Ukrainian invaders. 
North London ........ 4 . 4 44 44 This will provide the new State with another racial 
North Staffordshire .... 34 34 33 0tiéiH 34 minority, whose sense of kinship with the Ukrainians 
South-Eastern, ord. .... : 34 34 3 | : |was long fostered from Russia before the war, 
TE VEccccccececoss * oa 


eee ee ee ee sskianhemetan ; 7 a but its rights, like those of other racial minorities, 
In most instances no change has been made in the rate! will be protected by the League of Nations in 
of interim dividend, but in a few cases the dividend is! accordance with the Treaty between Poland and_ the 
slightly increased. The directors of the South-Eastern | Entente Powers, published officially last week, as 
Railway, in announcing the increased interim dividend, | the corollary of the German Treaty of Peace. It 
‘‘ wish it to be understood that such increase must not | guarantees to all such minorities their full civil rights, 
be taken to indicate the payment of a higher rate of including the use of their own languages as the medium 
dividend for the full year.’’ of instruction in their schools—which, 
—_——_—_—— minorities are considerable, will be provided by the 

The Stock Exchange in the Crisis——In minor degree | Government. This obviates the friction formerly set up 
the present position in the Stock Exchange is not alto-|in Prussian Poland and Hungary between the governing 
gether unlike that which prevailed in the House five years | and the subject races, while the national unity is safe- 
ago. At that time, of course, the international crisis | guarded by the provision made for the teaching of Polish 
which impended was of sufficient magnitude to paralyse|in Government schools. Intellectually, no doubt, the 
financial enterprise on all sides. During the week that | children will gain by being bilingual. Further, the mem- 
the House was open before the doors were shut for five | bers of linguistic minorities, when engaged in legal pro- 
months many of the markets practically closed down. | ceedings, are to have adequate facilities for the use of their 
Jobbers refused to alter prices on the ground that they, the |} own languages in the Courts. (Their safeguards, 
dealers, were not buyers at all, though at the same time | however, do not appear to include the use of 
they did not want to sell, because nobody knew who was| their languages on the State railways, a_ subject 
safe and who unstable. The Stock Exchanges of London, | which set up much friction in Croatia not many years ago.) 
Paris, New York, and Berlin were filled with trouble. | The Jews, moreover, are secured in the free exercise of 
At the present time the coal crisis casts a pall upon) their religion, including the keeping of the Sabbath, and 
domestic markets. It was rumoured in the Stock Ex-| elections and the registration of voters are not to take 
change on Thursday afternoon that a settlement had been | place on a Saturday. As these provisions are placed under 
reached, and in spite of the newspaper posters outside | the care of the League of Nations, they will probably 
which declared ‘‘ no settlement yet,’’ markets took anj escape the fate of the safeguards provided by the Treaty 
immediate turn for the better. Previously, however, the | of Berlin for the Jews of Roumania. The racial minorities, 
sentiment had been charged with such anxiety as to lead to | however, must still constitute the gravest of the dangers 
unexpected difficulties being encountered in the way of |to the national peace. The German minority in West 
selling stock. The iron and steel market gave way little | Prussia seems to be accepting its transfer to Poland with 


where such 





> 
by little every day, and higher-priced shares in this group | unexpected readiness; the Ruthenes of Galicia will prob- 
have been, at times, extremely difficult to place. London | ably be less submissive ; in the Posen district the Germans 
is so accustomed to leaning upon Sheffield, Cardiff, | are removing their movable property, and threaten to 
Glasgow, and other provincial centres to provide buyers of | destroy the Polish farm buildings and crops; but the great 
shares connected with the local industries that the refusal | difficulty is still the Jews. As a correspondent in the Man- 
of the country centres to take stock led to something like | chester Guardian pointed out last week, the Polish 
an impasse for the time being. Nevertheless, London has | National party, which includes the Premier and most of the 
managed to maintain its reputation of being a Stock Ex-| Ministers, began as an anti-Semitic party, which, in its 
change market in the real sense of the word, and, although | hostility to Jewish economic competition, resembled—and 
difficulties, as already mentioned, have occurred in selling, | still resembles—the Christian Socialists of Austria. The 
and although prices have been quoted widely, the holder of | Jews were first in the field in Polish commerce ; like the 
stock has found that, as a rule, he has been able to get | Indians in South Africa, they can live on smaller profits 
out. The House, throughout the gloom caused by the coal than their non-Jewish competitors - and Polish workmen are 
situation, has worked upon the theory that it is impossible | as unwilling to work along with them as white artisans are 
to imagine that miners or other workmen can go so far as | with coloured in the United States or Natal. In Poland 
to imperil permanently the vital industries of peace. Had | such conditions make for pogroms and for Bolshevism. In 
it not been for this confidence markets must inevitably | other wavs the economic situation is serious. Industry 
have gone to pieces ; at all events, so far as industrial and| is reviving, but very slowly, and is hampered by 4 
domestic securities are concerned. Yet the falls, although | shortage of 50 per cent. in coal; for the present the 
material, have not been really substantial, and having | Russian market, its chief outlet, is closed, and 350,000 
regard to the long series of rises that occurred previously | men are unemployed. Relief works have been started in 
in many of the speculative groups amongst home indus-| Warsaw, which provide for 45,000 men, but such works 
trials, it is surprising that the reaction should not have |do not usually pay their cost. The currency, too, is at 
made further progress under the pressure of the current | present chaotic. It consists of Russian roubles, German 
crisis. The conviction now gains ground that more and | marks, marks issued by the Germans during their occupa- 
more the attention of the investor, and speculative in-| tion, and Austrian kronen—all, of course. depreciated 
nee, ere towards companies abroad which, though paper fluctuating in value. And for the present apparently 
y may have labour troubles of their own, are at any | the new State must continue to be financed by the Entente. 
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The United States and Mexico.—A correspondent 
writes :—A_ slight improvement in the condition of Mexico 
has been reported for some time past by foreigners en- 
gaged in business in the country, and last week it was 
announced that certain leading New York banks had 
formed a corporation to finance existing enterprises there 
and to start new ones, ‘‘ using modern methods,”’ and that 
it was ‘** practically unlimited ’’ in its scope. This is at 
least a step towards the financial aid from the United 
States which has long been predicted, though it has 
evidently nothing to do with either Government. On the 
other hand, there are reports of impending American inter- 
vention. Seamen from the United States warship 
‘Chevenne ’’ are stated to have been insulted and robbed 
by Carranzist soldiers on July 6th while fishing from one 
of the warship’s boats near Tampico, and it has been 
further alleged that the United States Government, having 
failed to secure a satisfactory apology or a promise of 
reparation, has diverted the new Pacific squadron, which 
had just left for its station, to the Mexican Atlantic coast. 
The Mexican authorities, however, state that the offenders 
in this and another recent case were anti-Carranzists ; and 
it is notorious that certain Americans interested in 
Mexican enterprises, and certain newspapers in the United 
States, have long been working for intervention, and the 
speculation in oil stocks has brought additional support to 
the movement from the general public. Moreover, the 
Republican hostility to President Wilson, which his own 
attitude has greatly intensified, has caused his opponents 
to look for fresh weapons against him. Both Houses of 
Congress have taken up the Mexican situation ; the Senate 
will shortly debate a resolution asking for information con- 
cerning the outrages on American citizens ; the House has 
appointed a Committee, before which Mr Fletcher, the 
\merican Ambassador, who has been regarded as friendly, 
on the whole, to the rule of Carranza, has given evidence. 
He has stated that since the fall of Diaz 217 Americans 
have been murdered in Mexico, 51 of them under Car- 
ranza’s Presidency, that reparation has only been obtained 
in One instance, and that Oaxaca and Michoacan, as well 
as the northern districts are in revolt, while in Morelos the 
Zapatists are still active in spite of their leader’s death. 
But Mr Fletcher declines to specify the course to be taken, 
and thinks that Carranza is doing his best to keep order, 
and that no revolutionary chief is likely to do better. This 
last opinion is confirmed by all that is known of Carranza’s 
competitors for power, and President Wilson has so much 
leeway to make up in purely domestic matters, which have 
heen greatly complicated by his absence in Paris, that he 
is not likely to take action at present unless circumstances 
compel him to do so. But President Carranza has probably 
only a moderate degree of control over his own soldiery, 
and cannot well make concessions which would increase 
the instability of his Government, while the movement for 
intervention has been further stimulated by the return of 
the American troops. Still, the Mexican Consul in London, 
according to a contemporary, states that, if Great Britain 
would recognise Carranza, a loan could be arranged for 
with an English syndicate, and if commercial relations 
with Europe, at present restricted by the dearth of ship- 
ping, could be re-established, Mexico could at once resume 
payments on her foreign debt. Pacific methods, there- 
fore, may prove the best. 

































Egyptian staple are undoubtedly cheap compared with 
quotations for American cottcn. Supplies of Egyptian 
cotton in this country are very low, the stocks in Liverpool 
and Manchester being only 39,000 bales, against 91,000 
bales 12 months ago. 


Swan, Hunter’s Report.— Another substantial increase in 
profits is shown in the report of Swan, Hunter, and 
Wigham Richardson, Limited, for the year 1918. After 
payment of excess profits duty and income-tax and allow- 
ing 458,189 for depreciation, profits amounted to 
£,398,907 as against £.331,784 for 1917. As will be seen 
from the table below giving results since the year 191 3, 
there has been a steady improvement since 1914, with the 
exception of a slight decline in 1916 :— 


1913. 1914 1915. | 1916. 1917. 1918, 


——————— a 





£ £ £ £ £ £ 
PP trexkviebawes 280,717 234,09) 321,676 313,753: 331,784 388,907 
Brought forward .. 24,833 32,262 32,427 43,57¢ 47,08 37,375 

















305,550 266.353 354,10: 357,329 378,86: 
Deb. int. &sinkg.fd. 16,595 16,593 16593 16,313 16,31) 15,716 
To reserves, &c. ....,/135,000 95,00C 150,000 150,000 150 
Bonus to employees n? “3 o< es 8: 
Preference dividend | 36,142 36.78 36,992 36,992 36,992) 36,992 
Ordinary dividend.. 85,553 85,552 106.94. 106,942) 128,530 106,992 
PP Sa bnevesanes vc (10%) | (10%) (12h 9%) (128 %)) (15 %) | (124 %) 








Carried forward 32,262, 32,327 43,57¢ 47,082] 37.375) 45.404 


This year the dividend on the ordinary shares is reduced 
from 15 per cent., to which it was raised last year, to 12} 
per cent., the increase in profits being utilised in strength- 
ening the balance-sheet. ‘The reserve fund is credited with 
£165,222 as against £100,000 a year ago, while £50,000, 
as before, goes to reserve for equalisation of dividends. 
A sum of £,6,006 is set aside for the benefit of employees, 
and the balance forward is increased by £8,029. In the 
balance-sheet there are increases of £567,300 in creditors 
and of £616,200 in debtors. Investments are £273,900 
higher at 4,857,000, and there is an increase of £50,740 
in shares and debentures in other companies, which stand 
at 4,902,140. Cash and bills are £112,300 lower at 
£418,800. 





Forestal Land Capital —At the shareholders’ meeting of 
the Forestal Land, Timber and Railways Company in 
June last, it was intimated that certain proposals would 
shortly be submitted for the commutation of the participat- 
ing rights of the preference shares, and for the repayment 
of the outstanding debenture debt. The articles of asso- 
ciation do not give power to capitalise all or any part ob 
the reserve funds and undistributed profits, and will have 
to be amended. There is, however, a difficulty in making 
provision for such a capitalisation and distribution so long 
as the preference shareholders are entitled to their par- 
ticipating rights in profits and surplus assets, and it has 
been thought desirable as a preliminary step to make 
arrangements by which the preference shareholders should 
be asked to give up those participating rights attached to 
their preference shares in consideration of their receiving 
a corresponding number of fully-paid ordinary shares, 
which will entitle them as regards profits to the same rights 
as they now possess. It is proposed that there shall be 
capitalised a proportion of the funds standing to the credit 
of the reserve fund sufficient to pay up in full ordinary 
shares to an amount that would give to preference share- 
holders one new ordinary share for every three preference 
shares held, this practically representing the participation 
which they have under the articles in surplus assets and 
profits. It is proposed at the same time, in order to raise 
cepital for the redemption of the outstanding debenture 
debt, to offer for subscription 1,545,850 new ordinary 
shares to the holders of ordinary shares, including those 
ordinary shares to be issued to the preference shareholders 
in redemption of their participating rights. These shares 
will be offered to them for subscription at the price of 305 
per £1 share in the proportion of three new shares for 
each four shares held. The debenture issues, which are 
secured by mortgage on the company’s properties, carry 
irterest at the rate of 5 per cent. per annum, free of 
English income-tax. At December 31st last the issued 
share capital stood at £3,091,699, divided as to 1,545,850 





Egyptian Cotton Crop.—Although rather varied reports 
are being received in this country relating to the prospects 
for the Egyptian cotton crop, recent telegrams have been 
rather more encouraging. A little time ago the plants 
‘ere adversely affected by cold weather, but it is now 
‘tated that the climatic conditions have improved, and 
me growth is making more favourable progress. ‘The 
ao is estimated at 1,568,800 feddans, as compared 
oo 1,315,500 feddans a year ago, when the area under 
a ee was restricted by the Government owing a. 
for a of the growth of foodstuffs. The output 
ae = season will probably be about 5,000,000 cantars, 
anh “re 1s a possibility of a yield for next year of nearly 
Sor oen cantars. At the end of this month the Govern- 
ea a will be removed, and in Manchester much 
freedom a being taken as to the course of prices when 
ei trading is restored. It is generally held that 

s will go higher, as the rates now ruling in the 
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6 per cent. cumulative participating preference shares of 
£1 each and 1,545,849 ordinary shares of £1 each. The 
outstanding debenture debt at December 31, 1918, stood 
at £2,250,400. In the event of shareholders approving 
the proposals set forth above, the issued capital will be 
£:5,152,835, divided as to £,1,545,852 in 6 per cent. cumu- 
lative preference shares of £1 each and £ 3,606,983 in 
ordinary shares of £1 each. The necessary meetings will 
be held in October. 


Gordon Hotels.— Although no definite settlement with the 
Government by way of compensation, rent, &c., has yet 
been arrived at, the Gordon Hotels, Limited, have turned 
the corner and resumed payment of. dividend on their 
preference shares. As the following table shows, the 
company has hardly been able to do more than pay its 
debenture interest during the war, and, indeed, in one 
year—ended May 31, 1q16—a loss of over £30,000 was 
shown after doing so :— 





1913-14.| 1914-15. 1915-16. | 1916-17. |1917-18 |1918-19 

















-_ SO er i oe ——S - —_—— 

z £ £ .. ee 
Trading profit ................ 16',665 | 84,982 | 54,248 | 100,969 | 107,110) 174,542 
Redemption funds, fees,&c. .. | 8,650 | 11,369 13,339 12,417 9252) 8,641 
Debenture interest ..........-- 71,325 | 71,375 71,325 | 71,325 | 71,325) 71,325 


OG MUORE. 0.65 cccssicessccvsscns 81,690 | 2,298 Dr30,416 17,227 | 26,553) 94,576 
Brought forward .............. | 4,927 | 4,592 6,891 | Dr8,017*) 9,210) 35,743 


B6,E17 | 6,890 | Dr23,525, 9,210 | 35,743) 130,319 
ms 7 re | ee | 106,159 








Preference dividend .......... | 53,075 
Ordinary dividend ............ | 28,950 - “a a ee ee 
1(3% nil nil nil_ | nil | nil 


Carried forward ..............| 4,992 | 6,890 | Dr23,525| 9,210 | 35,743] 21,169 

eas © ‘Dr 23,586, less £15,500 compensation for Hotel Metropole. 
From igo5 until the war the ordinary dividend varied 
between 2 and 3 per cent., but ordinary shareholders 
have received no distribution for the past five years. There 
are also 100 deferred shares of £10 each on which nothing 
has been paid since 1903. Two years’ dividend is now to 
be paid on the 5} per cent. cumulative preference shares, 
leaving three years in arrears. The report states that 
£40,000, received on account of the rental of the Hotel 
Victoria, has been credited to suspense account, and that 
four hotels in the provinces and two in France have now 
been released by the Government. No settlement, how- 
ever, with regard to three has been arrived at, nor is any 
mention whatever made with regard to the Hotel Metropole, 
still occupied by part of a Government Department, and 
the long delay in compensating the company must be a 
sore trial for shareholders. The Hotel Victoria is to be 
opened to the public ‘‘ in a few months.’’ An analysis of 
the balance-sheet will be found in the usual column. The 
principal changes are increases of £122,300 in creditors 
and of £125,500 in cash. 





On Thursday, July 31st, a conference will be held under 
the auspices of the British Scientific Products Exhibition 
at the Central Hall, Westminster, on ‘‘ Patents in Rela- 
tion to Industry.’’ The chair will be taken at 4.30 p.m. 
by the Right Hon. Lord Moulton, and the speakers will 
include Sir Robert Hadfield, Sir G. Croydon Marks, M.P., 
Mr W. R. Bousfield, K.C., Mr W. M. Mordey, Mr James 
Swinburne, F.R.S., Mr Douglas Leechman, and Mr 
Walter F. Reid. 





THe Passport Office of the Swiss Legation is to be 
removed on Monday, July 28, 1919, from 32 Queen Anne 
street, W.1., to 51 Russell square, Bloomsbury, W.C. 1. 
It is requested that all persons who are not Swiss citizens 
wishing to obtain the visa for entering Switzerland apply 
to the said address. The office will be open to the public 
on working days from 11 a.m. to 1 p.m. and from 2 to 
4 p.m. (Saturday from 11 a.m. to 1 p.m. only). Swiss 
citizens will apply for their passports as heretofore to the 
Legation at 32 Queen Anne street, W. 1. 

Tue Summer School of Civics and Eugenics is to be 
held in Cambridge University next month (August 2nd- 
16th). The committee have at their disposal a small 
Bursary fund, which is to be used to cover the expenses of 
such people as find themselves unable to defray the whole 
cost of their course at the school. Contributions towards 
this fund will be welcomed. Communications should be 


addressed to the Summer School Secretary, 11 Lincoln’s 
inn felds, W.C, 2, 































tion of Industry. 
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Oversea Correspondence, 


SOVIET’S NATIONALISATION MECHANISM. 
(FROM OUR CORRESPONDENT.) 
COPENHAGEN, July iv. 
In several recent letters to the Economist | gave scattered 
statistics of the financial fruits of Bolshevik Nationalisa- 


The organisation of the Nationalised 
Industry I have not so far described, though it is both of 
interest and of importance—of interest because the oryani- 
sation is by no means contemptible or crude, and of im- 
portance because, in the event of Bolshevism being over- 
thrown by military force, the Nationalisation system could 
not be abolished immediately and wholesale without caus- 
ing even worse economic disorders than now prevail. It is 
surprising that hardly anything is known abroad about 
the Nationalisation mechanism, this though the Suprem: 
Council of National Economy at Moscow is the greatest 
employer of labour in the world, has a staff of about a 
quarter of a million officials, and in 1919 (paper) expendi- 
ture about equalling that of the United Kingdom during 
the most costly year of war. The prevailing ignorance 
abroad is due in great part to Bolshevik secretiveness. 
What is said here is all taken from original Russian 
publications; but it is not necessarily complete. 

Bolshevik theory admits three independent, and to som 
extent rival, factors or interests in Nationalisation. Thesi 
are: the political-social interest ; the technical-commercia! 
interest ; and the Labour interest. The first is the interes: 
of the Central Government in developing State ownership 
on lines calculated to strengthen its position, and in accord 
with its political and social legislation; the second is the 
interest of producing efficiently and of operating profit- 
ably ; and the third is the interest of the employees. In 
all the numerous Nationalisation departments and boards 
these interests are formally recognised by an assignment 
to each of them of a part (usually exactly a third) of the 
representation. This, however, was not always so; it 's 
the result of developments and tests of strength. 

The first industrial Bolshevism (called Anarcho-Syidi- 
calism) was purely Labour’s work. Immediately after 
Lenin and Trotsky seized power in November, 1917, th 
industrial workmen took hold of factories, workshops, and 
communications, and tried to conduct them without an) 
outside control, and also without skilled direction, for the 
managers, engineers, and technicians were as a rule 
driven away. In vain the trades unions, new and there- 
fore necessarily weak, opposed this movement. Not until 
the workmen discovered by experiment that Anarcho-Sy'- 
dicalism meant factory unemployment and railway dis- 
order (so that some works, like the great Sormovo under- 
takings near Nijni-Novgorod, begged their experts ‘° 
return) did local Anarcho-Syndicalism give way to >)*> 
tematic, centralised Nationalisation. This process ©! 
awakening required only a few months. At the beginning 
of June, 1918, the Moscow Government suddenly National- 
ised about 500 factories, which the workmen had taken 
possession of and threatened with ruin; and at the end o! 
the same month it Nationalised 1,100 undertakings, with 
combined capital of three milliard roubles. That in prac- 
tice much of this was paper Nationalisation is show» b) 
an Official report that at the close of 1918 only 513 large 
factories were really being worked by the State. [he 
number is now very much greater. 

The State organs which to-day direct Nationalisation 
are in great measure products of trades unionism. The 
trades unions regained authority the moment the work- 
men realised that they could not themselves run the fac- 
tories. The first step was the creation, mainly by the 
trades union of the district Councils of National Econom) 
(Sevieti Narodnava Khozaistva), local Parliaments of 1° 
dustry, which professed to do systematically what the 
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workmen had tried to do anarchically ; that is to control 
conditions of employment, methods of work, sales, and so 
on. These separate Councils held a Congress at Moscow 
in May, 1918. Out of them, as an uniting and controlling 
organisation, rose the official Supreme Council of National 
Economy, which is the highest and most comprehensive 
Nationalisation authority to-day. The Supreme Council 
is a department of State; its expenditure appears under 
own heading in the half-yearly Budgets ; and its President 
with seven colleagues, who do the Council’s executive 
work, count as a Commissariat or Ministry beside the other 
great Departments of State. 

~ Having arisen out of the trade unions, the Supreme 
Council in great measure still represents them. Of its 
6g members, the unions elect 30, while 20 are elected by 
the district Councils of Economy ; 10 by the Central Exe- 
cutive Committee of Soviets (the political Legislature) ; 7 
by the Commissariats (Finance, Communications, &c.) ; 
and 2 by co-operative societies. The Supreme Council is 
correctly described as an industrial Parliament, for it 
directs all the higher policy of the Nationalisation system 
without meddling in local or technical and mercantile 
affairs. Local general policy remains with the district 
Councils ; and technical and mercantile affairs are in the 
hands of entirely separate, but subordinate, bodies. These 
bodies are the Centrals. As each branch of industry is 
Nationalised, its individual undertakings are grouped to- 
gether under a Central, a Machine-Central, a Wool-Cen- 
tral, a Rubber-Central, and on on. The distribution of 
power in the Centrals rigidly follows the division of in- 
terests already mentioned. 
board of nine contains three men experienced in politics 
and social matters, three technical or business experts in 
the industry in question, and three former workmen, the 
first chosen by the Supreme Council, the second by the 
managements of individual factories belonging to the 
Central’s speciality, and the third by the branch’s trade 
union. The Centrals are naturally very great organisa- 
tions—the head office of the Textiles-Central employs 
3,800 officials. Each Central draws up every half-year a 
plan of its intended operations, stating precisely expected 
number of employees, consumption of fuel and raw 
material. output, and other essential facts; and present- 
ing its own budget of expenditure and receipts. The 
financing of the individual factories and workshops is in 
the Central’s hands; but the Central’s Budget is con- 
trolled by the Supreme Council. The Centrals decide all 
technical and commercial questions which concern their 
whole branches of industry; but they are not factory 
managers. The immediate management of the individual 
factories falls to other composite bodies constructed on the 
basis of the threefold interest as in the higher organisa- 
tions. 

The individual factory is managed by a Directorate on 
the spot. The factory Directorate may number three per- 
Sons, six if it is large, and nine, I believe, in some excep- 
tional cases. Of these a third (the political-social mem- 
bers) are appointed by the Supreme Council; a third (the 
technical experts of business managers) by the Central ; 
and the remaining third by the factory workmen. The 
workmen do this through their own factory committee, a 
body which during the Anarcho-Syndicalist régime was 
all-powerful, exercising at once the functions of the 
Supreme Council, the Central, and the Directorate. But 
nowadays, as result of the successful State Centralisation 
Policy, and of the movement started by Lenin for enforced 
actory discipline, the employees’ committees have no 
Pewer worth mentioning, and are little more than factory 
clubs Or societies for mutual improvement and _ recrea- 
ton. They have even, it appears, been deprived of their 
night of making complaints directly to the factory Direc- 
‘orate; and it is a remarkable fact, admitted by the 
tavda lately, that the employees’ committees’ own repre- 
“entatives in the Directorate usually work with their col- 
“agues zealously in the interests of discipline, efficiency, 
and all the other factors which make for increased pro- 
duction. 
an System which I have sketched is often criticised as 
ee omplicated ; and many complaints are heard about 
4 ce as Russians call red tape, about lack 
lenesty fie and sometimes about bureaucratic see 
With: show ough since last winter this has been punished 

shooting by the Extraordinary Commission). But 


Each Central’s management | 


considering Russian disorder, backwardness, and lack of 
a competent officialdom, the vast mechanism works 
tolerably well; and- though one cannot always disen- 
tangle the two—it seems that not a bad sv stem, but lack of 
fuel, coal, and communications, all obstacles taken over 
from the former Provisional Government, is the chief 
cause of the desperate situation of Nationalisation. How 
desperate is the situation is shown by the five milliard 
deficit in the latest half-yearly Budget of the Supreme 
Council mentioned in my letter of June 20th.* Leaving 
aside the disputed question whether Nationalisation is 
sound in principle or not, one may say that the formal 
paper organisation of the Soviets’ Nationalisation system 
is well thought out; and that, after the lack of fuel and 
materials, it is human weakness, not inherent vices of the 
system, which have caused failure. That this is so I 
judge from official statements that in certain provinces 
the district Councils and in certain branches the Centrals 
work much better than in other provinces and branches. 
Most efficient, it seems, are the Moscow district Council 
and the Textiles-Central ; and as the greatest textile works 
are at Moscow, there are found the best conditions for 
success in a particular industry. While other mills are 
nearly or altogether idle, the Moscow textile industry is 
kept four-fifths occupied. Bolshevik newspapers ascribe 
this to the energy of the chief of the Central, the ex-revo- 
lutionary gaolbird and exile Ragin, who has succeeded in 
adapting several hundred mills to new materials and pro- 
cesses. 
The above description of Soviet Nationalisation pr: hably 
reads unduly favourably. That is because no ge-eral 
account has been given of the bad results from the stand- 
| point of finance and of the adequate supply of national 
needs. A letter devoted to these matters alone would 
read very badly. Nevertheless, the organisatory achieve- 
ments of the Soviets are not to be despised ; considering 
the political disorder, hunger, bankruptcy, and pressure 
from foreign foes which hamper the Bolshevik leaders, 
the Supreme Council, with its different ramifications, is a 
considerable work; and it contrasts sharply with the 
sterility in big enterprises of the preceding Lvoff and 
Kerensky régimes. 
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FRANCE.—FALL OF M. BORET—CIVIL SERVICE 
SALARIES—REVENUE RETURNS—THE INTER- 
ALLIED ECONOMIC COUNCIL—A NATIONAL 
CREDIT BANK—THE BOURSE. 

(FROM OUR CORRESPONDENT. ) 
Paris, July 22. 

THE two events of the week economically have been the 

fall of M. Boret, the Minister of Agriculture and Supplies, 

and the sudden reversion of the decision of the C.G.T. 

to call a general strike for Monday, the 2rst. The two 

events are to some extent connected. Though the C.G.T. 

advertised the strike with a great flourish of trumpets, there 

was no great enthusiasm behind the movement, and the 
leaders seized on the fall of M. Boret as a bridge to carry 
them into safety. Unquestionably, M. Boret’s fall was 
due largely to economic reasons, and notably to the high 
cost of living, but the appointment of M. Noulens, who is 
recognised as a man of real energy, shows that the 
Deputies are determined that M. Clemenceau’s Cabine: 
shall be strengthened by the inclusion in it of men oi 
strong character. It is as yet too early to indicate at 
all precisely what will be M. Noulens’ policy. In an 
interview, however, it is stated that he intends to meet 
the high cost of living by extending the principle of 
selling through various co-operative associations. As is 
well known, he is one of the largest landowners in France, 
and he has stated publicly that it is his intention very 
largely to increase agricultural teaching, and also to make 

a special effort to stimulate agricultural production. He 

will be supported by M. Vilgrain, who was Under- 

Secretary of State to M. Boret, and by M. Roy, who a 

few days ago was appointed Government Commissioner. 

It is expected before long that certain other of M. 

Clemenceau’s Ministers will follow M. Boret into retire- 

ment. 

M. Klotz, the Finance Minister, has brought before the 

Chamber a Bill with a view to get the salaries of civi! 

setvants raised. It will be remembered that as long ago 





~~ * Economist, June 28th. — 
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as last April a Committee was appointed under the pre- 
sidency of M. Hebrard de Villeneuve, vice-president of 
the Conseil d’Etat. This Committee has made its report, 
and the Government has adopted the proposals. The 
. fundamental salary is 3,800f, and it had been understood 
that increases shall not exceed 150 per cent., but in view 
of the fact that the Chamber has voted a larger increase 
in the case of the teaching profession, the restriction has 
been dropped. The rises in salary will take effect as 
from July ist. The special war indemnity of 72o0f 
remains untouched for this year, but after January 1st of 
next year it will be reduced by one-third per quarter. In 
order to relieve the Budget as far as possible, the Govern- 
ment is making a special appeal to civil servants to in- 
crease their yield of work, and a report is being prepared 
by M. Villeneuve’s Committee to recommend how far the 
: : State personnel can be reduced. 

1 The revenue returns for the first six months of 1919 
have now been issued, and show that the yield from 


With a view to financing the restoration of the devas. 
tated regions of France, a Bill has been introduced into 
the Chamber by the Finance Minister, M. Klotz, 
approving an agreement which is to be signed between 
the Government and the promoters of a limited liability, 
company which is to be known as the ‘* Crédit National 
pour Faciliter la Réparation des Dommages de Guerre.” 
This new bank will have a share capital of 100,000,000, 
which it is proposed shall be subscribed by the whole of 
the French banks and other industrial and commercial 
organisations. Its function will be to pay, on behalf of 
the State, the amounts of the indemnities and advances 
provided by the Law of April 17, 1919, in respect to the 
recoupment of war damages. The bank will, further, 
make loans to traders, repayable in ten years, up to a total 
sum of 500,000,000f (of which four-fifths will be reserved 
for the liberated territory), for the purpose of fostering the 
development of commercial enterprise. These advances 
will be made by means of money procured by the issue in 
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5 . . . *rance an ntries of obligation which ¢ 
5 various sources of taxation, as compared with the cor- E zs ae yer a Sar = a ae ae 7 
7 responding period of 1918, was as follows (in thousands | PYTest ane sinking tur _ . P = 
2 ff > the national Budget. The bank will also be empowered 
: of pence) to issue other obligati inteed by S 
; Sea Me tr oe ae gations, not guaranteed by State, for 
:  sctinnenitiity Siena providing funds to be used as loans to traders. The 
4 mT money advanced to the new organisation by the State to 
Source Ties fa | Corresp'nd- 
4 > 1919. | Budget ‘Sng Period | “OMpensate sufferers from war damages will be recovered 
4 |  Mstimates./ “of 1918. | from the payments to be made by Germany. The moncy 
i Taxes and austere duties: | Franes. Francs. France. | advanced to traders for the development of their busi- 
4 Registration and Transfer ................+- 805,841 | + 321,065) + 416,°44 SSeS WI Dal » State ank thic 7 
SUMED °° cdesccecaenses i lo BARA Aa 138,678 | + 12158| + 36136] DESSES will be repaid to the State by the bank, which will 
Taxes on Bourse transactions, receipt stamps, 2,131 | + 862) + be allowed to retain 1 per cent. of the interest earned as 
J 3 OME BRED ceccccscvccess coccvessedveoce | ca , . 1 , > Ti] rh < 
i ‘ Duties on income from securities.......,.... 143111 |- 5545| + _ 8,757 its profit. The State will have the right to one-half of 
5 Special tax on payments ..........--seeeeees 276.737 | — 33263) + 243,416) the profits made by means of funds obtained with its 
u ete eee ee ch aehaphees 679,335 — 97,831 + 89,798; os I he 3 f the i ; by th 
; a Indire.t tazation............... geossecsececs oan + 17,59 | + 272,456) Quarantec. n the case of the interest earned by the 
Colonial foodstuffs and coffee substitutes. 48,417 | + 28; + 17,982) bank ing j j arges ass . > = 
| : SUITIU IE. 11inttk futeipeadesbiewage ss van 16439 |— 3311) + 955 bank being inferior o the charges issumed by ne 
t Sugar and saccharine si seeseeaeenenseeasens 108,874 + 8711| + 39,786| Treasury, the bank will share in the loss incurred, ‘n 
| fe onopolies : \ nar . ; “ =i 
| £ Indirect taxation (matches, mechanical pipe ‘ accordance with a progressive scale. 
Poeilltnters tobacco, gunpowder)-.........-. 421.160 + So | + 6 Toe| The Bourse throughout the week has been calm, with 
: e Telegraphs «.....+.0.000-ses-seseeeeeeeeses 62.905 | + 13,936 | + 383%) a tendency to optimism, but the triumphal entry of the 
B PB. cr ccccccecccccscccscecccosesecese . 4 o ° . ~15 : » 
8 4 er) | mre iii ............ ie : | + «6349 | trcops into Paris on — was slightly “ys by the 
s x et teipeneeeineen —: : 21st. | 
; i Tac 3444707 | + 354396 | +1263167 | 2NNYUNcement of the threatened strike on the 21st. A 


further effect that has caused a tendency to tightness has 
been the increase in the bank issue from 36 to 4o milliards, 
and also the release of a large number of articles for n- 
port has had a depressing effect on the foreign exchange, 
thus inevitably favouring foreign investments, particularly 
raw materials. French Rentes have been fairly regular, 
the 3 per Cents. falling back from 61.50 to 61, the 1918 
4 per Cents. remaining at 71.02, while the 5 per Cents. 
show a slight rise at 88.82. Russians are rather more de- 
pressed. Banks generally are firm, with a tendency to 
rise, the Banque de Paris advancing from 1,475 to 1,495, 
and the Comptoir d’Escompte from gro to 925. Certain 
bank shares, however, have slightly fallen. The market 
in transports has been fluctuating; Chargeurs Réunis 
and Maritime Francaise have advanced, the former from 
1,498 to 1,596. Voitures have risen to 605, while the 
Omnibus has fallen from 425 to 417. Electrical undcr- 
takings have remained for the most part stationary, ex- 
cept the Forces Motrices du Rhone, which have risen 
from 856 to 875, and Thomson from 839 to 855. Tintos 
show an advance from 1,860 to 1,900, and Boleo from 
794 to 830. 


The returns of the Bank of France for last week, the 


previous week, and the corresponding week of last year 
are as follows :— 


The most satisfactory proof of the steady revival of the 
economic life of France is found in the substantial increase 
shown in the yield from registration and transfer duties, 
which are returned at considerably more than double the 
amount estimated. The yield from duties on sales of 
businesses, which offer the most direct proof of renewed 
commercial activity, were more than seven times the 
amount at which it was set forth in the Budget estimates. 

The economic difficulties of France will figure largely in 
the deliberations of the Inter-Allied Economic Council, 
which is to meet in London next week, in accordance with 
the decision arrived at by the Allied and Associated 
Powers at a meeting of the Peace Conference, which took 
place here immediately after the signature of the Treaty 
with Germany. At this conference France will be repre- 
sented by M. Vilgrain, Under-Secretary for Supplies, who 
left yesterday for London, where he will discuss with 
Lord Robert Cecil, representing Great Britain, and Mr 
Hoover, the American delegate, the problem of how to 
ensure the French food supply for the coming winter. The 
present outlook, both as regards wheat and meat, is dis- 
tinctly unsatisfactory. The stock of wheat available in 
France will not meet requirements beyond the end of 
August. At the same time, it is expected the cominy 
harvest will fall below the normal by from 35,000,000 to 


40,000,000 quintals. This deficit, it is expected, will have DEBTOR. 
to be made good by importing cereals from England and July 17, 1919, July 10, 1919 July 18, 1918 
America. In that case France will also require to draw “¢ e ey : “f @ 
upon either England or America, or both, for the neces- | Capital of the Bank ........ 182,500,000 0... 182,500,000 0. 000 0 
sary freight to bring in the w heat, as she has no shipping | Se ee eee Cee SSS S 
available for such purposes, largely in consequence of not | Reserve of landed property 4,000,000 0°: 4,000,000 0 ©: 4,000,000 0 
having received, under the provisions of the Peace Treaty, en asentasee e's SAAN © .. 6,407.44 16 
sufficient tonnage to recoup her losses during the war. | . September 20,1918)... ... 582,389,264 0 577,200,202 0 . 

: . . ° , es upplementary Sinking fund 
The situation in regard to meat is somewhat similar. In| for interest (Law Decem- 
this case the country is relying upon being able to obtain | Der 2% 11s)» .------++++- 34976725280 01. 3500132580 0 7. 29,111,085,595 0 
sufficient frozen meat from America to meet the difficulty, | Interest on securities ......" " 60.484,553 0°." 81.271,421 0 43,073,719 70 
The meat problem in France is complicated by the fact er ooi7een7 ° aneveaes ° weeeen ss 
that, despite the circumstance that refrigerating plant was Cpeestnecousts, Basis .... LAREN AS © 1,861,°56.°35 0... 2,263,87 0,980 51 
originally invented by a Frenchman, the amount of cold seis ae" tee set ° ea tC Tt iC 0 Me 48.88 4l 

’ . . 
storage accommodation in existence here is almost micro- | Pissounteand sundries ....  15911.942 0 ry es 
a as compared with that available in England and | Sundries ...00000.000000022 616,261,015 0. O°. 836,105,708 48 
merica. 





Total ......seeeeeeeee 39649,313,339 0 .. 39,907,048,410 0 .. 527,459,068 6 
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CREDITOR. 
f c f c f ce } 
Gash in hand ...eeseeceeees 5,867,495,966 0 .. 5,858,051,242 0 .. 5,700,664,139 68 
aeyite advanced by United 
Credits ——— iene 777,000,000 0 .. 828,800,000 0 .. a 
= ely’ = ne 912,816,702 0.. 858,358,377 0 .. 1,480,898.807 44 
Balances s'Nilis overdue .- _25.438,822 0.. 11,354,480 0. 10,089,082 40 
cence eg ly EI 355,295,499 0 -. 409,101,798 0 .. 629,9 8.180 71 
i Eee. . cons aenion 6,882,842 0. 4,551,890 0. 17,146,517 92 
Tecaeey OEMD.« caxesneseers 158619 0.. 248,753 0. 96,707 7 
preeounts in branches...... 487,003,089 0... 461,035,575 0°. 481,915,529 0 
Adjourned payments, Paris adc c 
‘nd brancheS ..+e-++eee+e 769,748,832 0.. 786,440,445 0. 1,071,657.062 51 
Seances on bullion. ....... 12,874,000 0.. 12,874,000 0.. 12,874,000 0 
Advances Tplic securities -. 268,060.926 0 .. 267,363,424 0 .. 271.952.6722 
Do by branch banks...... 987,403,227 0... 995,023,221 0.. 641,938,911 0 
Advance to State (ordinary) 200,000,006 0 .. 200,000,000 0. 200,000,000 0 
Do for the WEE ...0000006 23,450,000,000 0 .. 23,600,000,000 0 .. 18,900,000,000 0 
Treasury bonds in —— 
Ac . to Foreign 
ae ac nares 3,655,000,000 0 .. 3,650,000,000 0 .. 3,440,000,000 0 
Government stock reserve .. 12,980,750 0.. 12,980,756 0O.. 12,980,750 14 
‘Do disposable ........++ ; 99,937,386 O.. 99,937,386 0.. 99,801,434 19 
Rentes undisposable eocece . 100,000,000 0 oe 100,000,000 Bs 100,000,000 0 
Premises and furniture .... 46,577,966 O. 46.577, 66 O. 46,378,470 36 
Exper ses and management 3,823,863 O.. 2,966,116 0. 3,758,846 38 
Bpecial TESEFVE «..-+eeerere 8,407,157 0O.. 8,407,157 0. 8,407,137 62 
Sundries sudacencsbensSaees 1,606,447,709 0 .. 1,592,975,846 0.. 1,197,043,719 46 
lil ccccsssnaenenens 39,649,313,339 0 .. 39,807,048,410 0 .. 34,327,459,968 61 
BANK OF FRANCE RATES. 
% 
DiSCOUNE. ....0seseecrereecceeeececrereeereresereeceseeens e 5 
Advances on bullion ..... Sree 1 
Advances on public S€CUTItICS ........ccccccccccsencceceee 6 








CANADA.—THE BUDGET—THE LOAN IN NEW YORK 
—OFFICIAL EX®fRAVAGANCE— CRuP PROSPECTS. 


(FROM OUR OTTAWA CORRESPONDENT.) 


July 11. 

Tue Budget debate was prolonged to the middle of June, 
and at least half of the 235 members of the Commons 
delivered themselves of their opinions. The Government 
and its partisans pleaded that it embodied the only financial 
policy possible for Canada under existing conditions, that 
direct income taxation had been increased and the excess 
profits tax renewed, that tariff burdens had been lessened 
by the lopping off of duties to the extent of $17,000,000, 
and that the time was inopportune for radical fiscal 
changes. The criticisms of the various opponents of the 
Budget dwelt upon the fact that it endorsed and main- 
tained a system of high protection, that no gratitude need 
be expressed for the removal, not even complete, of the 
special wartime surtax, which ought never to have been 
imposed, that the reductions would absolutely fail to affect 
the now desperate problem of the high cost of living, which 
was directly responsible for the industrial unrest, and that 
the methods of collecting the income and other direct 
taxes permitted wholesale evasion; if, for instance, only 
$6,000,000 could be collected on the income-tax in the last 
fiscal year, either the country was poverty stricken or in- 
fluences were at work to make the income-tax a failure. 
The policy of tax-free bonds was strongly assailed on the 
ground that they enabled the richer classes, who were 
buying up all in sight, to evade their proper share of taxa- 
tion. Mr Kennedy, of Essex, exposed the extravagant 
cost of placing the war loans as compared with expenses in 
the United States. In Canada it cost $7 to place each 
$1,000 bond of the last loan, in the U.S.A. 35 cents; for 
‘very dollar the U.S.A. spent Canada spent $20. The 
hanks took over $1,300,000 for their services, and three 
financial houses in Toronto secured almost $50,000 each. 
The general tenor of the attack was that the financial policy 
of the Union Government was devised to suit the ideas of 
the financial and “ big business ’’ interests, and bore with 
undue severity on the farmers and urban workers. The 
three most effective speeches were those of Mr Crerar, the 
late Minister of Agriculture, and Mr Michael Clark, and 
Mr W. S. Fielding. Mr Crerar in a speech of two hours 
Save very admirably the point of view of the agricultural 
‘ommunity, and declared that the time had now come to 
make a break with the high Protectionist traditions of the 
Past. Mr Michael Clark, who was at one time well known 
i ane politics in Northumberland, but is now ranching 
recon is easily the ablest speaker and debater in the 

Ouse. Quoting freely from the speeches of Peel 
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and Cobden, he showed how the policy of high tariffs had 
| failed in practice in Canada, and demanded 


F ree-trade 
with Britain as a relief. 


Mr Fielding, ex-Finance Minister 
of the Laurier Government, found the Budget unsatis- 
factory, but twitted Sir Thomas White with his accept- 
| ance of reciprocity in grain with the U.S.A., which he re- 
| garded as ruinous in 1911. However, it now happens that 
| the American authorities have placed an embargo upon the 
entry of Canadian grain to the U.S.A. save for tranship- 
ment in bond overseas. 
The Government strained every effort, using threats of 
an election, to keep its western supporters in line, but in 
the end 14 insurgents, of whom all save Mr Fielding and 
Mr Pardee, were from the West, voted against the 
Government, and thereby severed their connection with the 
Unionist party. ; 


It is a much more damaging blow than 
the mere voting numbers represent, as besides national 
figures like Messrs Crerar, Fielding, and Clark, the 
seceders included all the grain-grower members save one, 
and Messrs Buchanan and Davis, the two ablest of the 
younger members of the Unionist party. Hostility to and 
criticism of the Government in the country has been enor- 
mously stimulated, and at least three powerful papers, the 
Toronto Globe, the Ottawa Citizen, and the Calgary 
Albertan, have renounced their allegiance to Unionism. 
The insurgents acted together as a special group in the 
house till the close of the session without crossing the floor, 
and will now await the result of the National Liberal Con- 
vention, which will meet at Ottawa on August 6th to 
choose a permanent leader and draft a programme. If this 
convention fails to take a progressive line, a strong 
Radical party, chiefly composed of agrarian members, will 
be a feature of the next Parliament. 

The Government has been further weakened by the an- 
nouncement of the impending retirement from the Cabinet 
of Sir Thomas White, the Finance Minister. If he sticks 
to his decision his place will be hard to fill, both in the 
Cabinet and Parliament. Before handing in his resigna- 
tion he had the satisfaction of knowing that the Canadian 
loan for $75,000,000, which was floated in New York under 
the auspices of the Morgan and other firms, had been over- 
subscribed when the lists closed on July 9th. There was a 
double offer of two-year notes at 99} and 10-year bonds at 
97, the securities yielding approximately 5.90 per cent. 
The exact distribution is not known, but it is understood 
about one-third has been taken up in the short notes. The 
yield is perhaps high for a first-class Government security, 
but there is a short note issue of $75,000,000 coming due 
in New York on August 1st, and with the American ex- 
changes still adverse to Canada to the extent of 3 per cent. 
a domestic loan at a lower rate would have been less 
economical than entering the United States market. As the 
British four-year notes sold in 1917 in New York are now 
being sold on a 6.20 basis, Sir Thomas claims that the 
new Canadian notes’ basis of 5.90 is highly creditable. 
The funds will, of course, be all absorbed in taking up the - 
1917 issue, but on July 1st a maturity of $20,000,000 was 
paid off in London by the Canadian Government, and there 
are no other issues maturing there for many years to come. 
Unless Sir Thomas reconsiders his decision, his successor 
will have the problem of floating a new domestic loan in 
the autumn, and will find the task one of considerable 
difficulty. The Government persist in their extravagance, 
and in the last week of the session brought down supple- 
mentary estimates to the tune of $36,000,000, mostly for 
public works dictated by political pressure. The policy of 
most Canadian parties in office is on the analogy of the 
well-known advertisement for sweets, ‘‘ Take a box of 
candy home to your wife; it’s the way you got her and 
it’s the way you'll keep her.’’ Moreover, crop reports 
with the exception of Manitoba are very unfavourable. 
There has been excessive drought in the West, unfortu- 
nately accompanied by high winds, which blow away the 
soil and expose the roots of the young grain, and Saskat- 
chewan has already reconciled itself to the prospect of half 
a crop in many districts. Half a million cattle in Southern 
Alberta are in sore straits for lack of feed, due to the 
absence of moisture, and the Ottawa Government have 
been petitioned to take relief measures by way of sub- 
sidising the cheap movement of cattle to areas where feed 
is more plentiful. In Ontario the season is very late, and 
the crop outlook is far from roseate. 
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ITALY.—FOOD RIOTS—FPINANCIAL SITUATION— ies it to be an unavoidable necessity for the future 


LEVY ON CAPITAL. 
(FROM OUR CORRESPONDENT.) 
MILaN, July 15. 

PopuLaRk impatience with the continual increase in the 
cost of living has led during the past week to outbreaks, 
tragi<omic and frequently wholly ludicrous. The British 
and French Press seems, from a cursory review, to have 
attributed to these incidents undue space and importance. 
A striking expression of public wrath against the 
‘* profiteers,’’ big and little, was unquestionably merited, 
and may have salutary effects. Newspaper correspondents, 
however, should know their Italy well enough to know that 
these outbreaks, frequent even in pre-war days, are very 
short-lived, and very rarely of any political moment. 

On July roth, Sr. Schanzer, Minister of the Treasury, 


well-being of the country, and generally in a spirit cer. 
tainly surprising to the cynical. The collection of the 
capital levy will, however, raise some pretty administra. 
tive and economic problems, the manner of whose solution 
it will be interesting to watch. 








Retters to the Editor. 


TAXING WAR PROFITS. 
TO THE EDITOR OF THE ECONOMIST. 
Sir,—In your issue of last week you express the 
‘* belief that nothing would more effectually check unrest 


af : , and discontent than some practical measure ’’......... ** con- 
made his long-awaited gg of the financial situa- cerning the fortunes that as been made during the war 
tion. We give a résumé of its more salient points and out of the country’s need......... » 
a Some illuminating particulars of these fortunes are con- 
Public Debt (to end of May, 1919) 78 milliard lire. tained in the Blue-book published last week by the Royal 
- ne a a 4 | Commission on Income-tax. > 
Treasury Bonds ..........00-- 20.3 ,, i | It is no crime to make money, but there is a limit to 
Treasury and bank notes...... 10.1,, e everything. One-half, if not three-fourths, of these 
Funded and long-distance loans 27 , =» pre or represent a miscarriage of justice—certainly a 


Balance of the financial year 1918-19 shows an expendi- | 


ture of 32 milliard 659 million lire, against authorised 
estimates of 4 milliard 206 millions, an increase of 28 
milliard 453 millions, made up of military expenses and 
subsidies, 23 milliard 281 millions; ‘‘ expenses resulting 
from the war,’’ 4 milliard 353 millions; civil and general 
services, 819 millions. In the first item of 23 milliard 
281 millions are comprised 64 milliards for demobilisa- 
tion expenses and the redemption of the Austrian cur- 
rency in the redeemed and recaptured provinces. This 
last ought really to be budgeted as a ‘‘ recoverable 
expense.’’? Income has arisen from 4 milliard 419 
millions in 1917-18 to 8 milliard 461 millions 
for financial year ending May, 1919. Deficit balance 
of 24 milliard 198 millions, ‘‘in part met by ordinary 
Treasury methods, in part still to be regulated.’’ Esti- 
mated deficit of financial year 1919-20, 2 milliard 
750 million lire. Sale of war material is expected to realise 
8 milliard 378 millions, but this sum has already been taken 
credit for in ‘‘ war expenses.’’ As regards the foreign 
debt of 19 milliard lire, the Minister stated that the amount 
claimed by Italy—and at present under discussion in Paris 
—for reparations and indemnities is considerably superior 
to this sum. An adequate settlement of Italy’s claims 
would, therefore, more than wipe out Italy’s foreign-held 
debts. 

To cover the ordinary Budget deficit the Government 
has decided (1) to apply the Meda scheme of taxation 
reform. (Sig. Meda was Minister of Finance in late 
Orlando Cabinet ; principal point of his scheme was a pro- 
gressive and super-tax on incomes.) (2) To impose taxes 
on wine, luxury taxes, and other forms of sumptuary 
taxation. 

Finally, the Government has definitely decided to include 
in its financial and political programme a tax on capital. 
The part of the Minister’s speech dealing with this much- 
debated and debateable point is worthy of quotation 
verbatim: ‘‘ It is necessary to make a levy once for all 
on the national wealth by means of a progressive, extra- 
ordinary tax on capital, exempting the smaller holdings, 
but striking with higher percentages those fortunes 
formed or increased as a result of the war. Taking into 
account the exempting of the smaller capital holdings, the 
percentage of tax on the remaining capital will be on an 
average 15 per cent. A part of this revenue will be used 
for the diminution of internal debt, and another propor- 
tionate part for the reduction of the circulation, so as to 
lighten the State balance-sheet and to assist at the same 
time to restore gradually the value of the currency. The 
imposition of the new tax will be arranged in such a way 
as to spread payment of it over a number of years, in 
order not to disturb the economic life of the country nor 
to create crises in property and other values.”’ 

It has been remarkable to note the stern serenity and 
ready spirit of sacrifice with which the announcement of 
the capital levy has been received by the Press and the 
public. Everyone expresses their willingness to meet it, 





| miscarriage of the intentions of successive Governments. 
| Is it too late to suggest that the remit to Lord Colwyn’s 
| Committee be enlarged, so that the evidence already 
published by it could be supplemented by an analysis of 
the figures already known? 

A few more columns of the kind contained in the Com- 
mission’s first Blue-book would show us to what extent 
these accumulations have arisen from : 

1. Munition contracts. 

2. Shipping transactions not as yet brought under 
review, even in respect of ordinary income-tax ; and 

3. Orders of the Drink Control Board aimed at con- 
sumption, but which thrust profits upon distillers, &c., a 
good deal of which escaped taxation. 

It is at once idle and unfair to pillory all who have made 
these large profits as ‘‘ profiteers.’’ An inquiry following 
upon such an analysis as I suggest would disclose who are 
guilty and who are not. Meantime, all alike are fit subjects 
for taxation; and, unless our present so-<alled graduation 
of super-tax, which ceases to graduate at the absurdly low 
point of £10,000, is extended, they will continue to 
escape. 

A fund is at stake which must amount to some hundreds 
of millions, and the general body of taxpayers will be very 
foolish if they throw away their equitable right to have this 
fund, which arose in abnormal and accidental circum- 
stances, brought under review. 

Education, housing, and other things cry aloud for 
money. Sir Douglas Haig complains of the pensions 
given to his men, and it is stated that the wives of junior 
naval officers have been obliged to sell furniture to buy 








food. Labour regards this untapped fund with grave 
suspicion. Such a position is quite unjustifiable, and I 


do not believe that it is incapable of being remedied.— 
Yours faithfully, G. W. Currie. 
83 Cadogan place, S.W. 1, 
July 23rd, 1919. 


THE GROWTH OF PRIVATE INCOMES. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The great increase during the war in the aggre- 
gate of large private incomes has sometimes been denied, 
and the supertax returns for 1915-16, 1916-17, 1917-18 
have been quoted to substantiate this denial regardless of 
the considerable time-lag attaching thereto. There are 
now available (Cmd.224) the figures relating to incomes 
assessed to income-tax and supertax in the year 1918-19, 
and an enormous increase is observed. The aggregate 
income of persons liable to supertax is put at 
no less than £417 million, as against the figure 
£.280* million estimated as the total income liable to super- 
tax in 1917-18 (Cd.9,151). Of this increase, however, 
about £50 million must be credited to the lowering of the 
lower limit from £3,000 to £2,500, so that the corrected 
increase is about £87 million, viz., from £280 million to 
£367 million, or about 31 per cent. in a single year. 
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Even now it must be remembered the figures are not up not. Owing to Government control of the mines, it is 
tc date for the assessments to supertax in 1918-19 corre- | fought between the men and the Government, and, in 
hf ‘eipts inc » little » th: alf- | consequence, is complicated by all kinds of C10 1: 
spond to actual receipts of income little more than half- | consequence, is complicated by all kinds of suspicion, dis- 


hrough the war. Very considerable further increases | content, and grievances, whic! 


ae h may or may not be justi- 
way | " : . 


may be looked for in subsequent returns.—Yours, &c., 
_— FF. W. Petruick LAWRENCE. 

11 Old square, Linecoln’s Inn, W.C. 2. . 

*The two White Papers are not quite parallel in their 
treatment, but I think the difference will not be consider- 
able, and, if anything, will tell in favour of a larger in- | the present 
crease in aggregate income. 


| Ga 1. in j : | : 
| hed, but have nothing to do with the getting of coal or 
|the rate of miners’ pay. Among the causes that have 
. 2 e ale 2 ' 
| induced the miners to strike there would appear to be the 
| Russian Campaign, the immunity of Sir Edward (¢ 
| dislike of the last General Election and the personnel of 
| } 
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sphere of 


NATIONALISATION ON A BUSINESS FOOTING. 


its activity. 
Miners employed by private enter 


prise may feel their 
TO THE EDITOR OF THE ECONOMIST. political grievances, but they do not go on strike because 
; ; of them. To strike against your masters as a_ protest 
Siz.—I am most anxious to establish common ground | ; 


aoe *Fgel ee Saw te | that against some political hardship for which the masters 
“oh ** Cass; a ’’ where possible, for it is good that men oy og : ae 
with ** Cassandra I ne a |have no responsibility does not appeal to the English 
hould think of such questions as nationalisation from all | _. ae ae 7d 

sroul : ; alee ; |mind. But when your master is the Government, you 
aoints of view, though they think diversely. We are, I . un 
pultit. ae a . ; eA oe |} Cannot negotiate with it on the matter of wages WI! 
see, agreed that Civil Service methods in industry would | 


y t 
Out 


; letting your attitude be coloured by your political dis 
spell bankruptcy, and (I hope) that those methods are in- | .* , J ¢ i eer 
| _ iy, ee : yore and if its policy has been based on contempt for everything 
herent not in individuals, but in the conditions under | : on 
a a : 3 : . ina vou respect and respect for everything you despise, you 
which public administration 1s carried on. But Cas- | - eae i a oht Ricci tesiehiin aaa - 
hich pt ; ‘ |will be in the right moo » break with him on any 
sandra” sees no reason in the nature of things why the}. 7. Silteeen. 4 ; 4 , rrr - 
ss ; ‘ . . ; 7 ;incdustrial ainverence nowever sma tn nay crop up. 
manager of a nationalised coal mine should not resemble 1 Wy C ; on aan: oT 
bidet > ee . nere overnmen contre industry every strike < 
4 judge rather than a civil servant; he protests against | litic i , : ee ‘I . “ . m - — 
. oe bs hi - | political weapon, tar ore readil\ > TT an ar ore 
‘* the prevalent but unfortunate custom of measuring busi- : 1 ' a ; . “em : a = , \ , 2 - 
; . : : , 1deadiv when ‘t on ne ne strikes we fh Hee 
aces euccess tm terms Gf money’; and he invites me to | “CO WRC® 1S Kt On than the strikes we have been 


+ 
t 

1,1 
LIRCS, 





’ j . . 1 : 

1 j ace mec > past, < he Government 1 
let my mind play freely round these novel notions—for, | “CCUSto™m« 1 to in the past, and if the Government is 
with all deference to him, they have not yet taken rank as | S0'%S t adopt a policy of nationalisation and ee 
ee |}or strengthen its grip on industry, we can look forward 
acts. : e,e a i . c 
to the political strike as a common feature of 


life.—-Yours, &c., D. E. W. 


A judge, in the exercise of his proper functions, is most | 
carefully protected from political influences; he gives in 


English 


| 
| 
i 


| 
GIBB. 
open court decisions, on his own authority, which cannot | July 24th, 1919. 
be overruled by anybody except his own judicial superiors. | 
A civil servant, as I said in my last letter, is not allowed | UKRAINA AND GREAT BRITAIN. 
oive paneee . , ; ac Te inictere } ai 

to g Ve det isions, that power being re served to Ministe rs. TO THE EDITOR OF THE ECONOMIST. 
On the legal plane, he corresponds to the experienced clerk i Of all i aati 
of alay magistrate. The change ‘‘ Cassandra ’’ advocates; ~ = eS: REE SAS | NUR: RENE, CRANE 50 Oe 


is thus no small one. The mine manager is to be com- | ©UPtry, from an economic point of view, which har- 
pletely exempt from any control by the Treasury, or even | monises with this country so completely as the Ukrainian 
by the Minister of Mines, who is to content himself with | Republic. It is therefore beyond comprehension that 
the functions of a liaison officer—that blessed and fashion- | Great Britain, while lending generous support to the other 
able term. |hew States, should be so indifferent on the Ukrainian 

“ Public opinion as represented by Parliament ”’ cannot, Republic. The Ukraina is one of the richest countries of 
of course, control executive functions except through a | Europe. It possesses all natural resources that are neces- 
Minister with full authority and answerable to the House | S“ry to render a great development of the country possible. 
for all that is done. ‘‘ Cassandra’s ’? manager would thus | lhe Republic is entirely an agricultural country, and its 
be, as Mr Justice Sankey would have him, as free to | ©xtremely ‘* black ’’ soil covers three-quarters of the whole 
spend the public money as if it were his own. Why, even | territory. The harvest of the Ukraina, “‘ the granary of 
Sir Erie Geddes, as super-man for railways and roads, is | Europe,” exceeds to a large extent that of the old Austro- 
to be answerable personally to the House of Commons ! Hungarian State and of France. Indeed, a_ proper 

The protest against measuring business success in | organisation on the part of the British nation could practi- 
terms of money is striking. We should all agree that cally create there a monopoly in its favour which would 
business success is not the only form of success, and that | result in the export of all agricultural products going to 
“Cassandra’s ”? Archbishop is more successful than his | this country. On the other hand, the Ukrainian industry 
stockbroker. But surely ‘‘ business is business,’’ and | being in its infancy, this country would find there a splen- 
success in it is measurable in money and not otherwise, | did market for its textile industry and most of its manu- 
whatever may be the unit of success in prelatry. factured goods. 

Sir, I have let my all-too-conventional mind play freely The Ukrainian territory is also very rich in minerals, as 
round these fancies, but have failed to find anything con- | coal, iron, manganese, quicksilver; it also contains oil, 
necting them with the world of solid fact. They seem to | rock-salt, and extensive strata of phosphorus, so that, 
belong to that fairy palace of the Sidney Webbs, in which | generally speaking, British capital and enterprise, by 

reasury control is an instrument of parsimony inimical | thoroughly concentrating its energies on the development 
to that true economy which consists not in limiting ex-|of the Ukrainian resources, will be rewarded with most 


Penditure, but in spending without stint in the pursuit of | favourable results. This, of course, will also have a very 

emicleney—all of which has its attractive side and its rela- | beneficial effect on the Ukrainian population, both from a 

‘On to truth. But in the present critical state of the | material and spiritual point of view. Indeed, the 
| 


‘tional finances, with nothing to show how next year’s | Ukrainian Government, guided by those principles, 
Budget is to be balanced or foreign exchanges restored, | furnished me with a letter to the effect that it will 
| do not want to see the coal mines go the way of the tele- | especially favour British concerns, and grant them every 
Phones, and still less to see them run by irresponsible | possible facility in order to develop the country. My 
~~ t9e with power to tax the public independently of | Government is animated by the desire that this fact should 


= ery. I want to see them run for the production | be given wide publicity in this country. 
nf wealt as & 


and easured in money—in short, as a business, Special stress must be laid on the fact that, on account 
an - as a bishopric.—I am, &c., of the favourable geographical position, the Ukrainian 
MY 23rd, 1919. CONSTITUTION HILt. Republic is of easy access to this country, as it is situated 





on the Black Sea. 
STRIKES AND POLITICS. From a national and economic point of view, it is 
TO THE EDITOR OF THE ECONOMIST. difficult to understand why the ieading British papers 
St, —Other strikes have been fought in England on a | support the Poles against the Ukrainians. Poland’s 
“fect issue between masters and men. The coal strike is | geographical position, on account of its difficult and 
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remote access to sea, is at a great disadvantage compared 
with that of the Ukraina. The latter is in urgent need 
of almost all the products of British manufacture, on 
account of its being a purely agricultural State. 
other hand, Great Britain is in urgent need of all its 
(Ukraina’s) agricultural export produce. In Poland, how- 
the staple 


From this point of view 


expected the moral support and the sympathy of the 
whole British Press in favour of the Ukrainian nation. 

Germany lost the war, and yet it is already working 
full steam ahead in order to win it from an economic point 
of view. It strains every nerve to get a firm foothold in 
the Ukraina. It is therefore high time, it this country 
does not want to lose the economic advantages resulting 
from the victory, to start work immediately. In this 
respect it would be advisable, as soon as possible, to form 
an Anglo-Ukrainian Union of influential people for the 
purpose of cultivating relations between both nations, both 
in the social and economic domain. The Union should 
appoint a committee of practical business men well versed 
in commercial and industrial matters for the purpose of 
proceeding to the Ukraina to make itself acquainted, on 
the spot, with the real economic wants of the country. 
The Union would also act as an information bureau for 
this country by informing the commercial and industrial 
world of the goods to be exported to the Ukraina or to 
be imported therefrom and of the different industries to 
be there profitably created by British material. 

I should also like to put on record that the Democratic 
Government of the Ukraina was the first Government 
which fought on its own initiative the Russian Bolshevists, 
and without any foreign help whatever. It saved the 
whole of Europe from being infested with that contagious 
disease. Hungarian and Russian Bolshevists did their 
utmost to get Bolshevism extended from Petrograd to 
Budapest. They knew very well that by occupying the 
Eastern part of Galicia and establishing the desired line 
all the European countries must in course of time fall a 
prey to Bolshevism. That the realisation of the 
Bolshevistic plan has been made impossible is entirely 
due to the Democratic Ukrainian Government with its 
brave East Galician army, which barred the way to the 
Russian Bolshevists joining the Hungarian Bolshevists. 
It is unfortunate and highly regrettable that this important 
fact has not been appreciated in any way whatever by 
the leading Powers. 

I should be very much obliged if you would use the 
influence of your esteemed paper to bring the whole 
matter before the public.—Your obedient servant, 

JoserH Marcuttes (B. of Sc.). 

38 Kensington mansions, Trebovir road, 

London, S.W. 5, July 24th, 1919. 
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EGYPT, SUDAN, AND THE NILE. 


Tue Egyptian question has been epitomised as the irriga- 
tion question. From an early date in the British occupa- 
tion of Egypt it was realised that there was no salvation 
for that country except, in the first instance, through im- 
provements in its irrigation service. So well founded has 
proved this creed, so tangible have been the results 
obtained from it, and so wholeheartedly has it been fol- 
lowed, that our administration there has laid itself open 
to the Nationalist (and German) accusation of devotion to 
the material, to the neglect of the social and moral develop- 
ment of the people. In this, however, our critics forget 
that public health, education, justice and security can 
have no sound basis except in sound finance, that Egypt 
is by international convention prevented from borrowing, 
and must find the money for reforms out of increased 
revenue, and that in a country 95 per cent. of whose trade 
depends on agriculture, the only source of addi- 
tional revenue lies in an extension of agriculture, that 
is of the irrigation which is its life blood. Ex- 
cept for a narrow rain-watered strip, bordering 





On the | 


the Mediterranean, 
there is not an acre of cultivated Egypt but owes j; 


through irrigation works or indirectly from wells th 
the underground water of the valley. 
| is passed do we re-enter a region w yhere cultivation under 
British export industries are well | ain is again possible at a point some 2,000 miles south 
developed, so that its import of British manufactured 
goods will be limited indeed. 
alone, apart from several other reasons, one should have 


iJuly 26, 1919. 
a 


and the oases of the Sahara, 


fertility to Nile water, led on to the land either directly 


at tap 
Not till Khartoum 


along the river, and even then the land is alternatively 


drenched by four months of tropical rain and parched | by 
eight months of tropical sun. 


Notably is this the c ase in 
the Gezira, or island, lying south of Khartoum, in the 
fork between the Blue Nile and the White Nj ile, 

The latter is the mainstay of the Nile. Fed by the clea; 
overflow of the equatorial lakes and swamps, it never dis- 
charges less than about 400 and seldom exceeds 1,200 
cubic metres of water per second. The Blue Nile, on the 
other hand, from May to September is a silt-laden, 
torrential river, discharging some 8,000 cubic metres per 
second at its height in August, and tailing off to a mere 
driblet of 50 to 100 cubic metres per second in April. 

For about 180 miles south of Khartoum patchy cultiva- 
tion is possible in the rainy season, but the rains here are 
too capricious to admit of systematic farming. The area 
over which rainfall must be supplemented by irrigation 
for this purpose extends to 3,000,000 acres. 

In Egypt itself the cultivable area is 7} million acres, 
whereof 5} millions are now under cultivation. Of this 
area four million acres enjoy perennial irrigation, and 
raise two crops a year. One and a-quarter million are 
heavily watered by the flood in summer and partially so 
from wells in spring. To-day the chief problem of the 
irrigation engineer is how to conserve the superabundant 
water of the flood so as to bring under cultivation the two 
million acres of unreclaimed land and lake, and give 
perennial irrigation to the abovementioned 1} million, 
while at the same time saving water to irrigate as much 
of the fertile Gezira plain as possible. To cultivate the 
waste lands, lakes and sand dunes of the Delta and the 
whole three million acres of the Gezira is the ideal. As to 
just how much of this programme is practicable opinions 
differ. The natural flow of the river at low stage is not 
nearly sufficient for even the present cultivated area of 
Egypt. It has to be supplemented by the water im- 
pounded in Assuan Reservoir during the abundance of 
winter. 

The question then arises whether the supply so in- 
creased is more than sufficient for all the immediate needs 
of Egypt. If it is, the natural flow of the Blue Nile may 
be withdrawn for the irrigation of the Sudan. The 
official opinion, so far as we have been able to ascertain 
it, is that there is enough water and to spare in all ordi- 
nary years, and that in the occasional years of extra- 
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what worlds away!" 


Brownina. 


It is the “‘ little more” care in the 
selection of the tobacco. .the “ little 
more"’ severity in throwing out all 
but the most perfect leaf. .the “little 
more "’ attention given to every de- 
tail of manufacture gives the 
distinction to 
WHITE CITY Cigarettes. 
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ordinarily low summer supply, _ is = eS 
both countries, provided Egypt forgoes the cultivation 
-.e which is a particularly thirsty crop. The all- 

. eal cotton crop would be saved, as was the case in 
yo year of 1914. Accordingly, Nag aC 
Works Ministry has prepared a project for the irrigation 
£ 300,000 acres in the Sudan. The project involves the 
construction of a large dam at Sennar on the Blue Nile, 
hich will serve the double purpose of raising the water 

. the level of the land, and storing about one-fifth of the 
nat stored at Assuan. The cost of the dam was esti- 
mated in 1913 at £1,500,000, and that of the subsidiary 
canals at another half-million, and in 1914 a Bill was 
assed by the House of Commons guaranteeing the in- 
sen on a Sudan 34 per cent. loan of £.3,000,000, two- 
thirds of which was to be devoted to the above Blue Nile 
project, and one-third to general purposes. The cost of 
the dam was later revised to 1} millions, and it is under- 
stood to have been increased further to about £3,500,000 
owing to the rise in the cost of materials and labour. _As 
the result of these successive revisions, the original 
amount of the Sudan Loan has been doubled, and last 
week the House of Commons agreed to the expediency of 
the guarantee, as a preliminary to the introduction of a 

sill. 

The official view is contested by a party, the chief ex- 
ponent of which—Sir William Willcocks—has marshalled 
his attack in a pamphlet, ‘‘ The Nile Projects.’’ His main 
line of criticism, so far as we follow it, is that there was 
insufficient water for Egypt alone in 1914, even with the 
help of the Blue Nile contribution, and that to divert the 
latter would be fatal to agriculture in Egypt. He charges 
certain officials with exaggeration of the amount of water 
available in 1914, their intention being to show that even 
in that year there was water to spare. Other minor 
charges are also made. These charges could not pass un- 
noticed, and last year the Foreign Secretary was re- 
quested ‘to nominate a committee of competent experts, 
on whose judgment the public and the High Com- 
missioner for Egypt could rely to examine the question.” 
A committee of six was accordingly nominated in August 
last, but the selection of the members was, to say the 
least, unfortunate. Two of the six members of this Court 
of Appeal had already sat in the Court of First Instance, 
which in 1913 reported on some of the questions involved 
in the charges. Nor was the evidence called by the Com- 
mittee unexceptional. The only witness cited on an im- 
portant agricultural point was the manager of the Sudan 
Plantations Syndicate, which is vitally interested in the 
adoption of the Blue Nile project. Sir William Willcocks 
may be right or wrong—into the technical controversy we 
cannot enter here; but it must be confessed that the 
Vommittee has not succeeded in convincing us that he 
s altogether wrong. Nor have we space to discuss the 
constructive part of his critical pamphlet. But before 
pledging British credit—of which we have none too much 
‘or our own needs at present—Parliament will doubtless 
‘Nsist On more light on the estimates—hydraulic, con- 
‘tructional, and financial—on which the loan is based. 
Who, for instance, will foot the bill in the event of the 
‘sumate for the dam being exceeded ? 
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THE STATESMAN’S YEAR BOOK. 


“The Statesman’s Year Book, 1919."" Edited by Sir John Scott 
Keltie, LL.D., and M. Epstein, M.A., Ph.D. (London) 
Macmillan and Co., Limited. 18s net. 

[HE editors of this valuable work of reference are to be 

“ongratulated upon the manner in which they keep pace 

with the making of new countries and the breaking up 

of the old. The issue bears evidence of additions made 
on May 27th last, and we find three new sections added— 

‘amely, Czecho-Slovakia, Iceland, and Poland. New 

“astitutions in various countries which have been either 

Proposed or adopted have received attention, of which 

+ tare mention may be made of Germany and Bolshevik 

ssia. In the introductory pages will be found the 

oa of Nations Covenant, a summary of Peace Terms 


° Germany and Austria, and the continuation of the 
‘ary of the War. ; 
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orld’s Production of Gold appear- 
age xx. only gives figures up to the year 1916. 
ted States Treasury published estimates for 1917 
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last year, and as many of these gold production figures 
can at best be but approximate amounts, we would 
suggest that this table should be brought more up to date. 
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BOOKS RECEIVED. 
The Mechanism of Exchange. A Handbook of Currency, 
Banking, and Trade in Peace and in War. By John 
A. Todd, B.L. (London) Humphrey Milford.” 7s 6d 
net. 
Decimalisation of the British Currency. By F. E. 
(Perth, Western Australia) F. \W. Simpson. 


A paper reprinted from the ‘Journal of the 
Western Australia.’’ Vol. IV. 


Coal Mines and Nationalisation. By Arthur Shadwell, M.A.,, 
LL.D. Reprinted from the Times. (London) Long- 
mans, Green, and Co. 1s. . 

British Shipbuilding. (London) Syren and Shipping, 
Limited, 91 Leadenhall street, E.C. 3. 5s net. 

The Edinburgh Review. July, 1919. (London) Longmans, 
Green, and Co. 6s. 

The Cambridge Farm Institute Series. 
By E. J. Russell. Second Edition. Revised and 
Enlarged. (Cambridge) University Press, 6s 6d net. 

The French Revolution. A Study in Democracy. By Nesta 


H. Webster. (London) Constable and Co., Limited. 
21s net. 


Current History. A Monthly Magazine. July, 1919. (New 
York) New York Times Company. 25 cents. 
Results of a Census of the Dominion of New Zealand. October 


15,1916. Part IX. Occupations and Unemployment. 
(Wellington) Marcus F. Marks, 





Allum, 


Royal Society of 


Soils and Manures. 


BARCLAYS BANK 


LIMITED 


(with which is amalgamated the London 
Provincial and South Western Bank Ltd.). 


Trade with the U.S.A. 


Reciprocal arrangements concluded with certain American 
Banks enable Barclays Bank to offer increased facilities to 
traders and manufacturers doing business with the U.S.A. 


INQUIRIES FROM INTERESTED PARTIES ARE INVITED, 
Address: The Foreign Manager, 168, Fenchurch Street, E.C.3. 





STOCK EXCHANGE NEWS, 
SETTLING DAYS. 

TICKET, | Account. 

July 29. July 30. 
The Stock Exchange has not been without its bright spots this 
week, and, although a strong lens has been necessary to discover 
cheerfulness in the general markets, a few outstanding features 
of strength have revealed themselves in spite of the depression 
caused by the industrial outlook. Business continues languid, 
and there is still a quiet pressure to realise securities, notwith- 
standing the absence of the new loan competition. The visit of 
Admiral Beatty to the Stock Exchange on Wednesday morning 
was literally a cheering incident, and the House looks forward 
with keen pleasure to the opportunity for welcoming the Prince 
of Wales next week. 
British Government stocks, together with those of many fixed- 
interest securities in the Home Railway group, are dull, on fears 
of a possible rise in money rates. Anxiety has developed ia 
connection with the drop in American exchange, and, while the 
prices of United States stocks have been advancing steadily, 
those of this country have moved in the opposite direction, both 
from the same reasoning. In the Foreign market, changes on 
the week have been few and unimportant. Russian Fives have 
gone below 50, so that the return on the money, as one House 
humorist remarked, is “ over 10 per cent., when you get it.” 
The Home Railway group has naturally been fiat, and the 
interim dividend declarations have had no effect in spite of the 
increases on certain of the Southern sfocks. There has been 
little selling of Home Rails, but, on the other hand, few folks 
care to buy. Prices rallied on Thursday. thanks to rumours of 
the strike being in a fair way towards settlement. Falls of 4 to 
2 points that occurred in many of the debenture and preference 
stocks did not h Ip the situation. Cana‘ian Pacifics, after a 
rise to 190, fell back to 184 before recovery occurred, and the 
Grand Trunk market is heavy, while Mexicans are no better, 
and dullness has extended to some of the Brazilian stocks. 
Argentines, however, show a bolder front, and a small inquiry in 
a market bare of stock sufficed to lift prices towards the end of 
the week. 
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‘Lhe price of rubber keeps about 1s 11d per lb. There ts little 
doing in the leading shares. Paris purchasers lifted Malaccas 
and Kuala Lumpurs. Amongst the lower-priced issues, 
Waverleys stand out as a firm exception, in consequence of 
buying induced by the forthcoming splitting of the 5s shares 
into floriners. The Oil market bas pursued an erratic and 
wayward course, bnt the strength of Shells has excited 
additional respect. The price, after dipping to 7}%, promptly 
recovered on a statement thatthe sbares are to be introduced to 
Wall Street. Burmah Oils have been flat at one time, owing to 
selling on behalf of a few deceased accounts. Mexican Eagles, 
in which there has been bountiful speculation, gave way 
as some of the bulls elected to clear out. Many of the lower- 
priced oils fell back in sympathy with the general tendency 
prevailing round the House. The argument that the oil industry 
stands to benefit substantially from any trouble in connection 
with coal,has been frequently heard. Other Industrial groups, 
into the working of which the coal factor enters prominently, have 
given way, such, for instance, as shares in Shipping companies, 
Iron, Coal, Steel, Armament, Illumination, Manufacturing and 
others. Coats subsided to 9, and recovered sharply on Scottish 
buying. Tobacco shares have been less buoyant. Marconis 
showed pronounced strength as optimism gained the upper 
hand in regard to the possible result of the company’s claim 
against the Government, and of the Marconi subsidiaries, 
Americans have been conspicuously strong. British Brewery 
stocks are recovering from the tremors produced by the fear of 
** Passyfoot "’ propaganda in this country. Various new issues 
have gone to a discount, as underwriters were left with part of 
their obligations. Handley Page Preference marked as low as 
138 3d before a 2s recovery occurred. L.and shares gave way 
with the rest, falls occurring amongst Hudson’s Bays, Egyptians, 
Forestals, and a few others, although the decline has been com- 
paratively slight. In some sections it has not been too easy to 
sell anything. 

The Kafhir market has been fairly good, and a vivid rise in De 
Beers attracted attention to diamonds De Beers rose 20s in as 
many hours, andit is stated that the Beecham Trust has acquired 
a large interest inthe company. The Kaffir market proper has 
again hung upon expectations of an immediate announce- 
ment in regard to the freeing of the market for gold. Deep- 
level shares, together with those of the out-crops, and not a few 
of the lower-priced Kaffirs, have shared in a moderate advance. 
Chartered have been a good market on the appointment 
of a Commission which, it is hoped, will effect an 
early settlement of the company’s claim, but sellers 
appeared after Thursday's meeting. A few other Rhodesian 
land shares attracted a little buying. Russian Mines gave way 
on the report of the advance of the Bolshevists towards the 
mining districts. Less interest has been taken in Mexican and 
Canadian silver mioing shares, with the consequence that prices 
fell back from the best. The West African Tin market is out of 
favour, but various Malayans have hardened a trifle, on support, 
some of which is said to come from the Middle East. Violent 
fluctuations occurred in Dolcoaths. Copper shares have 
drooped, Rio Tintos leading the way, and in the other mining 
sections business has run on very subdued lines. The general 
tone of the markets was better yesterday, Argentine Rails being 
conspicuous. 

We are officially informed that Mr Philip Charles Cartwright 
has been expelled from the Stock Exchange. 


NEW ISSUES. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 
Nominal Cash Fires _ 
— Gcheemipeen. aes. —. 
Amount previously recorded. ...... «402,956,829 .. oe ee 
SSSES CF SES WarE- 





War Savincs CERTIFICATES. 

Recerets inTo THE Exchequer Week Enpep Jvty 19, 1919. 

April 1 to July 19, £20,550,000 .............. 2,400,000 .. 2, 

Week ended— June 21,1919. June 28, 1919. July 5, 1919. 
1,762,637 .. 1,974,756 .. 2,469,595 


1 , 1919. 
Number sold .... +762, 974, 469, .. ar ee 
339,111,395 532,086,149 .. 334,555,744 .. 


Aggregate sales . 338,652,647 
To the Pablic— 
Birkenhead Corporat'n, £1,080,000, 
£5 % Stock, 1924-34, issued at 
£94 10s (July 22) (less £585,173 
of the present issue required 
for the redemption of various 
loans falling due before March 
_ Rae cocee SSW .. 
British Dyestuffs Corporation, 
2,500,000 7 % Pref. Shares, £1, 


CPR eee eee ee eee 


465,586 .. 24,741 .. 440,845 


- 2500,000 .. 125,000 ..2,375,000 


ET ocon 1c in enmthewenell - 2,500,000 .. 125,000 ..2,375,000 


Van den Berghe, Limited, 1,000,000 
oftred at 21 ~~ Flies | 000,000 
offered at 21s (Ju Powceccce oe 

Adelaide Electric ba ly ™ 

(tax free 
“A” Cum. Pref. Shares, £1, at 
OE CE nea oe open 

Lipton, Limited, £600,000 6 % 
Deb. Stock, at par .......... 

United Glass Bottle Manutfac- 
facturers, 100,000 Ord. Shares, 
£1, offered at 2ls (July 21) .... 100,000 .. 

Do 5% First Mort. Deb. Stock, 


MEP TD esccocsnecsstttescese 75,000 .. 71,250 .. 


1,050,000 .. 


250,000 
600,000 .. 
105,000 


ieee 
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Griffiths Lewis Steam Navigation £ z£ £ a 
Co., 500,000 Cum. Pref. Shs., £1, 
iesued at 2is (July 21) ......-- 500,090 .. 525,000 .. 75,00 .. $000 
Brien OO 8 oe Maely a3) 50,020 50,000 
50,000 Shrs., £1. at par (July ca. , - 12500 | 
Virol, Limited, 125,000 7% Cum. 37,500 
Pref. Shares, £l, at par 
(July 23) .....-cescereeeseoeres 125,000 .. 125000 .. 15625 .. 109,375 
The Corinthian Picture Co., RY 
Limited, 45,00) Ord. Shares, £1, ‘ a 
BOOMER coccccccccceveccvccecccs 5,000 sat = Be 11,250 a 
The Waltardaw Co., Lid., 81,928 33,750 
Ord. Shares, £1, at par ...... 81,928 .. 81,928 .. 20482 .. 6) 446 
Do 16,386 Def. Shares, ls, at par Sar swe 819 . 403 .. qo 
The Tenant Co., Limited, 40,000 


7 % (tax free) Cum. Pref. 

Shares, £1, at 22s 6d (Joly 25) 40,000 .. 45,000 .. 5,000 .. 40,009 
C. A. Vandervell and Co., Limited, 

£3 0,000 64 % First Mort. Reg. 

Deb. £100 each, at £98 (re 

deemable on or before Oct. 1, 

1934, by annual drawings at 

£102 10s, commencing in 1920) 300,000 .. 294000 .. Woo .. 264,000 
8. Smith and Sons (Motor Acces- 

sories), 150,000 Ord. Shares, £1, 


at £1 4s 6d (July 24) .......... 150,000 .. 183,750 .. 18,750 .. 165,000 
Do 200,000 64% Cum. Ptg. Pref, 
SD cndacncndudhete Jones 200,000 .. 25,000 .. 175,000 
Oilfields of England, Limited, 


170,000 Ord. Shares, £1, at par 
PE incrnstnetoseeeusvenss 170,000 .. 170,000 .. 17,000 .. 153,009 
To Shareholders only— 
Lendon and Thames Haven Oil 
Wharves, 112,500 Ord. Shares, 








i, SUE GR TE sascccees aves 112,500 .. 225,000 .. 84,375 .. 140626 
Golden Hope Rubber Estate, 
Limited, 6,000 Shares, £],at £2 6,000 .. 12,000 .. 12000 .. 
Altrincham Electric Supply, 50,000 
Ss % Cum. Ptg. Ord., £1 
GPO BED cavcccoceasscovcccccce 50,000 .. 50,000 .. 6,250 .. 43,750 
Detal ccccccccccccesecces - 9,539,335 .. 868,382 . 8,680.95) 
Total offered for subscription to date| Total offered for subscription for 
in— | ears— 
i atnbaidecsbeeteectes £414,906,162 | isis eereceovoocoecocsces £1,393,381,441 
—_ a a Ser 1,318,596,010 
ee DORR RIEO) «= BB ccc ccccccccccccece 585,436,853 
th <scsssesbehensaaaten 333,548,200 1915...... piunwenennense 685,236,326 
SD dseusgubedeceneeeess SE Se sccceccccecacocesces 512,522,633 
BEE Soccecccseees: c0seee Ok | ree 196,530,986 


Birkenhead Corporation £5 per Cent. Stock, 1924-34. 
—Issue of £1,080,000 stock at {94 1os per cent. The first 
dividend, being a full six months’ interest, will be payable on 
March 1, 1920. Trustees are authorised by ‘* The Trustee Act, 
1893,”’ to invest in this stock unless expressly forbidden by the 
instrument creating the trust. If not previously redeemed the 
stock must be redeemed at par on September 1, 1934. It may, 
however, be redeemed at par at the option of the Corporation, 
on or after September 1, 1924, but in such case the Corporation 
will give three months’ notice by public advertisement of the 
date fixed for redemption. Of the proceeds of the present issue, 
£585,173 is required for the redemption of various loans falling 
due before March 31, 1g20, and the balance of the loan in con- 
nection with water and gas undertakings £378,885, and for the 
purposes of housing of the working classes £35,942. The stock 
will be secured upon the borough fund and rate, and the general 
district rate, both of which are unlimited in amount, and also 
upon the revenues of the ferries, water, gas, electric lighting, 
tramways and other undertakings of the Corporation, and of 
their other properties, and will rank equally with all stock 
issued by the Corporation and with all other securities of the 
Corporation except in respect of securities amounting to £ 3,05 0. 
The properties and other assets of the Corporation on March 31, 
1918, stood at £4,022,174, against which the total indebtedness, 
including all liabilities, was {£2,722,604, leaving a balance of 
£1,299,570, to which must be added a sum of £599 050, the cost 
of street improvements, sanitary works, &c. The properties 
consist of municipal and other buildings, public parks, markets, 
land, the ferries, the gas, electric lighting and tramways under- 
takings, &c. The total rates, including poor rate, amount to 
11s 5din the /, for the year ending March 31, 1920, and com- 
pare favourably with those of other county boroughs. The 
rateable value of the borough on March 31st last was £726,972 
The population is estimated to be about 150/000. Sinking funds 
ate being regularly set aside for the purpose of the redemption 
of the present indebtedness of the Corporation, under the super- 
vision of the Ministry of Health. The stock is a trustee invest- 
ment, giving a yield, allowing for repayment at par in 1934, of 
£5 118 per cent. 


British Dyestuffs Corporation.—Authorised share capital 
£10,000 000 in shares of {1 each, of which 850,000 preference 
shares and 850,000 preferred ordinary shares have been sub- 
scribed by H.M. Government, while there have been issued fully 
paid to the vendors 756.481 preference, 727,281 preferred 
ordinary, and 980,044 deferred ordinary shares. The present 
issue is of 2,500,000 preference and 2,500,000 preferred ordivary 
shares of {1 each at par. This company has been formed, with 
the Goverament's approval and by arrangement with the Board 
of Trade, to “ concentrate, extend, and expedite the manufacture 
of synthetic dyestuffs and colours in this country.” The Goverd- 
ment, it wil be remembered, has prohibited the import of such 
products except under licence—an arrangement promised by the 
President of the Board of Trade, in the House of Commons 02 
May 15, 1918, to continue for ten years. The profits of the 
company available for distribution will be applied in the follow- 
ing priority :—(1) in payment of 7 per cent. on the preference 
shares; (2) in payment of 8 per cent. on the preferred ordinary ; 
(3) in payment of 8 per cent. on the deferred ordinary: (4) @ 
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ment of further dividends at equal rates on the preferred 
Pyaar and deferred ordinary. The corporation has acquired 
= “ per cent. of the shares of British Dyes, Limited, and 
es Limited. The following statement as to the profits 
ies two concerns (after allowing for all charges except 
income-tax) is given in the prospectus : a 
852,350 16 9 


a April 30, 1916, and June 30,1916 .... 
Years ended Spr 1,295,862 3 4 


April 30, 1917, and June 30,1917 .... 


Kighteen months for British (,..464 October 31, 1918) 
Dyes, Limited ....-+++++_ (the nominal date of - 


Sixteen months for Levin- spuiinendiions 
prec Fe EE | ) 


1,307,512 12 4 


—_—_—— 


3,455,725 12 5 
1,228,979 16 0 


2,226,745 16 5 
The import prohibition referred to above prepares the field for 
the extension of production which this large new issue is intended 
to finance. The Goverament appoints two directors—at present | 
they are Lord Moulton and Sir Henry Birchenough—with strong 
powers of veto and voting control. 


Van den Berghs, Limited.— Authorised and issued capita! 
£3,075,000. Offer for sale of 1,000,000 * C” 7 per cent. cumu: | 
lative preference shares of £1 each at a premium of Is per 
share by the London Joint City and Midland Bank on behalr of 
the Imperial and Foreign Corporation, Limited. The surplus 
of assets (exclusive of the goodwill), after deducting liabilities | 
and prior preferred issues, at December 31, 1913, as shown by 
the balance-sbeet, was about £475,000. It is, however, stated 
that since then these figures have been considerably increased. 
Profits are given from 1909 to 1913, but after that date, for a 


Deduct Excess Profits Duty .............. 
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trust deed repayable on or before October 1, 1939, by auaual 
drawings at {102 10s per debenture, commencing in 1920. 
Power is reserved to the company to pay off the whole or any 
part of the debentures that may be outstanding at any time at 
£102 10s per debenture on any interest payment day by six 
months’ notice. The trust deed also provides that the company 


Shall not create or issue any mortgage or charge ranking in 
priority to or 


ro part passu with the debentures. This 
company carries on the business of manufacturers of 
electric lighting and starting sets. These sets are made 


for all types and classes of motor vehicles and aircraft. 
The undertaking was converted into a limited c mpany as from 
March 31, 1915, with the consent of the Treasury, and profits are 
given for the three years ended March 31, 1916, 1917, and 1918 
as £105,604, £103,826, and £125,372 respectively. It is pointed 
out that these figures represent net earnings after provision for 
the usual depreciation, interest on debentures, and bank over- 
drafts, but are subject to income-tax and excess profits duty. 
It is estimated that owing to the substantial pre-war 
standard of earnings the sum payable out of profits in respect 
of excess profits duty will be comparatively small. The 


Prospectus states that “the pre-war standard of frofits, 
together with statutory and otber allowances for the 
year ended March 31, 1918, is estimated at £85,000.” 


The assets of the company are given as £927,911, including 
‘‘ patents, trade marks, goodwill, &c.,” £132,282, and we should 


have preferred to see the item “freehold land and build- 
ings, plant, machinery, &c.,”’ separated. But the prospectus 


omits to make mention of liabilities, and in consequence the 
investor is left wondering if ‘‘ property and assets ” as given are 
net amounts, or if there are liabilities to be deducted. Inthe 
latter case the figures are of little value. The sales by the 





- a are, fOr 4 | company’s productions have steadily increased trom £181,608 in 
period of five years, the percentage of dividend distribution is | 1913 to £970,481 in 1918, and it is stated that there are orders in 
simply stated. The prospectus informs us that it has not been | hand to the extent of £600,000. 

possible to issue its anoual balance-sheet during the war, 7 salegs 

but that “an estimate of the net profits made during the| The United Glass Bottle Manufacturers, Limited. 
five years by the company shows that the profits are not Authorised cz pital £700,000. Issue of 100,000 ordinary shares 
only sufficient to cover the total interim dividends as | Of £1 each at 21s per share, and £75,000 first mortgage 5 per 
set out above, but will leave a considerable surplus,” | Cent. debenture stock at 95 per cent. The ordinary shares are 
Holders cf this issue have powers to vote on certain questions | Part of a total authorised issue of 440,000, of which 317,530 have 
affecting their interests in the proportion of one vote for every | already been issued as fully paid. Profits for 1918, which —" 
five shares held, but ‘‘ not more than 500 votes in all.’’ Although | t© be a fair average year, were £72,656 after payment of Geben- 
the dividends declared on the ordinary sbares during the war ture interest, &c. From this amount £15,588 for tie gyi 
have been substantial, being mostly 30 per cent., the lack of | dividend must be deducted, leaving £57,005 available 10r 
actual figures makes it difficult to sum up the position of the ordinary shareholders and reserve funds. Gross assets are 
company, Itis .ot easy to understand why it has been ic:pos- | £1,098,1 15, including “goodwill” £178,019 ; but hiabilitic 5S, In- 
sible to obtain accounts from branches abroad during five years. cluding debentures and preference shares, bring this amount 
Have no balance-sheets been prepared for the purposes of | down to £529,369. Debenture holders have as security assets 
satisfying the Inland Revenue authorities with reference to valued at £913,675. The debentures are well secured, and the 
excess profits duties? Although the capital is somewhat over- a shares are a fair industrial risk. The margin of the 
weighted with preferential issues, the substantial success of the | Security behind them justifies the terms offered. The issue has 
company in the past is perhaps sufficient justification for | bee oversubscribed. 


recommending the issue. Adelaide Electric Supply Company, Limited.—Issue 

Lipton, Limited.— Issue of {600,000 6 per cent: | f 250,000 5 per cent., free of tax, “A” cumulative gewterence 
debenture stock at par, redeemable on December 31, 1940° | Shares of {1 each. The prospectus states that the A 
or at the option of the company after December 31, 1925; | Preference sbares now offered are entitled to a cumulative a 
at 103 per cent. The present issue will bring the annua! | end at a rate which (after deducting British income-tax - : 
debenture interest charge up to £56,000, but as net profits | rate for the time being current) shall be equivalent to a divi en 
for 1917 were £258,530, and for 1918 £374,043, the issue | Of 5 per cent. per annum on such shares). The issue ranks, for 
would appear to be well secured for interest payment. | Winding-up purposes, pari passu with £250,000 6 - cent. 
With regard to the security of capital the issue will rank for | Preference shares, and immediately after £228,520 of de pie ss 
priority against £2,160,120, consisting mainly of floating assets, | It is stated that the company has paid dividends on its ordinary 
but goodwill has not been taken into consideration. The issue | Shares since 1g11 at the rate of 12 per cent. per annum, free of 
of this Prospectus gives one the opportunity to estimate the British income-tax, but no other figures relating to a 
value of the goodwill. If, as stated in the prospectus, assets of | Siven, nor is any statement of surplus assets oe — 
the company (exclusive of goodwill) at the date of the last | Shown. The prospectus is sadly lacking in desirable infor- 
balance-sheet amounted to £2,960,732, and as the total amount | ™ation. 


oF Assets in the balance-sheet referred to were £4.432,884,the| @prifiths Lewis Steam Navigation Company, Limited. 
value of goodwill would appear to be £1,472,152. | o 


Authorised capital £650,000, divided into 500,000 cumulative 
_ Virol, Limited. —Authorised share capital £200,000, divided preference shares of {1 each and 150,000 ordinary shares of {1 
into 75,000 ordinary shares of £1 each and 125,000 7 per cent. | each. Issue of 500,000 preference shares at 21s per share. The 
cumulative preference shares of £1 each. The whole of the | preference shares carry the right to a fixed cumulative pre- 
Preterence shares are now offered to the public for subscription | ferential dividend of 7} per cent. per annum, subject to income- 

| 

| 

| 

| 








at par. Net profits have advanced from £13,661 in 1911-12 to | tax, or at the option of the allottee, to be declared at the time of 
* 32,553 in 1918-1919, the latter figure being struck before deduc- | making application at the rate of 53 per cent. per annum, free of 
lion of excess profits income-tax upto 6sin the £. The interest yield at 5} per cent. 
Years 1917-10, free of income-tax at 63 inthe £1 is equal to £7 9s 8d percent. 


he proceeds on the issue price. The company owns eight steamships, which 
tensions of 


duty. The company’s sales for the three 
were 80 per cent. greater than those for 1914-16. 
of the present issue are needed for financing ex- 


manufacturin : with the growing | are valued by Messrs Kellock and Co. at / 1,511,250. These 
demand. The financial salen at a aa, the snanpenten: | steamers, the prospectus inform us, stand in the company’s 
coupled with evidence of a steady growth in sales over a large | books at £751,214. The net assets of the company are stated to 
rumbers of years, justify the investor in regarding the issue as a | be £1,456,000, nosum being included for goodwill. The voting 
ar offer of its class. rights offered to preference shareholders appear to be inacequate. 


Mating’; Vandervell and Co. offer for sale, through the 


sens al Provincial and Union Bank of England, Limited, of 
each ° per cent. first mortgage registered debentures of £100 
The dees by the Commercial Bank of London, Limited. 
¢ com Stures will be secured by a trust deed made between 
England 1) and the National Provincial and Union Rank of 
Bage on th imited, as trustee, constituting a first specific mort- 
ings, fixe 4 company’s freehold and leasehold land and build- 
eta; Plant and machinery, and a floating charge on the 
ing. The £300,000 debentures are by the terms of the 


The Walturdaw Company, Limited.—Authorised capital 
£100,000, divided into 98,000 ordinary shares of £1 each and 
40,000 deferred shares of Is each. There are now offered fo 
subscription at par 81,928 ordinary shares of {1 each and 16,386 
deferred shares of 1s each. Subscribers for five orJinary sbares 
have the right to apply for one deferred share. The company 
was established in 1896 to supply cinemas with films, &c. Profits 
have fluctuated from £475 in 1916 to £4,945 in 1918. A specu- 
lative risk in an industry in which competition is already keen 


and constantly increasing. 








soto 


Sete teest 


pty aa oe ow Ee AINE Bi Od Sin 


ee ae 


pKa? ? Bile > 


eens 





ABTS 


PAR Re 


Pie ee ees 


Saw 


‘dar 
i le GE a Ee ace a a oie yt BI 





beast Ag 


Fak Liha ielaap aeicinlaale pi Silage riae 


5 
$ 
% 
¢ 





oa 





aia ad hi Cb A ail 


cardial tae ae APR ceaiages rere oi 


Sa A 


















AES 
% 
= 
4 
$ 
* 
% 


* : 
ye 
pete bias 8 alan PEE eo ON 
Sabot 


i ERNE: PERM 


toh A AA AREER ORES 8 BI 
hag : 


pate ross 


ee a 


2S Ae 


gpa eal nea aR 


oe 
ES 
ia 
i 
be 
3 





snares are 


142 THE ECONOMIST. 





(July 26, 1919, 





British-Hispano Line, Limited.—aAuthorised capital 
£200,000 in ordinary shares of {1 each. Issue of 50,000 shares 
of {1 each at par. The company will take over the s.s. 
“ Eastern Coast” at £70,000, which sum the managers and pro- 
moters are paying for the boat. The prospectus states “the 
managers have already received and declined a definite offer 
to re-se!l the vessel at a largely increased figure.” No indepen- 
dent valuation of the ship is given. Before subscribing it would 
be advisable ‘or investors to read through the management 
agreement. 


The Corinthian Picture Company, Limited.— Authorised 
capital £45,000 in ordinary shares of {1 each. The company is 
being formed with the object of building or acquiring cinema- 
tograph theatres in Dublin and other Irish districts. The 
directors, who are the promoters of the company, are to each 
receive 500 fully-paid shares for services in connection with 
promotion. The prospectus states: ‘‘ Negotiations have been 
entered into on behalf of the company for the acquisition of sites 
in South Great George’s street and Eden Quay.” As far as can 
be gathered from the prospectus the directors have no special 
technical qualification or experience for conducting a moving 
picture theatre. Even when picture theatres are in experienced 
hands there is a distinct element of speculative risk, and in a 
case like this we should say that the investors will probably be 


those who have personal knowledge of the integrity and capabi- 
lity of the directors. 


The Tenant Company, Limited. — Authorised capital 
£100,000. Offer for sale of 40,000 7 per cent., free of income- 
tax, cumulative preference shares of £1 each at 22s 6d per share. 
Purchasers of 100 preference shares have the right to 50 
ordinary 1s shares at par. Mr H. M. Alleyn, the chairman of 
the company, applied in 1918 for the balance of the unissued 
capital at par. Mr Alleyn is the vendor of this issue. The 
trend of the future in farming is difficult to foresee, but there 
should be much scope for agricultural development under- 
takings. The prospectus may attract the notice of those who 
are willing to lock up their funds in a farming experiment. 


S. Smith and Sons (Motor Accessories), Limited.— 
Capital £1,000,000, divided into 400,000 6} per cent. cumulative 
participating preference shares of £1 each, and 600,000 ordinary 
shares of {1 each, 450,000 of which are issued and fully paid. 
The preference shares participate beyond the above-men- 
tioned dividend at the rate of } per cent. dividend 
for each 1 per cent. paid on the ordinary shares. 
This is an offer for sale of 200,000 participating preference 
shares at par, and 150,000 ordinary shares of {1 each at 24s 6d 
per share, by the London Joint City and Midland Bank on 
behalf of the British, Foreign, and Colonial Corporation, 
Limited. The company is one which bas achieved much success 
during the war. Profits which in 1915 were £17,942 had in- 
creased to £48,488 in 1918. The surplus of assets over liabilities 
amounts to £354,966. Thus the preference capital is well 
secured, both as regards dividends and capital. The ordinary 
shares may be regarded in the nature of a speculative industrial 


Oilfields of England.—Capital £250,000 in ordinary shares 
of £1 each, of which 170,000 are now offered for subscription at 
par. A Government licence has been obtained to bore for oil on 
an estate of eight square miles near Newark, Nottingham, 
where “true normal petroleum”’ has been struck at a depth of 
2,440 feet. It is stated that a borehole 2} inches in diameter 
has been yielding steadily five to six gallons of oil per day for 
eleven months. This has now been plugged pending the 
sinking of proper oil wells, which are expected to be put 
down within six months after drilling operations are 
started. The company has been formed to acquire the 
rights trom the Coal and Iron Development Syndicate, Limited, 
who will receive {80,000 in fully-paid shares and £5,000 in cash. 
For this the company receives the benefit of research and boring 
work carried out during the past ten years. A sub-lease of oil 
rights will be granted by the vendors in consideration of the 
company furnishing particulars ot other minerals that may be 
met within its borings. Satisfactory reports as to the oil pro- 
duced were made before the war, but no estimate of the cost of 
boring and erecting plant is given. The venture is in the earliest 


experimental stage, and holds out unlimited possibilities for 
making or losing money. 


International Tea Company’s Stores, Limited,—We 
are informed that the lists of the International Tea Company’s 
Stores, Limited, new issue of 7 per cent. cumulative “A” pre- 


ference shares have been closed, as the issue has been over- 
subscribed. 
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TOTAL ASSETS exceed - - £17,000,000 
TOTAL CLAIMS PAID over - £93,000,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Annuities, Leasehold Redemption, Bu , Fidelity 

Guarantee, Motor Car, Plate Glass, er Accident, 

Workmen's Compensation, Sickness, Live Stock, Loss of 
Profits, &c. 


OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES. 
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THE ECONOMIST. 


COMPANY MEETINGS, &c. 


ANONYME 
DES 


MINES ET FPONDERIES DE ZINC 
RF LA VIEBEILLE- MONTAGNE 


REPORTS of the Board of Directors 


and of the Commissaires for the Years 


1914-1915-1916-1917-1918, presented to the General Meeting of the Shareholders 


held 28th April, 1918, 


The Chairman opened the meeting by pronouncing the following 
sentiments :— 

For more than four years we have lived in the agonies of a 
ghastly war. 
"* )-day we are able at last to present to you our report for the 
years 1914, 1915, 1916, 1917 and 1918, 
’ Our first thought is for those who have given their lives for 
their country, but whose sacrifice has not been in vain, inasmuch 
as the Allies have triumphed, thanks to the endeavours of their 
heroic soldiers and of their leaders. 


DIRECTORS’ 

lo the shareholders : 
After great exertions and extraordinary sacrifices Belgium has 
assured her future; our country enters the struggle to recover a 
normal existence in a halo of glory. During this tragic period 


our spirits have been assailed by patriotic emotions, and also by 
material anxieties. 


REPORT. 


Before referring to the questions touching your interests, we 
cannot resist the desire to acclaim the name of His Majesty King 
Albert the First, who, in the history of humanity, symbolises the 
civil and military virtues associated for the defence of Right and 
of Liberty. ' 

Me address to His Majesty by an unanimous vote the expression 
ot our unchangeable devotion and our enthusiastic gratitude. 

We would desire to associate in this respectful manifestation Her 
Majesty Queen Elisabeth, who admirably personifies sweetness, 
kindness, devotion and consolation. 

The King has inspired all spirits and the Queen has captured all 
hearts. 

_ The King remains an immortal example of courage and of 
loyalty ; the Queen one of grace and charity. 

Honour also to our dead! Honour to those who have sacrificed 
their lives for their country! Honour to those of humble rank who 


have served the great cause of humanity when its destiny was 
menaced ! 


Let the National Flag, emblem of our liberties, our families, our 
homes and all we 


hold dear, cover their grave with a shroud of 
gory and immortality ! 

Neither do we forget the patriots who, rather than submit to the 
cemands of the enemy, suffered exile to Germany. These also have 
endured much for the great cause. 


THE SITUATION ON THE DECLARATION OF WAR. 


\ The day of the declaration of the war, August 2, 1914, found the 
‘ieille-Montagne in a particularly difficult and delicate situation. An 
ee company, its capital was in the hands of Belgian 
Fr tench shareholders. Its business was carried on in Belgium, 
- ‘ance, England, Italy, Sweden, and Germany, whose various 
oe by 1eason of hostilities, became widely divergent. On 
dintany 4, it was decided that the Vieille-Montagne should be 
vided into sections absolutely distinct from the point of view of 
on industry and commerce, and that these sections should 
7 the following instructions :— 
wate ee section to defend itself against the claims of the 
om ‘on to conserve all that it was possible to do. 
“a, section to be put entirely at the disposal of the 
War, with . be organised for the production of munitions of 
through tl s regard to the consequences which might follow 
Governmer : Pps between the Belgian section and the 
feared for . occupation, nor to the reprisals which were to be 
he en German section of the company. ; 
accumulate "e Section to continue to work; the Swedish agency to 
agencies at Ben, with a view to the resumption of work; the 
(Aveyron) . th Tgamo and Sardinia to supply our works at Viviez 
Works all ‘th '€ agency at Nenthead (England) to cede to English 
‘tar Béne) AL zinc and lead ores; lastly, the Hammam Mines | 
Recssary tos seria, with a view to supplying the antimonial lead 
¥ to the Allies for the manufacture of munitions. 


| mercial lead have been sent to Holland (4,086 tons). 


at Angleurtlez-Liege. 


This programme has been exactly adhered to, and will not tx 
further commented on here. 


With regard to the German section, put under adminisirativ. 
control, it got out of our direction, an engineer of Dutc 


nationality, director of the works ot Borbeck and of Oberhausen 


being charged to look after our interests as far as possible. 


THE BELGIAN INDUSTRIAL SITUATION 
FIRST PERIOD—BEGINNING OF HOSTILITIES. 


With the arrival of the German troops we attempted to dé spatcl 
to our French works the stock of extra pure zinc at our smelter at 
Valentin Cocq, amounting to 2,033 tons. 
wagons were stopped before they reached the frontier. 
stock was requisitioned during the early days of August. 

Apart from the extra pure zinc, the Vieille-Montague had in its 
works finished products, including :— 

6,500 tons of zinc various, 

450 tons of lead, 

2,375 tons of sulphuric acid, 
and ores :— 

33,000 tons of argentiferous lead ore, 

18,038 tons of calamine, 

67,456 tons of blende. 

The Belgian section of the Vieille-Montagne was soon put under 
a special German administrator invested with extensive powers. 
At that time we were called upon to choose between two alternz 
tives. We could suspend our activities and close the works, leaving 
the workmen, without leaders and without resources, to live by 
forced labour under the control and for the benefit of the enemy, 
only to see our ores transformed into zincs for war and into con- 
centrated acids for the manufacture of explosives. 

Or we could utilise the raw materials in the country, and which 
were in any case not likely to escape requisition, to maintain our 
works in progress, ourselves transforming our ores into commercia 
zinc (raw ordinary, rolled and zinc white), thus affording our 
workpeople and their families the means of existence. 

It may be here remarked that all negotiations between the Ger 
man Government and the management of the Vieille-Montagne have 
been conducted in writing and without intermediaries. 

We were at this period given the moral assurance, confirmed 
again in August, 1915, that no requisition would be made on our 
works so long as they remained working. 

We thought it best, in the circumstances, and especially in the 
interests of our staff, to make the period of work last as long as 
possible. We hoped that the war would not be prolonged beyond 
two years, in which case we would be able to employ our work- 
people during the whole period of the war and conserve our stocks. 
On the other hand, we were informed that the stocks of ordinary 
zinc in Germany were high and more than sufficient for the needs 
of commerce. 

In view of these considerations the Belgian Board of Directors 
did not hesitate to adopt the second alternative. We have bene- 
fited by the arrangements for transforming our ores in stock in 
Belgium into ordinary commercial zinc without making a single 
ton of extra pure nor a single ton of fine acid. 

At the risk of being accused of sabotage, the ‘‘ extra pure”’’ works 
and the refinery of Valentin Cocq have been destroyed from top to 
bottom by us, to avoid the obligation to work them. 

Our zinc ores in stock in the country have given 39,500 tons or 
ordinary crude zinc, of which 26,700 tons have been converted, 
16,100 tons into rolled and 10,600 tons to zinc white. Of these 
quantities about 6,000 tons of various zincs have been sold in 
Belgium during the four years of war for local purposes and 
6.<00 tons have been exported to England—12,500 tons which evaded 
requisition. The sulphur from the blende has permitted the manu- 
facture of 21,000 tons of ordinary acid, out of which only 1,200 
tons of the standard of 53 deg. were requisitioned in February and 
March, rors. The greater part of the 6,014 tons of ordinary com- 
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(1,348 tons) has been delivered to the Metallgesellschaft in fulfilment 
of a pre-war contract and under requisition and command of the 
German Government. 


SECOND PERIOD—YEAR 1916. 


Our stock of ores at the end of December, 1915, was reduced, and 
work had to be completely stopped in our smelters. We had at 
Rotterdam a stock of 25,000 tons of ore to meet any contingency. 

At this period the stock of zinc manufactured during the war 
remained intact, and the intentions of the German Government were 
awaited as to the importation of raw materials for all industries. 
The general stocks of zinc in Germany and the production of the 
German works was maintained within regulated limits. 

We proposed to the Governor-General that there be brought into 
Belgium the 25,000 tons of ore in order to maintain the working of 
our factories, on condition that guarantees were given that the 
metal produced would not be requisitioned under any pretext. This 
guarantee had been given us by letter on November 24, 1915. We 
wrote on December 1, 1916, to the Belgian Minister at the Hague on 
the course adopted, and no objection was raised. In May, 1917, at 
the time when the requisition of our stocks reached its height, they 
wished also to carry off the 8,600 tons of zinc produced with the 
25,000 tons of Swedish ore without taking into consideration the 
agreement with the Governor-General. 

Following a protest addressed to the new Governor-General, the 
guarantee which we had been given was confirmed on June 5, 1917. 
We have preserved until the end of hostilities the above-mentioned 
8,600 tons, which are destined for Belgium, France and England. 


THI£D PERIOD—YEARS 1917 AND 1918, 


The stocks of raw materials being exhausted, all work was 
stopped. The story of this period is easy to relate; the Vieille- 
Montagne—an industrial and commercial enterprise—was trans- 
formed into a benevolent society. 


CONCLUSION. 


Thanks to the policy adopted, the Vieille-Montagne has avoided 
being put under sequestration, which would have enriched the 
eremy, and has prevented him from utilising the important stocks 
of raw materials at hand for the manufacture of munitions of war. 
It has transformed those stocks into products unsuitable for war 
purposes, and avoided requisition of the following :— 

(1) 6,500 tons of zinc sold in Holland for England. 

(2) 6,000 tons of zine sold for Belgian commerce. 

(3) 8,000 tons of zinc white maintained from requisition, as per 
the engagement entered into by the Governor-General, and which 
will serve for national reconstruction purposes. 

(4) About 20,000 tons of sulphuric acid used for Belgian agricul 
tural purposes and for export to neutral countries. 

{5) 4,000 tons of lead sold in Holland. 

(6) 600 tons of lead sold in Belgium for local use. 

When the issue of the war appeared doubtful to our adversaries 
zinc was requisitioned and sent in all haste over the frontier in 
order to render Belgium dependent on Germany for the meta! 


after the conclusion of peace. It was nothing more than a busi 
ness operation. 


REQUISITION OF THE FACTORY OF BAELEN-WEZEL (LIMBOURG, 
BELGIUM). 


Repeatedly we were sounded by the Government of Occupation, 
first, as to whether we could furnish the power necessary for the 
electrification of the wires installed on the frontier, distant about 
5 kilometres from our properties, and, further, whether we could 
undertake the manufacture of concentrated acid in our factory at 
Baelen-Wezel. On September 2, 1916, we were called upon to con- 
form to the instructions which we had been given. The manage- 
ment of the Vieille-Montagne replied that there could be no aues- 
tion of resuming work at the factory under any pretext, whatever 
might be the consequences. We then received the advice that the 
military authority would take possession of our tools and imple- 
merts, and this was done on December 15, 1916. 

The working population was invited by the German military 
engineer to put itself at his disposal, under penalty of deportation 
to Germany. Mr Bellefroid, director of the works, asked for in- 
strvctions. The managing director replied as per the following 
letter, which was brought to the knowledge of our workpeople :— 

“IT am officially advised that an order has been received from 
Berlin for the requisition of the Baelen-Wezel works for the manu- 
facture of concentrated acid as a result of the refusal IT have made 
to the opening of business transactions. 

“The V.M. cannot, will not, nor must not lend its co-operation, 
neither directly nor indirectly, to the manufacture of products, for 
purposes of the war. 


““Pliease draw up an inventory of the premises, apparatus, 
machinery, &c. 


‘* You will forward this report, of which you will keep a copy. | 


“You will also demand that a requisition in correct and proper 
form be presented to you. 

**I rely on your tact and your devotion to our interests for the 
carrying through of matters in the most suitable manner in order 
to avoid futile conflicts, and also for the maintenance of the in- 
tegrity of all our rights and those of our personnel. 

“‘From the day on which you resign the works to the military 
authority I consider that the personnel, engineers, foremen and 
workmen, cease to be under my direction and control. Each one 
1s completely free to act as a Belgian citizen and in accord with 
his conscience. He may or may not work—that is not now our 
concern. 

“You will see that no influence is brought to bear in any way 
by the chiefs on the subordinates. y 


(Signed) **Sarnt Pact pe Srncay.”’ 


A few days after some fifty of the members of the personne) ;, 
cluding Mr Bellefroid, jun., an engineer, foremen and special work. 
men passed the electrified wire into Holland, and from there wen, 
to our works in the Aveyron (France). 
We are pleased to mark the attitude of Mr Bellefroid, 4 
of the works, and of Mr Fraipont, chief engineer, who 


iTecs 
sector 


ported to a concentration camp in Germany for having refused to 
give technical information to the authority and for having assisted 
by pecuniary and other means, the passage to the frontier of ; 


part of the personnel. 
These engineers were held prisoners for about 18 months. Th, 
chief accountant was condemned to 15 days’ close confinement 





Before abandoning the works at Baelen, the military authorities 
demolished the chambers used for the manufacture of sulphur 


acid and sent all the lead to Germany. The anhydrous system, of 
which they had also carried off all the valuable material, repre. 
sented by 72 kilos of platinum (quoted to-day 20,000 francs per 


kilo), was entirely destroyed, while nearly all the electric material, 
with conductors, motors, &c., was despatched to Germany, and 
the central power station was put out of use. 

They thus paralysed with the same blow for a long period the 
activities of the three Belgian reduction works, inasmuch as we 
do not now possess the means of desulphuration necessary t 
the blendes with which they should be supplied. 

The property damaged represents a sum of about five n 
of francs. 


REQUISITIONS, 


Before the official requisitions we had numerous applications t 
obtain, unknown to the Government of occupation, important 
quantities of crude zinc. 23 

On August 28, 1915, we received a visit from two representatives 
of the Metallgesellschaft of Berlin who offered 10 millions Belgian 
money for ten thousand tons of zinc, guaranteeing that the metal 
should not go out to Germany. 

We refused point plank to enter into any transactions of this 
description. ; 

Numerous other offers were made us, but without any suc 

We were fully decided not to submit to official violence nor to 
the bait of special operations, however tempting. 


TOTAL OF THE REQUISITIONS (BELGIAN SECTION) DURING THE 
War. 


FINISHED PRODUCTS. 


Tons 
ZiMC, CXTTA PUTC  ..cecececreeeceeeceeeeerereeerceseteneeneenenes 2,034 
ZAMS, TOUS .ccccccecccccecesses siti neinmigtesemnerenuen arate 13,955 
Zinc, Crude OFAiINATY ...........0..-cececeesereccereeeserseesee 20,06 
Lead, various (including that of the Chambers at 
Baelen-We2el) .......0..ccseeeseseeeececeesnnerssestenseeneneres 3,969 
PMI | conccbiconcecnavectnonenesesssocsesks conghanssgesessecess i8 
ZAMC, WHEE ccccccccccescccccccccccccccsscccecsscccsvesccccscososeses " 
Sulphuric acid .......ccceeeeeeeeeeeceeeeeecescteseeeereeeceeesens 1543 
RAW MATERIALS. 
CR i au, acnakbdsnnves stasbantedecbbanenabsdeneuroeneecsse 3,863 
PYTItCS — ....crerereneeerersennenercerensecesevoseerecseeseeaeerersees 2,73 
Antimomniate ......cccccsccccccsccccccccrervecsccsocsesee sébaneoene oso G04 
By-PTOGUctS — .....eseeeeseeeeeceeeneeseneeenccweneeeeseeceeesaeers 1,157 


MECHANICAL MATERIAL. 


Locomotives, wagons, shears, pumps, machine tools and various 
machines. 1 ie 
SUNDRIES. 
Beltings, coal, wood, copper, iron, scrap metal, packing, & 


DAMAGE TO OUR WORKS. 


ESPECIALLY THAT TO THE WORKS AT BAELEN-WEZEL 
AND HAUTMONT. 

A glance at this table will show how heavy have been the requisl- 
tions placed upon the Vieille-Montagne. se 
In addition to the finished products and the raw materials there 

| was carried off a good part of the stock of engineering to ls and 
electrical material, the reserves of wood for the manufacture © 
barrels for the packing of zinc white, and of rolled zinc, the *e* 
chambers necessary to the manufacture and the cisterns ie! 
| pensable for the transport of sulphuric acid, the shears of the roll- 
| ing mills, &c. — 
We have not been able to estimate exactly, in such a way 45 to © 
put before the indemnity commissions, the sums due, the law x!N5 
| the bases not being yet promulgated. aoe 
| Nothing will be neglected in order to bring our legitimate 


he 

_ demands before the competent authorities. You will appreciate -_ 
erounds on which we are prevented for the moment of rencet's 
a complete report on this question, which claims all our attentio! 
You will understand also the necessity for caution, imposed 19 


order not to prejudice the course of negotiations. 


n. 


FRANCE. 


In order to realise the efforts made by the French section durin 
the war, the communication recently addressed to us by _ 
Administration of the French Artillery, Inspector of Forges, sh 
be read :— 

“To the Managing Director :-— a: & 

** You have been good enough by your letter of February 2>*' os 
send me 4 note on the arrangements and the supplies made by t 
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Société de la Vieille-Montagne for the purposes of national 
detence. ‘ ? 
‘J have been witness to the great difficulties which you en 


countered at the beginning of the war, when negotiating the pro 
vision of supplies ‘for mobilisation’ of extra pure zinc at th: 
factory of Bourges and at the private works. 

‘‘] was able also at the time to appreciate the great efforts which 
you made, efforts detailed in your memorandum, and which had th 
definite result of permitting the artillery establishments to be abk 
to always furnish to the armies the enormous quantities of car- 
tridge cases and of shell cases as and when they were required. 

‘| have been able to testify in particular the results obtained 
in your works at Bray and Levallois, which were under my con- 
trol, and which have supplied zinc sheets and oxides as demanded. 

“| appreciate that all the efforts of the members of the Société 
who remained in France had to be rendered with the fulness and 
importance with which they had been rendered, and I am pleased 
to state that the Société de la Vieille-Montagne has done a good 
work and been one of the best of workers in the cause of national 
defence.—I am, &c.” 

You will, without doubt, share our sentiments in addressing to 
the French committee of control of the Vieille-Montagne and to the 
management of that section our most sincere thanks for the services 
rendered to the common cause. 


EXTRA PURE ZINCS. 


At the moment of the declaration of war in August, 1914, there 
was in existence in France no zinc smelter able to furnish the 
extra pure zinc essential to the manufacture of munitions of war. 

Despite the frequent reports of the Inspection Department of 
Forges, the artillery services and the others working ior the re- 
quirements of national defence were entirely dependent for these 
qualities of zinc on outside supplies. These were furnished mostly 
in peace time by the Société de la Vicille-Montagne in extra pure 
zinc made in Belgian works. Our French smelter at Viviez made 
exclusively crude ordinary zinc. Its production with 34 furnaces 
was about 1,700 tons per month. On August 1, 1914, the official of 
the Inspection of Forges of Paris asked us to commence imme- 
diately the manufacture of supplies for mobilisation in arranged 
quantities and deliveries. 

Forty tons of extra pure were to be delivered every ten days by 
the works at Hautmont, and 30 tons per month by the group of 
Viviez-Penchot. 

As before stated, the special metal had been supplied entirely by 
our works on the Meuse, with which all communications were cut 


off in the first days of August. Moreover, mobilisation left 13 
furnaces in use out of 34 at Viviez. Our French works possessed 


no stock of tools, nor the technical information regarding the 
special furnaces necessary for the refining of zinc. Deprived since 
the end of July, 1914, of all communication with the General Direc- 
tion in Belgium, the Paris Direction, at the urgent request of the 
Inspector ot Forges and of the Minister of War, took the initiative 
in the early days of August, 1914, to give to the works at Viviez the 
order to attempt by all means possible the manufacture of extra 
pure zinc. After numerous attempts and a number of trials, the 
Viviez works succeeded, thanks to the unremitting efforts of the 
Director and the technical personnel, to set going the manufacture 
of extra pure zinc. 

The production, beginning at zero in August, 1914, attained, in 
January, 1915, a total of 800 tons per month and increased until, in 
february, 1917, the monthly maximum of 3,000 tons of extra pure 
zinc A B C was reached. 

Our technical services in the early days of August, 1914, com- 
menced with the assistance of the Direction of Forges, aided by the 
Pretect’s Administration of Aveyron, the industrial mobilisation, 
and secured from the depots all of those workmen whose classes 
were not ordered for immediate departure to the front. All the old 
furnaces were fired. But this effort was not sufficient, and the 
supplies called for by the Director of Works continually increasing, 
we decided in the course of the year 1915 to undertake the construc- 
tion of a new reduction plant, containing 12 furnaces, capable of 
giving an increased annual production of 8,o00 tons of zinc. 

This work has necessitated important expenditure. Further, in 
wrder to intensify the refining of zinc important quantities of the 
crude metal were imported from America and refined at the works 
at Viviez, permitting us in the course of the year 1916 and the 
beginning of 1917 to increase our production from 1,500 tons per 
month to 3,000 tons. 


MANUFACTURE OF ACID. 


On mobilisation the section of the works at Viviez for roasting 
the sulphur of zinc necessary for the manufacture of the metal had 
@ Capacity of production of about 40 tons of sulphuric acid, and 
was completely suspended. The nitric acid essential for the work- 
ing of the lead chambers was supplied by a Valentiner installa- 
tion. Lastly, a system of manufacture of acid by contact 
had been commenced to utilise part of the sulphuric gas of the 
roasting plant for making the concentrated sulphuric acid. _ 

On the urgent demand of the ‘‘ Director of Powder,’’ the in- 
Stallation for the manufacture of nitric acid was doubled, thus pro- 
Gucing about 5,000 kilos of nitric acid per day for the manufac- 
ture of explosives. Further, the greater part of the acid pro- 
duced by the chambers was concentrated to 60 degrees Bé for 
¢xplosive making. 

[In face of the imperative need to increase the manufacture of 
anhydrous acid and of oleum, the work of construction of the 
contact system was undertaken, and our company had the satisfac- 
tion on December 1, 1915, of putting into operation the anhydrous 
System, giving soo tons per month of oleum and anhydrous acid 
only a few days after the meeting of the producers of acid, called 
or November 15 of the same year by the Minister of Munitions, 


Mr Albert Thomas, in the course of which the urgent necessity to 


increase the production of sulphuric acid was stated in forcible 


terms. 


ROLLED ZINC. 
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nem to increase ihe production at these works ‘TOM 24.000 to 
30,000 tons. 

9 . 
ZINC OXIDE 

On account of the increasing demands for oxide of zine for the 
manufacture of rubber for the motor service of the Army .- 1 of 
products necessary to the repair works of the Artil id the 
Navy, we improved our works at Levallois by an inci our 
means of production, able to give about 3,000 tons of zine whit per 
annum. 

WORKING OF THE COAL MINES 

Further, the Société de la Vieille-Montagne imposed ‘ its 
the heavy burden of devs ping the production of its « é n 
the basin of the Aveyron to counteract the restricted s é 
where, which were likely to compromise the progress of in the 
fac torie€s. 

ANTIMONIATE OF IRON. 

In addition, the Société de la Vieille-Montagne used every effort 
to work the deposits of antimoniate of iron at the mines of Ham 
mam, Algeria, and large quantities of these ores destined for the 
manufacture of antimonial lead for shrapnel were supplied to 
metailurgical companies, who undertook this special manufactur 


the supplies furnished to the different lead smelters during the 
wat amounted to more than 40,000 tons of ore of about 40 per cent 


THE HAUTMONT WORKS. 


his rolling mill has suffered the fate of most of the factories of 


i 


the 


summarised in 


the North ot France. It has been completely emptied of all its 
tcols and machinery, which has mostly been broken to pie ready 
to be sent away in the form of scrap metal. Of this fine works 
there remain only the walls and the roof. 

The munitions of war made by the Société de la Vieille-Montagne 
for the purposes of national defence may be 


foliowing manner :— 


I CN EO isos sans dc npinctacianxercécsecincasesonaiaps - 69,064T. 
I ON BORII orinsdscsccensincspavneeeatetudaimosittntnats 13,8517. 
SRI = DINE — acandaarcevnicahenbudsestixccuasduxediasanncenebans 12,000T. 
Oxides cseteeesereeenerceseeseeeeeneeeeeecceeeersessaneneceeerss 72431. 
INNS Gite rivenisccnecissenssanccnventsssommasonsinns 41,9551. 
PORE EI, dccccaccauncnsvesnscctitiadedeknvrenveneeducsenians 7481. 
ATATMOMIATE. . occveresccccrcccccoosere pnsaanseueseasaneapenwe® 46,914T. 

To permit the Société to deliver the quantities at the agreed times, 

as contracted with the French Government and with the different 


Allied Governments, we had to complete by considerable imports 
of metal the production of our French works, which was other- 
wise insufficient to meet the demand. 

All our efforts have been concentrated at the cost of great risks 
to come to the assistance of the Allied armies with our various 
supplies, which during the four years of war assumed a very 
total. 


lara 
iaree 


ENGLAND 


In order to conform to the stipulations of the law, ‘‘’fhe Non- 
Ferrous Metal Industry Act, 1918,” we have applied for licences to 
exploit the mines of Nenthead and adjacent concessions (Cumber 
land), as well as for the trade and commerce in crude zinc, rol 
zinc and oxides in England. 

The Managing Director was called to a meeting at the Board of 
Trade in London on January 12, 1919. 

After the information given on the constitution of the company, 
the composition of the Board of Directors and the Committee of 
Commissaires, on the nationality of the shareholders, on the 
administration of the company before and during the war, on the 
important part played by the Vieille-Montagne in France by sup- 
plies to the Department of National Detence, the President declared 
that the information given was very satisfactory. The licences have 
bebn granted us. The Managing Director in his position of 
President of the European Zinc Syndicate was appealed to for 
information in regard to the syndicate. He replied that the 
syndicate, which had worked many years for the reguls tion of the 
production of zinc in Europe, had ended in fact by the declaration 
of war and in law in April, 1916. 

He added that the Board of Trade could obtain all the informa- 
tion from the English zinc smelters who formed part of the arrange- 
ment in the same way as the Belgian, F rench and German smeliers. 

In regard to contracts for Australian concentrates which were 
entered into between the Metall gesellschaft and the firm of Beer 
Sondheimer of Frankfurt and Messrs. Hirsch of Halberstadt, the 
Managing Director stated that the Vieille-Montagne had taken up 
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the quarter of all the quantities supplied by the group of Australian 
mines to the association of the German firms, purely and solely at the 
price paid by these firms, without commission, increased by the 
freights and the shipping dues at Port Pirie. This involved no 
other engagement nor any special arrangement beyond. 

The measures taken on the initiative of the English Government 
have annulled that contract, as well as the consequences. 


GERMANY. 


The German section of the Vieille-Montagne comprises the re- 
duction works at Borbeck, the rolling mills at Oberhausen, the 
agency of the mines of Bensberg and the agency of the mines of 
Moresnet. On the opening of hostilities a special commissioner 
was put in charge, and in consequence our control passed away. We 
are not yet in possession of any report on the working of this 
section except for the agency of Moresnet, which is included in the 
zone of occupation. We hear from a certain source that the pro- 
duction has been greatly reduced (nearly two-thirds). At Mores- 
net the mines have been partly inundated through lack of the 
necessary coal for expelling the water (18 cubic metres of water 
per minute), but it is hoped that the damage is reparable. We do 
pot think that the value of our properties has been compromised. 
We hope, too, that our stocks have been preserved intact up to the 
Armistice. Since then we are still without reliable information. 

On November 8, 1917, we were informed that there was a 
question at Berlin of expropriating all of the properties of the 
Vieille-Montagne in Germany, and to liquidate same by forced 
sale, but that they were ready to enter into negotiations if the 
Vieille-Montagne consented to cede privately the mines of the 
agency of Bensberg (Liidrich). It was added that the German 
Government disposed in any case of the weapon of expropriation 
if for reasons of war they wished to compel us. 

It was responded that the Vieille-Montagne were not disposed 
to enter into any business arrangement whatever, as long as Peace 
was not signed, and that for the rest the transfer of the mine of 
Liidrich would have the consequence of depreciating the value of 
the works of Borbeck and Oberhausen, inasmuch as it would also 
abolish their source of supply. 

We remarked that complete expropriation would be considered, 
strictly speaking, as a measure of international reprisal*within the 
cognisance of the Belgian Government and the Allied Govern- 
ments, whereas partial expropriation assumed the character of 
spoliation of particular property, with a commercial object, spolia- 
tion against which we should protest by reasons of common law. 


BENEVOLENT WORK OF THE VIEILLE-MONTAGNE DURING THE 
WAR. 


In accordance with its old traditions, the Vieille-Montagne, 
which has been the initiator of workmen’s institutions in the past, 
has endeavoured during the war :— 

To conserve al! the personnel ; 


To safeguard the interests of the workmen by furnishing occu- 
pation sufficient to keep them out of the ranks of the unemployed ; 

To furnish workmen, in the shape of salary or other payment, 
with the necessary resources to provide for their wants and those 
of their families ; 

To provide gratuitously soup containing the best elements of 
nutrition ; 

To put at their disposal in special warehouses all the primary 
foodstuffs at extremely low prices; also clothes, footwear, linen, 
etc. 5 

To maintain intact during the war all the workmen’s institu- 
ticns, pensions, sick benefits, maternity benefit, burial expenses 
and free medical treatment for the workmen and their families. 

The engineering personnel and employees, the soldiers serving 
with the Colours, the voluntary workers, have received generous 
support both for themselves and families. ’ 

All this expenditure has been borne exclusively by the Vieille- 
Montagne, without recourse to the National Unemployment and 
Food Institutions. 

For the future, the Board has decided that the wounded and 
sick workmen unable to work on their return from the Front or 
from captivity shall be considered not to have left the service ot 
the company, and remain members of the pension and aid societies. 

The widows and orphans will be assisted as if the husband or 
father had died while in the service of the company. 

These arrangements apply to the French section as well as to 
the Belgian section. 

We should be failing in our duty if we did not mention here how 
our work was rendered less difficult by the supply to our work- 
men and to our charitable work generally of foodstuffs imported 
into Belgium by the National Committee for Relief and distri- 
buted in the Province of Liége by the efforts of the Provincial 
Committee. 

We feel sure that vou wi!l approve without reserve the measures 
taken in the distressing circumstances. They are in accord with 
the sentiments you have always expressed towards your staff in 
tines of peace as wel! as times of war. 

We are pleased to do justice to our working population, who 
are deserving of admiration and who, without complaint or re- 
crimination, in the presence of the enemy have accepted events 
with heroic courage and with absolute confidence in the future. 

Amid all the melancholies of war we have had to deplore the 
death of four of our directors, Mr Jules Nagelmackers, Mr 
Laveissiere, Baron Sloet d’Oldruitenborgh, and Baron Lambert. 

These deaths have caused vacancies on the Board difficult to 
a ou are well aware of the extent these gentlemen were devoted 
© interests which you had confided to them; how their long 
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Sane 
experience, their wise and practical judgment were given jp the 
service of your company, how much their genial and conci' 


aie : a NCLiatory 
character were appreciated. 

Baron Lambert, President of the Board, died at Pari: . 
January 30, 1919. Nothing indicated so sudden an end. Tw, ro 
before, he was stil] at the office in Paris full of life ang health 
interested in our business and inquiring on all matters. I; i 
necessary here to eulogise a man who is known to all? Nominated 
a director in 1890, the Board elected him to the Chair on October 
13, 1913. The soundness of his judgment, his energetic and open 
character, his friendly greeting and his natural generosi: nade 
him an administrator of a high order, and an invaluable frieng, 

Baron Sloet d’Oldruitenborgh resided in Holland during the 
war, and has rendered signa] service both in regard to the many 


financial problems which he had to negotiate at our instigation 
as well as by the information he gathered on the management of 
our agencies. 

Mr Laveissiere, despite very precarious health in the latter years 
of his life, lent the co-operation of his long experience on meta). 
lurgical affairs to the administration of the French section during 
the first years of the war. 

In regard to Mr Jules Nagelmackers, we have, in the report for 
the year 1914, already with you deplored the loss of this great 
man, this skilled financier and this counsellor so full of good sense. 

The sub-manager of the company at Paris, Mr Maneuvrier, was 
lost to us on April 17, 1917. Joining the company in 1872 as 
secretary to the managing director, the Board nominated him 
secretary-general for France in 1884 and sub-manager in 18q2. 

For 45 years his life was intimately linked with the destinies 
of the Vieille-Montagne. Brilliant scholar of “ L’Ecole Normale,” 
assistant professor in philosophy at the University of Paris, with 
an intellect of a high order, an intemse worker, a fascinating and 
profound writer, an incomparable friend, he leaves among us al! 
regrets that only time can lessen. 

He had the great privilege in the last two years of his life of 
seeing a brilliant career crowned by the services which he had con- 
scientiously been able to render to the cause of national defence 
in those dark days. 

We can re-read those letters, aflame with patriotism, which he 
addressed to us in the month of August, 1914, when, urged by the 
Committee of Protection of France, he took the initiative in 
adapting our industries and commerce to the manufacture of 
munitions of war. 

Alas! he was not spared to see the full and complete realisation 
of the programme which he had laid down! 

Before we proceed to comment on the accounts we wish to put 
on record our thanks to those financial institutions in Belgium, 
especially to the Société Générale, and in France to Messrs Hot- 
tinguer and Co., for the valuable assistance and co-operation they 
have given us during these long years of war. 

We have regularly met in statutory general meeting during the 
past four years, but we have not, having regard to the war posi- 
tion, submitted annual accounts to you. 

You will readily understand the great difficulties which our ser- 
vices have encountered in order to present the accounts and posi- 
tion of affairs which have been submitted afterwards to the 
Commissaires. 

We have not been able to submit to you balance-sheets alto- 
gether complete, by reason of two items, one an asset, the other a 
liability, which we have not been able to estimate with accuracy. 
It is in effect impossible to exactly account the amount of credit 
which we possess chargeable to the German State on account of 
requisitions and damages, of which we have spoken in the first 
part of this report, neither are we able to fix exactly the fiscal 
charges to which we shall be subject in the countries where our 
business has been carried on during the war. 

After basing the position partly on the figures of the accounts, 
and partly on the figures of the inventories, making the necessary 
provisions for depreciation, taking value of the stocks at moderate 
figures, constituting reserves to meet any difference in the esti- 
mates, and covering the expenses incurred on behalf of the Bel- 
gian personnel, of our engineers, employees and workpeople, which 
amount to about 15 millions of francs for the years 1916, 1917, and 
1918, we have the honour to propose, with the approval of the 
Committee of Commissaires, the distribution of the following 
dividends :— 

Year 1915, 30 francs; year 1916, 30 francs; year 1917, 
year 1918, 15 francs. 

_Following you will find the balances established in the condi- 
tions which we have explained. 

The yearly statutory reserves have been allocated according to 
custom to the amortisation of the buildings account. 

Further, you will find charges on account of expenses incurred 
for the acquisition. 

(1) Of a large industrial site at Bassens (near Bordeaux) which 
presents great advantages for the erection of new works, and 

(2) Of a site at La Chapelle (Paris), where we contemplate sooB 
transporting our stores for wrought zinc. 


25 trancs; 


YEAR 1914. 
To the Shareholders :— 


We would ask you to turn to the provisional account rendered 
for the year 1914, which is completed in the following manner :— 

For the first seven months of that period we had a profit of 
francs 4,075,001.56. Since then we have ascertained the results 
for the last five months, which show a profit of francs 911,521.63. 
; This total profit of francs 4,986,523.19 will permit the distribu- 
tion of a dividend of 32 francs, payable on May roth and November 


roth next, against coupons 125 and 126, after all necessary alloca- 
tions have been made. 
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DISTRIBUTION OF NET PROFITS, YEAR 1914. 


Francs. 
:. Payments to Shareholders :— 
a. Interest 5 per cent., 4 francs ............ 450,000.00 
p. Dividend, 28 frames ......sc.:eceeeesseeeeee 3,150,000.00 





Together 32 francs free Of tax ......-.+....44:5. 3,600,000.00 








2. Reserve 20 per cent. on Fr. 4,530,523.19 ... 7,304.64 
3. Directors and Commissaires 10 per cent. 
On FF. 4,536,523-19 sereserveseeeeereereeeeeees vee = 453,652.32 
That is on the available profits Fr.4,986,523.19 
Less interest on capital ....... 450,000.00 
; Fr.4,536,523-19 
Balance carried forward ...... eesebacnawas piacere 61,123.95 
Total  cccrcccccccccccsscccccescccscesseseeeee FE.55022,080.91 


REPORT OF THE COMMITTEE OF COMMISSAIRES. 


To the Shareholders,—We have the honour to present a report 
on the result of the control exercised by us on the operations of 
our company according to law and its statutes. 

That control we have by reason of events exercised but very 
imperfectly again for the year 1918. 

Communications, although in theory re-established before the 


end of that year, remained very difficult, and subject to heavy | 


delays. The detailed accounts of our branches in France, Eng- 
land, Sweden, Italy, Algeria, and Germany have not yet reached 
our central office at Angleur, and the inventories of our various 
establishments have not yet been verified in every place by our 
juspectors of the Direction Générale in accordance with the normal 
practice. Ss ; 

Our scrutiny has therefore again only been applied to summary 
accounts, and the inspection reports cover only a part of the 
company’s works, mines and depdéts. 

While this is so, we are nevertheless by this time sufficiently 
enlightened as to the general situation of the company and with 
the profitable results secured beyond dispute for us to give our 
full and complete approval to the proposals submitted by the 
Board of Directors. 

In the first place, you are asked to approve the balance-sheet 
finally settled to December 31, 1914, and to decide the appropria- 
tion of the profit shown, and to approve the distribution of a 
dividend of 32 francs per share. You are asked further to recog- 
nise and confirm the impossibility, for the reasons of which you 
are aware, of producing the balance-sheets for the years 1915, 
1916, 1917, and 1918, and to decide, nevertheless, on the distribu- 
tion for these four years of dividends of 30 francs for 1915, 30 
francs for 1916, 25 francs for 1917, and 15 francs for 1918. 

Our Committee unanimously agree that the reasons shown by 
the Board in support of these proposals are fully adequate. 

The complete accounts for 1914 have been completed with 


accuracy, and their approval need not be the object of the least | 


hesitation. - Difficulties of a character which our accounting de- 
partment have not been able to remove have made it impossible 
for the present to settle the balance-sheets for the four subsequent 
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assist sufficiently explain, and before which we were powerless 

We cannot but recognise that it is actually impossible to mab 
a sound estimate at the above dates of certain very importan 
items of our assets and our liabilities. : 

_ This is especially so in regard to the claims against the Germar 
Government in respect of the requisitions of which we have been 

every kind which we have suf- 
fered ; in regard to the probable amount which will be 
the different countries where our operations have been subject to 
war imposts; and in regard to the balance of our accounts with 
various suppliers of ores with whom our relations were governed 
by conventions, the execution of which was complicated during 
the war, and a propos of which the question of force majeure is 
raised. 

We propose that this absence of a complete balance-sheet be 
passed over, because the figures and inventories which have been 
submitted show that the position of the accounts permits and 
justifies the distribution of the dividends proposed by the Board. 

The position is in effect based on the perfectly accurate accounts 


and on careful estimates, which we think make miscalculati 
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We cannot close this report without informing you that we ful 
ratify the programme adopted on the morrow of the declaration 
of war by the Belgian and Paris management committees for the 


carrying on of the various branches of the company, some in 
occupied Belgium, others in allied and neutral countries and some 


in Germany. 


In particularly difficult and delicate circumstances those 
whom the destinies of the Vieille-Montagne were confided hz 
given to the many problems with which they were 
solution the anxious care for the best interests of our 
pany. They have acted in the best spirit of 1 ioti Li 
are happy to take the opportunity afforded by this meeting of 
putting on record our great appreciation. 


ferry 
contro! 
10st 


Since our last meeting death has again taken toll from our Board 
of Directors. 

Mr Louis Laveissiere has died at Paris, where up to the last 
moment he co-operated in the work of our French committee. 

Baron Albert Sloet d’Oldruitenborgh died at The Hague, where 
he resided since the war, and actively occupied himself with our 
interests. 

Baron Leon Lambert, our Chairman, died at Paris, where he 
was engaged on the business of our company. 

The passing of these three colle: following upon that of 
Mr Jules Nagelmackers, who has also died during the war, create 
in the ranks of our Board a void which we feel profoundly. 

We associate our sorrow and the assurance of our deepest re- 
gard in the sentiments which the managing director has so well 


a1e°9 
gues, 


| interpreted. 


We would also associate ourselves with the sentiments of esteem 
and regard which have been pronounced in the name of the Board 
of Directors in memory of our assistant director-general, Edward 
Maneuvrier, who died during the war, after having given the 
greater part of his life to the service of the company in the best 


years. It is a fact that the happenings at which we were called to | spirit of devotion, intelugence and energy. 


Profit and Loss Account, December 31, 1914. 





Dr 
Francs. 
= 
Licence eccececccce evcocee cesccccccesece Seeeesoveescvesesenese 300,000.00 
Interests, exchange, discounts, &c. ..... ele ia a i 518,121.74 
Interests on loans .......... See ta sede babaatin peice 200,820.00 





I 040,725.20 








CR ; 
Francs. 
Profits on ores, zincs, zinc white, &c. ........ - 5,174,201.09 
Interests and dividends ...........++0++ seciitgeh dels 739:480.95 
VariOus LeCCIPtS -ccccecsereecccecseeeeeeereneeeseenees 113,566.35 


6,027,248.39 


Balance-sheet as at December 31, 1914, 
BEFORE THE APPROPRIATION OF THE NET PROFITS FOR THE YEAR 1914. 


Profits for the year 1914 ....... ate a aaaileniiiy 4,986,523-19 
6 027,248.39 
LIABILITIES. 

Francs. 

Capital ...... noni’ Listsiatindaniniidbnetatsbsnsabesenvesse 9,000,000.00 
TURRMAOEY GEROEVE vcciccrecccacesscseocsess. Sticahodaosn (§),000,000.00 
Marine insurance ............++- aathdiasigtpanierensies 289,024.72 
WEP) MANNING: Sscrncscececinscosscersoceccserceresrsosee 226,715.54 
Bonds ....... wesilniaiibee i lsat eee sdhigietpeosenaten . 4,828,000.00 
Provident Fund V.M. ........ Sentadiatisaidakeueoses . 3,106,443.00 
Pension and Life Assurance Fund ..........-- 3,249,4960.06 
pinay TE cacchasiibiecoucctensenadterccenvioves ; 7,758,999-51 
NO a a lsienvnemenenee 6,784,263-02 
Bills payable ........c.sccessess piniutieisipawaiasncetess . 226,542.20 
Bonds for repayMent ........cccccseeesseceeeecereeees 18,500.00 
Current ‘Q000UMtS .......00sccsccvesssssssesensoessoeee 9,465 ,660.41 
Dividends and interests on bonds ............+- 2,534,000.50 
Profit and loss balance, 1913 «-.+s-ssseeeseeees 35,557-72 
COON, WE Siichibscinniataisieneecetss rar 





61,510,325. 37 


ASSETS. 
Francs. 
Mines and CONCESSIONS ..-...:+sceereeserecereeertees 1.00 
Suildings and material ......-.:ceseceseceeeeeeeeeres 3:075,742-14 
Stores amd Supplies ......--ceeeceerseeeceeeeeererrerees §,027,507.09 
Ores, ZIMGS, KC. ceccccccerseceeceeescereeeceeeerenseeres 18,103,573-00 
ImvestMentS . ..cccccccccccccsecscccccreccesecescvccecssess 8, 289,060.65 
Advances to WOTKIMEM .......ceeceeeeeeeee ree ereeeenees 2,449, 383-29 
Various ...----00. Se maibad Sidemtensunta cctpiaatdegahanabeuen’ 219,784.35 
Cash and bills ..... Tien Ac sapevinurasantuieure Sieeutaa 2,888,265.51 
Bankers ........- rea late clans iene ens tineun yeti’ 10,475,597-G6 
Ore dealers ......-ccccsccorccsserececsecesseeesrsnecrsesees 829,256.53 
Sale AQenieS ....cccccescesceeceeercnrererserseecesersnees 6,708 878.06 
VATIOUS . cnccccceccceccccoccecscrscvcccecocscccossoccoescecs 3:443,276.29 
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BRITISH BANK FOR FOREIGN TRADE, LIMITED. 
BEST FIGURES FOR FOUR YEARS. 
RESTRICTIONS ON THE EXPORT OF CAPITAL. 
POSITION IN RUSSIA. 


The eighth ordinary general meeting of the British Bank for 
Foreign Trade, Limited, was held, on the 22nd instant, in the 


board room, 48 Bishopsgate, London, Mr Charles Birch Crisp (the 


chairman) presiding. 

The secretary (Mr John C. Crocker) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: The bank’s accounts published since the 
outbreak of war show progressive improvement, and the figures 
before us to-day are the best for four years. The bank’s holding 
of Russian bonds explains the non-payment of a dividend. Russian 
municipal and Government default dates from December, 1917, and 
March, 1918, respectively. The increased business and the larger 
gross profits earned during the year under review are evidence of 
constant endeavour and an alert readiness on the part of the 


management to seize every opportunity for doing safe business 
which presented itself. 


RUSSIAN INTERESTS. 

The shareholders will recognise the inadvisability of realising 
our Russian holdings at prevailing quotations, and they will also 
see that dividends cannot be distributed until the capital value 
of such securities is re-established. Newspaper accounts of Russian 
affairs lay stress upon the terrible civil conflict which afflicts 
the people. Nevertheless, the fighting appears to be confined to 
forces numbering hundreds of thousands at most, and returning 
travellers speak of millions of peasants and industrial workers 
who are pursuing their normal activities, either unconcerned or 
indifferent to the conflict of rival politicians. Opinion in this 
country is divided as to whether intervention or non-intervention 
is desirable. Many merchants and traders lately arrived here tell 
me that Lenin and Trotsky are ready to acknowledge Russia’s 
external indebtedness, and to discuss plans for the resumption of 
payment of interest. General Koltchak has given formal under- 
takings which are entirely satisfactory to British bondholders. 
If British statesmen are to influence the course of events in a 
foreign State so distraught as Russia is to-day, I imagine that 
British interests would be best served by endeavouring to stand 
towards Russia, when the fighting ceases, as we stood towards the 
American people after the Civil War of 1861. 

CASH POSITION MUCH STRENGTHENED. 

The other items of the balance-sheet give cause for satisfaction. 
The cash position is much strengthened, as evidenced by the 
figures—£ 310,360 10s 4d, as compared with £192,5<8 1s 10d in the 
preceding year. During the period under review the bank figured 
upon the prospectuses of several issues of capital, notably an issue 
of £900,000 for Siemens Brothers and Co., Limited, now recon- 
stituted on a British basis. An issue of Chinese Government 8 
per cent. bonds for £600,000 was evidence of our ability to retain 
a connection of great potential value. The Darracq Company’s 
issue of £500,000 was greatly over-subscribed, and more recently 


£300,000 7% per cent. preference shares for the very old-established 
house of Selincourt and Sons scored a success. 


NEED FOR NEW DEPARTURES—BRANCH OPENED AT BRUSSELS. 


The prolongation of the war diverted trade from old channels 
and showed that Peace would reveal the need for new departures. 
The Continent of Europe is impoverished to an extent which cannot 
be calculated, and British export trade is lamentably disorganised. 

In order the more directly to participate in the work of recon- 
struction, your directors decided to open a branch of the bank 
at Brussels. Premises in the centre of the city in the Place Royale 
were secured, and the branch is now open for the transaction of 
business under the management of M. Gasten, who comes to us 
with the best recommendations of leading Belgian houses. 


EXPORT OF CAPITAL RESTRICTIONS. 


Last March the British Government removed the ban upon the 
issue of capital by English companies for domestic purposes. But 
the issue of bonds or shares involving what was termed “ the 
export of capital abroad” is still subject to control. I venture 
to think the restrictions should be removed as soon as possible. 
Kestriction upon the export of gold is one thing; the export of 
capital apart from gold can only take the form of shipments of goods 
or by rendering services to foreigners or colonials. Until the 
London market is re-opened to foreign States a rise in our export 
returns is improbable. The creation of sterling credits in London 
will enable oversea merchants to buy our products. Consider for a 
moment the condition of the newly constituted States of Poland, 
Finland, and Serbia, or old States like Belgium and Rumania, 
whose requirements England desires in part to supply. Our manu- 
facturers cannot ship to those countries except against payment in 
sterling or its equivalent. In pre-war days shipments were very 
largely financed by bankers and others who granted acceptance 
credits, which cannot now be given because there is no certainty 
that the foreign importer will find means to buy sterling with his 
own depreciated paper money. An unexampled plethora of money 
and of spending confronts us in every part of Great Britain. The 
placing of foreign or colonial loans upon the London market, sub- 
ject to a proviso that the proceeds, or the bulk thereof, should be 
applied to the purchase of goods in these islands, would to the 


extent that such loans were subscribed reduce the temptation to 
spend money upon luxuries. 


IMPORTANCE OF FOSTERING OVERSEAS TRADE. 


English investors would not hesitate to subscribe for bonds to 
issued upon the security and good faith of nations on whose 
behalf this country 


: ty has already sacrificed nearly a million lives 
and incurred obligations which have swelled the National Debt 





to more than £8,000,000,000. As a result of the war and British 
Government buying during the past four years, many trader 

and individuals have accumulated large free credits at their 
bankers. Those credits are frequently drawn upon to pay for land 
o1 other property at ever-soaring prices. The boom in furniture 
jewels, and articles of luxury is unprecedented. The purchase of g 
foreign Government bond might spell an order for a British many. 
facturer and give a London or Manchester merchant a turn 
No money would necessarily leave this country. It is unthinkable 
that the States I have named and others in like circumstances wij} 
not make good their obligations to lenders. 

America is fully alive to the facts. The American, and, I am 
giad to note, the Canadian also, sees that a country which pro- 
duces crops or goods beyond its own power of absorption should sell 
its surplus as against an acknowledgment of indebtedness rather 
than lose an oversea customer who cannot pay cash down. The 
American capitalists are ready to take foreign bonds, thereby mak. 
ing dollar credits available to American manufacturers. The capi- 
talist can risk temporary default upon a bond, but the manufac. 
turer, who must pay cash for raw materials and wages and rent, 
cannot deal except on a cash basis. I am told that Rumania 
possesses magnificent agricultural land. She lacks farm implements 
and seed for grain crops. Canada has a surplus of both. With 
out a loan nothing could be done to marry the possibilities. I am 
told that Canadian investors or the Canadian Government, or both, 
provided a loan which set the machinery in motion. 

lf the British Government will but take a similar view of the 
needs of the situation, the industry and commerce of these islands 
will be greatly benefited. Our situation is such that all proposals 
involving national expenditure should be scrutinised carefully. 
If labour be diverted to work not conducive to the production of 
goods for export we shall be unable to pay interest upon the National 
Debt or obtain from abroad those supplies without which the people 
cannot be fed. 

Gentlemen, I beg to move that the report and accounts be adopted. 
I will ask Mr Logan to second the motion, but before putting iz 
to the meeting I shall be glad if shareholders will put such ques- 
tions as they desire to ask, and I will do my best to reply to them. 

Mr Robert Logan seconded the motion, which was Carried unani- 
mously. 

The Rt. Hon. Lord Queenborough and Mr George P. Sechiari 
were re-elected directors, and Messrs Lescher, Stephens and Co. 
were reappointed auditors. 


THANKS VOTED 10 DIRECTORS AND STAFF. 


Mr Rodocanachi, in proposing a vote of thanks to the chairman 
and his colleagues on the board, as well as to the manager and the 
staff, said that the balance-sheet proved that the bank was going 
ahead, and the shareholders were deeply indebted to Mr Crisp and 
his fellow directors, and especially to Mr Beacon, their very abl 
manager, for the progress which had been made during the past 
year. He hoped that next year the results would be even better. 

' Mr W. H. Skeel seconded the vote, which was unanimously 
accorded. 

The Chairman briefly thanked the shareholders for this expres 
sion of their confidence. He remarked that every member of the 
stafi—and it was very loyal, hard working, and skilled staff, under 
the direction of Mr Beacon—as well as of the board, would in the 
coming year use their best endeavours further to improve the 
position of the institution. Since the accounts were made up 
transactions had gone through which would probably be reflected 
in next year’s figures. He was glad to be able to state that these 
tended to solidify the bank’s position and to increase its earning 
power. As he had already said, they must await a readjustment 
of the Russian position before they did what they were naturally 
so desirous of doing—namely, declare a dividend. 

The proceedings then terminated. 





BANK OF LIVERPOOL AND MARTINS, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 
ADVANTAGES OF THE AMALGAMATION. 
INCREASED PROFIT AND DIVIDEND. 


The eighty-eighth annual meeting of shareholders in the Bank 
of Liverpool and Martins, Limited, was held at Liverpool oD 
Tuesday, the 22nd inst., Mr Charles Booth, the chairman, pre- 
siding over a numerous attendance. 

The Chairman: Ladies and gentlemen,—I beg to move that the 
report of the directors now submitted, and already printed and 
distributed among the proprietors, be adopted. I presume you will 
allow me to take the report as read. 


LOSSES IN THE DIRECTORATE. 


Since we met last December we have suffered the loss by death 
of two leading members of the board. I refer to Mr Arthur Earle 
and Sir Helenus Robertson. Mr Earle had been a director of the 
bank for nearly 40 years, and twice occupied the chair. He was 4 
man of marked ability, great alertness of mind, and keenly inte- 
rested in the affairs of the bank. He rendered the bank up to the 
last most valuable service as a director. Sir Helenus Robertson 
was also one of the senior members of the board. He was 35 years 
a director—first of the Liverpool Commercial Banking Company, 
and then of this bank, and was chairman in the years 1893 to 1805- 
It was, however, for the services which he rendered to the bank 
for 15 years as a member of the committee of management that we 
were especially indebted to him. His wide experience and im- 
portant business connections, together with his calm and _ well- 
regulated judgment, gave great weight to his counsel. Both he 


and Mr Arthur Earle, by their personal qualities, won the esteem 
and gratitude of their colleagues, and we regret deeply that death 
has deprived us of their presence and co-operation. 
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NEW MEMBERS OF THE BOARD. | 


When we met last December I told you that Mr Holland-Martin 
and Mr Bromley-Martin would join our board, which they did 
as goon as the amalgamation between the Bank of Liverpool and 
\artins Bank was sanctioned. The directors much appreciate the 
additional strength which their presence has brought to the board. 

You will see in the directors’ report that we have appointed 
Sir James Hope Simpson, the general manager, to a seat on the 
hoard. This, we are sure you will agree, is but a fitting recogni- 
tion of the great service he has rendered to the bank. 

Mr J. J. Ritchie, upon his retirement from the post of deputy- 
general manager of the bank, has also been appointed a director. 
Mr Ritchie retired after a service of 41 years with the Liverpool 
Commercial Banking Company and the Bank of Liverpool, during 
which time he rendered most loyal and efficient service, more 
especially in his position as deputy-general manager. The directors 
were not only glad to show their appreciation of his services by 
electing him to a seat on the board, but were also glad thus to 
secure for the bank the benefit of Mr Kitchie’s continued co. 
operation. — 

The appointment of these four gentlemen to be directors will be 
submitted to you for confirmation at a later stage in the present 
meeting. 

NEW 


DEPUTY-GENERAL MANAGER. 


On the retirement of Mr Ritchie from the position of deputy 
general manager, the board appointed Mr J. C. M. Jacobs to that 
office, and Mr T. Fisher Caldwell, superintendent of branches. ¢ 
succeed Mr Jacobs as assistant general manager. These gentlemen 
are eminently qualified for their respective responsible positions. 


THE STAFF’S WAR SERVICES. 


You will see one other personal reference in our annual report, 
viz., to the fact that ninety-one members of our staff have lost thei 
lives in Naval or Military service. So far as we are concerned. 
it is one of the saddest aspects of the war that death has deprived 
us of men whose personality and whose work on behalf of the 
bank we could ill spare. 1 cannot enter into the deeds of heroism 
or the efficiency which marked their service with the Cok urs, but 
I can say, with our knowledge of them, that many of them were men 
of great promise, and all of them were men of whom the country 
might be proud. With regard to the men who have survived. I 

1 glad to say that we have already welcomed back to the bank’s 
considerable proportion of those who had been with 
the Forces, and we hope at no distant date to receive back others 
who ate still with the Colours. For all of these, as well as for 

_— } 


some demobilised officers and men who were not previously with 
h i a 


service a very 


places have been found or are reserved in the bank’s service. 
SUCCESS OF THE AMALGAMATION. 

The chief event of our own financial year has been th 

algamation between the Bank of Liverpool and Martins 


This has 
ome members of 


B LA, 


been 


successfully 
the 


Londen 


We have 
Clearing House 


accomplished. 


, 1 ae 
Bankers 


we have transferred our five London agencies to out 
own London office; and we have carried through almost | 
all the other numerous alterations which are inherent in the | 
change Our warm thanks are due to the London Board, the 


noe ry + oF ne ¢ - tf ‘ ’ 
London management and staff, and many members cf our own 
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GROWTH OF THE BANK’S BUSINESS. 


If you will turn to the balance-sheet you will see that the paid 
up capital of the bank has been increased 
amalgamation by £312,500 and is 
due on current, deposit, and other a counts, including the bank’s 
acceptances, has during the year from 50,231,000 to 
£08,045 ,000. This is a striking increase even atte “allowing for 
the inclusion of the figures of Martins Bank. Some of the increase 
is due to genuine gr 


in consequence of the 
now £2,046,390. The amount 


risen 


é. 
A 
Yr 
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growth of the bank’s connection and business, 
created by the 
it will not 
to diminish 


’ 
norr 
normai. 


and some, doubtless, to the abnormal! conditions 
war. While we trust that the increase 
surprise the directors if the percentage of ase were 
when the conditions of business and finance becom« 


will continue, 

incre 

more 
THE ASSETS. 

The assets side of the balance-sheet calls for litt! 
large amount of cash in hand and at the Bank of 
short notice money and money invested in urities, is 
tion of the abnormal state of the business of the country. It 
that in the absence of fresh enterprise customers 





sex 





are not requirin 
the usual banking accommodation, and this is borne out by the 
fact that our loans and advances to customers only stand at 
£,26,000,000, which is well below what they ought to be in normal 
times. I am sure you will be well satisfied with the result of the 
| year and with the state of the balance-sheet, more especially when’ 
| I tell you that every conceivable bad debt is fully provided for, 
| and all investments written down to the market prices of 30th 
» | ultimo. 
TRADE CONDITIONS—COTTON PROSPECTS 
| 
| I need only refer briefly to the trade conditions under which we 
| have worked during the year. During the yuSINess men 
gradually accommodated themselves to war conditions, and the an 
| nouncement of the armistice actually came as a disturbing factor. 
There was a general feeling that the high prices Caused by the 
|} War would at once begin to disappear, and indeed there were 
| several important directions in which a substantial fall in prices 
| did occur. For instance, in the cotton trade, with which we have 
| a great deal to do, prices for the finished article fell rapidly, 
} as much as 40 or so per cent., but it was soon discovered that the 
demand for cotton goods was great enough to more than absorb 
| the probable production for some time to come, and there has been 
| a rapid rise in prices, with a prospect of high prices continuinz 
| A factor which will tend to keep prices of cotton goods up is the 
| absence of competition of new mills, inasmuch as the cost of new 
| mills and machinery is likely to be prohibit for some time to 
| come. There will also for a long time be a full demand for raw 
| cotton. 
| STRONG DEMAND FOR WOOLLEN GOODS, 
In the other great textile trade, viz., the woollen trade, prices 
| did not fall away as they did in cotton. Since the armistice there 
| has been a strong demand for woollen goods, and one cannot see 


any reason why that demand should not continue for some time 
vet The main difficulty will be to maintain a sufficient output 
to meet this demand, seeing that, with rising wages and reduced 
hours, the rate of production has fallen off. One can only hopé 
that a change will soon take place in this re t, and that botk 
masters and operatives will reap the full benefit of the present 
great opening for profitable business. 





management and staff, upon whom the burden of the amalgamation | 
' has fallen. We are also greatly indebted to our former 
aring Agents, Messrs Glyn, Mills, Currie and Co., Messrs 
itts and Co., Williams Deacon’s Bank, Barclays Bank, and the 
ational Provincial and Union Bank of England for their valuable 
assistance in Connection with the transfer of the agencies. It will 

some time before the full benefit of the amalgamation is reaped, 
the short experience we have had of the working of the com- 
ed institution is enough to show that not only the customers, 


} 


+. 


m the an -_ at} rhic in id 
u the amalgamation, which has already resulted in a consider- 
abe growth of business. 


PROFIT AND DIVIDEND. 


May | ask your attention for a few minutes while I refer to the 
at and loss account and balance-sheet of the bank, as shown in 
annual report. Our net profit for the year is about £495,000, 

A 1s £50,000 in excess of last year’s profits. This is a con- 

siderable inc rease, even allowing for the iact that this year the 
prouts of Martins Bank are included with those of the Bank of 
iverpool. To these profits have to be added about £194,000 


‘oa forward from last account, making a total amount of 


nr 
\ 
‘ 
t 


wi 


+ yea ; Out of this the directors have declared a dividend at 
~ ate of 16 per cent. per annum (an increase of 1 per cent. as 
“mpared with last year) which absorbs £327,000. They have 
piaced £250,000 to the reserve fund, and have carri d forward to 


uext account £111,000. 


RESERVE FUND OF £ 1,400,000. 


ar the directors did not make any additions to the 
fund, but they accumulated money in the con- 
d and in the profit and loss account. They feel that the 
eace justifies them in applying some of the money so 
have ace a UtPoses for which it was originally int: nded. They 
to which T rey added to the reserve fund not only the £250,0 0 
(hanes ti have just referred, but a sum of £65,000 transferred 
«us the bank’s contingent fund, and the whole of the reserve fund 
ja Bank, amounting to £185,000, raising the reserve fund 
lua bank to £1,400,000. They have also transferred 
down the we contingent fund to bank purchase account to write 
Sill left j alance of that account, and after doing this there are 
balances eh uUnsent fund and at credit of profit and loss account - 
S which the directors consider ample for all purposes. i 


s During the Ww 
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IRON AND STEEL TRADE. 


In the iron and steel trade, generally speaking, there is 
lack of orders, but with regard to these trades,and indeed with rega 
to business generally, there is considerable apprehension as to the 
future and uncertainty as to labour conditions, Government action, 
cost of fuel, transport delays, and other influences. Enterprise is 
accordingly checked, and one is not surprised to hear that even in 
the iron and steel trade there is not much tendency to embark on 


ra 


t th } h — : . . slanme 
t the shareholders of the bank will gain increasing advantage | developments. 


Perhaps one of 
this country at t 
materials and of | 
building trade. 1 
is practically no 
is nothing more 
houses. 


the most unfortunate features of business in 
he present time is that the high price of all 
abour seems to have almost entirely checked the: 
he managers in all our districts report that there 
building going on at the very time when there 
needed than a vast increase in the number of 





AGRICULTURAL CONDITIONS AND PROSPECTS. 


From the agricultural districts we still get favourable accounts 
of farming conditions and prospects, though anxiety 1s felt as 10 
the applicability of the eight-hours day to farm work. An in- 
teresting development is the purchase by tenants of farms they 


previously rented. ia o 

The produce markets are gradually being freed from the restric- 
tions under which they have worked during the war, and one 
trusts that this process of emancipation may continue, although 
Government regulation of food su till be required fo 
some time. 
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THE BANK’S SUBSCRIPTION TO THE V ICTORZ LOAN. 


The Money market has continued during the war to work una " 


rtificial conditions. For practically the whole p ried Go ni 

ne a i 3 si] hh . + ‘ oreec 

was financed by the issue of Treasury bills. the sale of oe 
: r * T 5 7 % * o _ ’ s ¢ v ces. 

amount of National War bonds, and by wa und means advance 





pparent that an attemp ust 

Towards this summer it became apparent that an at mi t — 
be made by Government to borrow its money for more we longe 

periods, and the Victory Loan was issued. N ! - = 

bs - ‘ . = 2 a sAerahlie amoun tow g s 
own customers subscribed a very considerable amount towards tH 


loan, but we as a bank have taken £3,550,000. 


niy 
t oniy 


PROBLEM OF THE AMERICAN EXCHANGE. 


The chief financial problem of the year has been the course of the 
foreign exchanges and especially of the American ex hange. Ameri- 
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can exchange, being no longer artificially maintained, is gradually 
finding its natural jevel, and the fact that the pound sterling is now 
worth in America not more than $4% is a striking indication 
of the huge indebtedness of this country and of the other Allies to 
the United States. Such a depreciation in the value of the pound 
sterling adds a heavy percentage to the cost of all raw and manufac- 
tured goods which we import from the United States; also to the 





cost to this country of meeting the heavy charges for interest upon 


the loans we have raised there. Two main remedies for this state 


of things have been suggested. The first is that the Allies should 
agree to cancel all their inter-Allied debts. 
would have an important effect in restoring the different exchanges 
to their normal level, but it is a remedy on which the final word 
will rest not with this country but with America, and I am aware 
that doubts are felt as to the possibility of such a measure being 
adopted. The other remedy lies in our own hands. 
should import as little from America and the rest of the world 
and export as much to America and the rest of the world as we can. 
This again involves a complete change in the present attitude of 
all classes towards the problems of production and consumption. 


This undoubtedly 


It is that we 


INCREASED PRODUCTION AND ECONOMY. 
A certain amount of relaxation of effort was natural after the 


strain of the war, but it is time that relaxation should come to an 
end. 


It is also high time that production of all articles for which 
a foreign market can be found should be stimulated to the utmost 

It is equally important that economy should be practised 
in every direction from the Government down to the humblest 
citizen. If every member of the community, to the extent of his 


or her power, were to become a greater producer and a lesser con- 


sumer, the exchange problem would not prove as insoluble as it 
looks at present, and I have enough confidence in the sense of the 
British people to believe that they will soon come to realise this. 
Then, with education, industry and sobriety there is no reason why 
we should not, in a comparatively short space of years, recover 
from the financial and commercial difficulties which at present 
threaten us. 

It only remains for me to congratulate the shareholders on the 
result of the past year, and to express the hope, for which I think 
there is every foundation, that the prosperity of the bank will 
continue and increase. 


Mr Paul seconded the motion, and the resolution was duly 
carried. 

It was agreed on the motion of the Chairman, seconded by Mr. 
Paul, that the fees of the directors be increased from £6,000 to 
£9,000 per annum. 

Messrs Charles Booth, J. FE. Haggas, J. Rankin, and J. A. 
Slingsby, the retiring directors, were re-elected, and the appoint- 
ment during the year of Messrs R. M. Holland-Martin, G. E. B. 
Bromley-Martin, Sir J. Hope Simpson, and J. J. Ritchie, as direc- 
tors, was confirmed. 

A votae of thanks was cordially passed to the directors, committee 
of management, the general manager and other officers of the bank, 
and at an extraordinary meeting which followed, it was decidéd 
that the financial year should commence and terminate with the 
calendar year, instead of extending from June to June, as at 
present. 


A vote of thanks to the chairman for presiding concluded the 
meeting. 





BANK OF NEW SOUTH WALES, 
SUCCESSFUL RESULTS OF THE HALF-YEAR. 
FORTHCOMING INCREASE OF CAPITAL. 


The half-yearly general meeting of the Bank of New South 
Wales was held at the Chief Banking House, Sydney, on Friday, 
May 30, 1919. The Chairman (the Hon. Sir Charles K. Mackellar, 
K.C.M.G., M.L.C., president of the bank, in moving the adoption 
of the report, said :— 

Gentlemen,—Before moving the adoption of the report and 
balance-sheet I will, as usual, briefly review the figures and com- 
pare them with those of March, 1918. 

The circulation shows an increase of £592,000. This has taken 
place in New Zealand, where alone we issue our own notes. The 
business in the Dominion has been particularly active in connec- 
tion with the export trade. 


DEPOSITS. 


Deposits are £1,811,000 higher on the year, for the most part | 


due to Government transactions. At existing rates, which are 
low in view of the general situation, the fixed deposits remain 
fairly level, which is as much as we can expect at present. 
current accounts fluctuate a good deal, being largely influenced 
by the season and the rapidity or otherwise with which the primary 
products are realised. 

Under the heading “ Bills payable”’ are comprised several large 
items of an active nature, which on this occasion all show in- 
creases. The bills payable themselves and other corresponding 
items representing transactions in connection with the importation 
of goods into Australasia are rather more than £2,000,000 in excess 
of those at March, 1918. Since the termination of the war there 
has been a marked increase in the volume of the import business, 
apart from the effect of higher prices. This partly arises from be- 
lated orders coming to hand owing to increased shipping facilities. 
But it is also due to increased trade embarked on in anticipation 
of the future. Time alone can determine how far the latter 
justified by the actual prospects. 
for any length of time if trade is to remain on a sound basis. 
quite recognise that the transition period from war to peace in- 
volves many difficult problems of adjustment, but a steady, quiet 
return to normal conditions is what all traders should aim at, and 
so far as the banks are concerned, while providing the necessary 
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accommodation for legitimate enterprises and expansion it wit 
their policy to discourage and check any speculative tenders - 
which are likely enough to arise during the difficult “ae 
period. — 
Under the same heading of bills payable 
balances of ocher banks. These are temporarily 


and than they were at March, 1918. 


higher than usya’ 


ASSETS. 


On the assets side the first line, £28,503,683, c: 
cash and other reserves for liabilities, is £2,637,000 less than »: 
the previous year’s balance. The incidence of trade during ».. 
year has caused a considerable temporary demand for banking 
accommodation to carry on trading and manufacturing enterprise: 
while the effects of the dry weather in the country have Created 
large requirements by our country clients for temporary assistanes 
to tide them over the financial strain which has come upon them. 
as is usual when similar conditions prevail. In the former case 
we expect trade to adjust itself as time goes on and business settle; 
Ccown to more ordinary conditions. And with regard to the latter 
there are weather indications throughout the country which lead 
us to expect relief from the exceedingly dry conditions which haye 
generaily prevailed of late over a large area of our agricultural and 
pastoral country. 


mm Prising the 


ADVANCES. 


The ordinary advances are £2,737,000 higher than at March, 
1918, owing to causes I have just referred to. The wheat and 
war loan advances are £3,732,000 higher on the year, but only 
£819,000 higher on the half-year. I have fully explained the nature 
of these transactions on previous occasions. They wil] gradually 
run out, and meanwhile we hold ample margin in bonds for the 
war loan advances and Government guarantees for the wheat. 


PRESENT TRADE POSITION. 

My analysis of our own figures gives you a very fair indication 
of the present position as regards trade in our community, and 
also in respect of our primary industries which form the backbone 
of our prosperity as a country, and our capacity to pay for imports 
and interest. Until we know more surely in what direction th 
peace conditions will develop we can only deal with the economic 
problems which are likely to arise in a tentative and cauti 
spirit. It is true that shipping facilities are increasing, but they 
are still more or less spasmodic, and for the time being are directed 
more particularly to the work of getting our men back to their 
homes as speedily as possible. Commercial requirements will no 
doubt be more fully considered as time goes on. It goes without 
saying that we want to get the best possible prices for our pro- 
ducts in the world’s markets, but we cannot fail to realise that our 
distance from these markets is a serious handicap. Increased 
transport facilities are absolutely necessary to enable us to reduce 
that handicap, and combined therewith intelligent and energetic 
co-operative action to place our exports where they are most Ie- 
quired, and where they can be realised to best advantage. 


SEASONAL VICISSITUDES. 


So far as Australia is concerned, it is unfortunate that the 
country is liable to seasonal vicissitudes which militate to some 
extent against absolute regularity of supply. For instance, the 
summer season which has just passed has been notable for excep- 
tionally dry weather in much of our best agricultural and pastoral 
country. ‘The result will be shortages where we hoped for plenty 
But, as I have said on similar previous occasions, the recuperative 
powers of the country districts are very great, and we have no 
reason to suppose that we shall not as usual recover the lost ground 
as time goes on and maintain a good average to work on for our 
export trade. 

Fortunately New Zealand, where we have a fine business, 1s 
free from this particular trouble, and is pursuing a course of 
steady prosperity. 


FURTHER INCREASE OF CAPITAL TO BE MADE. 


Since the armistice was agreed to the British Board of Trade 
have relaxed their restrictions on the issue of new capital by any 
companies, which were put into force at an early stage of the 
war, for the purpose of conserving funds for War Loan require- 
nents. This has enabled us to take steps in London to complete out 
own issue up to the £4,000,000 authorised. This operation will be 

, finished by the end of June next, and at an early date thereafter 
it is our intention to call the usual meetings of shareholders ‘0 
consider recommendations for a further increase in the capital of 
the bank, so that this may bear a due ratio to our growing business 
and enable us comfortably to meet the demands likely to be made 
on resources when business settles down to something like norm 
conditions. These conditions will probably not be exactly the 
| same as before the war. You can realise this when you consider 
| the very large banking amalgamations which have taken place ™ 
| Great Britain. These have for their object such a concentration 
of banking resources as will provide the means for taking up bus‘ 
ness which as a result of the war can be diverted to the Empire. 
_ And it is incumbent on us at this end to avail of opportunities © 
a like nature which may present themselves by bringing our capital 
to an adequate figure for the purpose. 


PEACE BUSINESS. 


The armistice was conciuded a short time before our last hal 

| yearly meeting, but has not yet culminated in the peace which ¥° 
have all been looking forward to. Naturally the diffi ulties 

| which have confronted our statesmen and those of other countn® 
|in arriving at adequate conditions of settlement have been Ve 
| great indeed. These conditions have not yet been fixed between 
| the two sides, but we hope that at an early date they will be, a™° 
| that we shall then be able to address ourselves to the task of get 

ting back so far as possible to the old lines of business. 
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ene 
ROLL OF HONOUR, 


In the meantime the Australian and New Zealand troops are 
t -.» gemobilised and repatriated as fast as possible. You will 
member that 750 of our own staff enlisted for active service. Of 
an unfortunately 124 have lost their lives, and while we mourn 
- them we deeply appreciate the supreme sacrifice they have 
The rest are coming back by degrees and are being fitted into 
their places as they arrive. This will enable us to readjust our 


=> 


for 
3Us 


staff as time goes on, and relieve those who were left behind to 
carry on the extra work which they have so cheerfully taken upon 
shem during the war. 

u With these remarks I beg to move the adoption of the report and 
halance-shect. 

. The resolution was carried, 
rminated the proceedings. 


and the usual formal business 
, 


plas 





BANK OF BRITISH WEST AFRICA, LIMITED. 
A SOUND AND EXPANDING BUSINESS. 


The twenty-fifth annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 23rd inst., at the Cannon 
street Hotel, London, the Right Hon. the Earl of Selborne, K.G. 


G.C.M.G. (the chairman), presiding. 
[he assistant secretary (Mr G. B. Bennett) read the notice con- 
vening the meeting and the auditors’ report. 


fhe Chairman, in moving the adoption of the report and ac- 
counts, referred to the growth of the business as shown by the 
increase in serveral of the balance-sheet items. ’ 


he 
a} 


The capital issued, 
remarked, stood at the same figure as last year, but the reserve 


was up by £13,000, bringing it to £250,000. The current accounts 
and fixed deposits were higher by nearly {£2,000,000. On the 
assets side their cash was larger by £500,000, and the investments 
by some £100,000. Turning to the profit and loss account, he said 
that they proposed to place £12,500 to reserve, against £10,000 
last year, to apply £10,000 to depreciation of premises and furni- 
ture, the same figure as last year, £5,000 to insurance fund, against 
y,2,000 last year, and £3,000 to the staff fund, against nothing 


year ago. 


a 
They recommended the payment of the same dividend 
as for the previous year, and, in addition, a bonus of 1 per cent. 
The figures represented what he might say without hesitation was 
a sound and expanding business, but although the business was 
sound and expanding, the charges were constantly increasing. The 
war had been a period of great trial to the staff, who had served 
the bank with efficiency and loyalty. Like every one else, the staff 
had felt, and were feeling, the increasei1 cost of living, and the 
first thing that the board felt they must do was to be just, and 
when they could afford it, to be generous to them The board had 
confidence in the future, but the world was full of trouble, and at 
this moment they were bound to be cautious, so that he made no 
— - paying the additional 1 per cent. as a bonus, and not 
as dividend. 


EVENTS OF THE PAST YEAR. 
_ Speaking of some of the events connected with the history of 
oe bank during the past year, he mentioned that Mr Paterson 
had been to West Africa, where he found that many of his col- 
‘gues were overdue their leave as an unavoidable consequence of 
the war. Well-deserved leave was now becoming more easy to ar- 
range for the staff there, as more men released by the termination 
of the war were now coming forward. The openings in West 
Africa for young men desirous of going abroad were well worth 
m, and they hoped, so far as this bank was concerned, to 
resume the employment of graduates from Oxford and Cambridge 
Universities, an experiment which the war interrupted. Their 
architect, Mr Holt, visited West Africa during the year, where he 
had the opportunity of studying the local conditions with Mr 
Garner, and the result would tend to enable them to maintain 
‘eit position amongst those who were ever seeking to improve 
+ living and working accommodation provided in West Africa. 
If, in one sense, West Africa suffered by the war, inasmuch as 
public works were arrested, there was no doubt about it that in 
another sense a new West Africa had been created, and its pro- 
Cucts were now fully appreciated and sought after in both the 
—_ and the old world. As a set-off against active business in 
West Africa, particularly since the armistice was signed, there 
had been a most hampering, but quite unavoidable, lack of metallic 
“urrency, In Nigeria one curious effect of the stoppage of the 
‘pirit trade was apparently to act as a further inducement to the 
Sante 20 hoard his money, and it was to be hoped that some new 
“action might be offered by merchants which would induce the 
“rican, or his wife, to spend more freely the large amount of 
eon Mag earning. No new branches had been established in 
tidestion = ‘ 4 the year, but extensions there were under con- 
thoushe 2) om West Africa would always be the board’s first 
* * tbe ; , Cnattoration. A branch was opened during the year 
peter tey Morocco, and their experiment in opening in that 
field had, so far, been justified. They believed that a good 
i British enterprise offered in that country, and that our 
with on penoured Allies, the French, would treat British trade 
branch had con and consideration in Morocco. Their Alexandria 
extend % Cairn i opened for about nine months, and they would | 
airo in the course of a few months. 


THE ARRANGEMENT WITH LLOYDS BANK. 


Ref mh ‘ 7 
Bank, he ein” the new issue and the arrangement with Lloyds 
ak, he said th 


time, Mr Bes at they had great pleasure in seeing, for the first 
Present - ee Pease, the deputy-chairman of Lloyds Bank, 
Ment with yt meeting as one of their directors. The arrange- 
Ereat instit, ‘Joyds Bank was not a sale of their business to that 
acquire ‘ution, nor was it an amalgamation, nor did Lloyds Bank 
Control over their business. What that institution ac- 
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juired was a great interest and influen their bus $s, and 
hat was it the d ors } In this age « Ww pe 
tution they titw of greatest adva to is col 
parat ys all bank to } ties of « all: vith 
- ; id-famous institut on hke | b bel 1 that 
the alliance was of mutual b fit to t! small bank and to. the 
great bank, and it had been to hi is chairma 1 matter of 
tne greatest satisfaction to be +h ies a 
Before | ng the shareho iers W lld Db TeCcelViINg a t r pr posal 
trom the board asking them to attend an extraordinary vent ral 
meeting with a view to the increase of the ban! ‘ Hi 
would say nothing about that in detail now. 1} they 
would like him on that occasion, when th yt it i the Limit 
of their authorised capital, to give them not of 1 4 - » 
make a further increase, because this b .«. an 
going to stand still, but to progress in future a 13 it had 
done in the past. , 

Sir Owen Philipps, G.C.M.G., M.P., s 
which was unanimously carried, and the pro} i i 
bonus were approved. : : 2 

(encasement iacitataias 
BANK OF ADELAIDE 

The fifty-third annual meeting of shareholders was f 
May 7th last, Mr Arthur Waterhouse (the chairman) presiding 

In presenting the report and balance-sheet as up to March jist 
last (which have already been published, and wh ch announced a 
dividend of 10 per cent.), the Chairman said: A stupendous task 
was before the Governments of all nations who had been engaged 
in hostilities in endeavouring to restore the financial equilbriu 





Debts beyond al! previous imaginati 
tralia had contracted debts for 


fi 
upon which would 


yn had been contr 


war and other purposes, the interest 


be a serious 


~hara . ‘ -_ ‘ 
charge on the community. Ua 


fortunately, the increased currency, and the expenditure of thex 
loans, hag induced habits of national extravagance w 1 it would 
be difficult to correct, and it must be recognised that to place their 
finances on a sound basis would prove no easy task. A peace 
bonus of 10 per cent. on the salaries had been voted to all mem- 
bers of the staff, both at the head office and the London i other 
branches, excepting to those in the general management, to whom 
a special war bonus had been paid. A branch had been opened in 


Sydney, chiefly to better serve the interests of rowil 
change business with Europe, America, and the East. Turning 10 


is 
the figures in the balance-sheet, it would be seen that there was a 
considerable increase as compared with those of last year. The 
advances on account of the Wheat Board were chiefly ponsit 
for that, as they represented an increase of over £1,000,000. Their 
liquid assets, including the wheat advance, which was guaranteed 
by the Government, ainounted to £3,972,000, against their liabilit 


to the public of £5.596,000, being at the rate of 7o per cent., ¢ 
14s 2d in the pound. 


Mr C. Willcox seconded the motion, which was carried. 





WESTERN AUSTRALIAN BANK. 


fhe one hundred and fifty-fifth half-yearly meeting of the share- 


holders was held on May 7th last at the Banking House, St. 
George’s Terrace. Sir E. H. Wittenoom (the chairman of directors 
presided. The report for the half-year ended March 31st last 


showed that the net profit, after providing for bad and doubtful 
debts, for rebate on discounted bills current, for interest on de- 
posits, and for management, was £29,56 
the balance from the previous half-year was £2 
total of £53,020. From this directors had 
dividend of £1 per share (free of dividend duty), thus absorbing 
£25,000, and to carry forward £28,020; the reserve fund am punted 
to £7 y0,000, and the reserved profits totulled £28,020. During the 
half-year the Dangin branch had been withdraw’. 

The Chairman, in moving the adoption of the report and balance- 
sheet, said that the operations of the Bank for the 
must be considered satisfactory. The profits 
months had exceeded those of the previous pi £439, and 
those of the previous March by £1,307. The deposits showed an 
increase of {£291,000 over the previous half-year. The 
had been reduced by over £56,000, and the amount under the head- 
ing of “Specie, bullion, etc.,” had increased by £291,000. The 
wheat yield had again been disappointing ; so far as he could learn, 
the total yield of wheat to date was about 9,300,000 bushels, giving 
the poor average of about eight bushels to the acre. Ab ut 129,000 
bales of wool were produced last year, and the price remained the 
same. During the war a bonus of 10 per cent. was given to the 
staff, and the directors at the beginning of this year decided that 
the bonus should be added permanently to all salaries. © 

Mr. G. A. Lefroy seconded the motion, w hich was certried. 
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EBBW VALE STEEL, IRON, AND COAL COMPANY, LIMITED. 
DEVELOPMENT OF THE UNDERTAKING. 
CRITICISM OF GOVERNMENT CONTROL AND NATIONALISATION 
PHENOMENAL DEVELOPMENTS IN THE LAST TEN YEARS. 
MAGNITUDE OF THE COMPANY'S OPERATIONS. 


; 1 @ 7 hhur - 
The fifty-second ordinary general meeting of the Ebbw Vale 
Steel. Iron, and Coal Company, Limited, was held yesterday at 
the C ; Cc YY lwndhar vane, (deweste. 
the Cannon street Hotel, E.C., Mr John Wyndham Beynon (deputy 
chairman) presiding. si ‘ 
The Secretary (Mr. Bertram Northgraves, A.C.LS.) having 


g read 
the notice convening the meeting, 
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can exchange, being no longer artificially maintained, is gradually 
finding its natural level, and the fact that the pound sterling is now 
worth in America not more than $4% is a striking indication 
of the huge indebtedness of this country and of the other Allies to 
the United States. Such a depreciation in the value of the pound 
sterling adds a heavy percentage to the cost of all raw and manufac- 
tured goods which we import from the United States; also to the 
cost to this country of meeting the heavy charges for interest upon 
the loans we have raised there. Two main remedies for this state 
of things have been suggested. The first is that the Allies should 
agree to cancel all their inter-Allied debts. This undoubtedly 
would have an important effect in restoring the different exchanges 
to their normal level, but it is a remedy on which the final word 
will rest not with this country but with America, and I am aware 
that doubts are felt as to the possibility of such a measure being 
adopted. The other remedy lies in our own hands. It is that we 
should import as little from America and the rest of the world 
and export as much to America and the rest of the world as we can. 
This again involves a complete change in the present attitude of 
all classes towards the problems of production and consumption. 


INCREASED PRODUCTION AND ECONOMY. 


A certain amount of relaxation of effort was natural after the 
strain of the war, but it is time that relaxation should come to an 
end. It is also high time that production of all articles for which 
a foreign market can be found should be stimulated to the utmost 
degree. It is equally important that economy should be practised 
in every direction from the Government down to the humblest 
citizen. If every member of the community, to the extent of his 
or her power, were to become a greater producer and a lesser con- 
sumer, the exchange problem would not prove as insoluble as it 
looks at present, and I have enough confidence in the sense of the 
British people to believe that they will soon come to realise this. 
Then, with education, industry and sobriety there is no reason why 
we should not, in a comparatively short space of years, recover 
from the financial and commercial difficulties which at present 
threaten us. 

It only remains for me to congratulate the shareholders on the 
result of the past year, and to express the hope, for which I think 
there is every foundation, that the prosperity of the bank will 
continue and increase. 

Mr Paul seconded the motion, and the resolution was duly 
carried. 

It was agreed on the motion of the Chairman, seconded by Mr. 
Paul, that the fees of the directors be increased from £6,000 to 
£9,000 per annum. 

Messrs Charles Booth, J. FE. Haggas, J. Rankin, and J. A. 
Slingsby, the retiring directors, were re-elected, and the appoint- 
ment during the year of Messrs R. M. Holland-Martin, G. E. B. 
Bromley-Martin, Sir J. Hope Simpson, and J. J. Ritchie, as direc- 
tors, was confirmed. 

A votae of thanks was cordially passed to the directors, committee 
of management, the general manager and other officers of the bank, 
and at an extraordinary meeting which followed, it was decidéd 
that the financial year should commence and terminate with the 
calendar year, instead of extending from June to June, as at 
present. 


A vote of thanks to the chairman for presiding concluded the 
meeting. 








BANK OF NEW SOUTH WALES. 
SUCCESSFUL RESULTS OF THE HALF-YEAR. 
FORTHCOMING INCREASE OF CAPITAL. 


The half-yearly general meeting of the Bank of New South 
Wales was held at the Chief Banking House, Sydney, on Friday, 
May 30, 1919. The Chairman (the Hon. Sir Charles K. Mackellar, 
K.C.M.G., M.L.C., president of the bank, in moving the adoption 
of the report, said :— 

Gentlemen,—Before moving the adoption of the report and 
balance-sheet I will, as usual, briefly review the figures and com- 
pare them with those of March, 1918. 

The circulation shows an increase of £592,000. This has taken 
place in New Zealand, where alone we issue our own notes. The 
business in the Dominion has been particularly active in connec- 
tion with the export trade. 

DEPOSITS. 


Deposits are {1,811,000 higher on the year, for the most part 
<diue to Government transactions. At existing rates, which are 
low in view of the general situation, the fixed deposits remain 
fairly level, which is as much as we can expect at present. The 
current accounts fluctuate a good deal, being largely influenced 
by the season and the rapidity or otherwise with which the primary 
products are realised. 

Under the heading “ Bills payable”’ are comprised several large 
items of an active nature, which on this occasion all show in- 
creases. The bills payable themselves and other corresponding 
items representing transactions in connection with the importation 
of goods into Australasia are rather more than £2,000,000 in excess 
of those at March, 1918. Since the termination of the war there 
has been a marked increase in the volume of the import business, 
apart from the effect of higher prices. This partly arises from be- 
lated orders coming to hand owing to increased shipping facilities. 
But it is also due to increased trade embarked on in anticipation 
of the future. Time alone can determine how far the latter is 
justified by the actual prospects. Imports cannot exceed exports 
for any length of time if trade is to remain on a sound basis. 
quite recognise that the transition period from war to peace in- 
volves many difficult problems of adjustment, but a steady, quiet 
return to normal conditions is what all traders should aim at, and 
“o far as the banks are concerned, while providing the necessary 
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accommodation for legitimate enterprises and expansion. jt yi» 
their policy to discourage and check any speculative tender” 
which are likely enough to arise during the difficu]; ee 
period. —— 

Under the same heading of bills payable are a} 
balances of ocher banks. These are temporarily hig 
and than they were at March, 10918. 


so included 
a d 
her than Usua), 


ASSETS. 


On the assets side the first line, ¢ 23,503,683. comprising « 
cash and other reserves for liabilities, is £2,637,000 less ee 
the previous year’s balance. The incidence of trade during the 
year has caused a considerable temporary demand for banking 
accommodation to carry on trading and manufacturing enterprises 
while the effects of the dry weather in the country have create: 
large requirements by our country clients for temporary assistance 
to tide them over the financial strain which has come upon them 
as is usual when similar conditions prevail. In the former cas. 
we expect trade to adjust itself as time goes on and business settle; 
cown to more ordinary conditions. And with regard to the latter 
there are weather indications throughout the country which lead 
us to expect relief from the exceedingly dry conditions which have 
generaily prevailed of late over a large area of our agricultural and 
pastoral country. 

ADVANCES. 


The ordinary advances are £2,737,000 higher than at March. 
1918, owing to causes I have just referred to. The wheat and 
war loan advances are £3,732,000 higher on the year, but only 
£819,000 higher on the half-year. I have fully explained the nature 
of these transactions on previous occasions. They will gradually 
run out, and meanwhile we hold ample margin in bonds for the 
war loan advances and Government guarantees for the wheat. 


PRESENT TRADE POSITION. 

My analysis of our own figures gives you a very fair indication 
of the present position as regards trade in our community, and 
also in respect of our primary industries which form the backbone 
of our prosperity as a country, and our capacity to pay for imports 
and interest. Until we know more surely in what direction thé 
peace conditions will develop we can only deal with the economic 


problems which are likely to arise in a tentative and cautious 
spirit. It is true that shipping facilities are increasing, but the 
are stiil more or less spasmodic, and for the time being are directed 


more particularly to the work of getting our men back to their 
homes as speedily as possible. Commercial requirements will no 
doubt be more fully considered as time goes on. It goes without 
saying that we want to get the best possible prices for our pro- 
ducts in the world’s markets, but we cannot fail to realise that our 
distance from these markets is a serious handicap. Increased 
transport facilities are absolutely necessary to enable us to reduce 
that handicap, and combined therewith intelligent and energetic 
co-operative action to place our exports where they are most te- 
quired, and where they can be realised to best advantage. 


SEASONAL VICISSITUDES. 


So far as Australia is concerned, it is unfortunate that the 
country is liable to seasonal vicissitudes which militate to some 
extent against absolute regularity of supply. For instance, the 
summer season which has just passed has been notable for excep- 
tionally dry weather in much of our best agricultural and pastor. 
country. The result will be shortages where we hoped for plenty. 
But, as I have said on similar previous occasions, the recuperative 
powers of the country districts are very great, and we have 00 
reason to suppose that we shall not as usual recover the lost ground 
as time goes on and maintain a good average to work on for ovr 
export trade. ' 

Fortunately New Zealand, where we have a fine business, 1s 
free from this particular trouble, and is pursuing a course of 
steady prosperity. 


FURTHER INCREASE OF CAPITAL TO BE MADE. 


Since the armistice was agreed to the British Board of Trade 
have relaxed their restrictions on the issue of new capital by any 
companies, which were put into force at an early stage of the 
war, for the purpose of conserving funds for War Loan require- 
ments. This has enabled us to take steps in London to complete out 
own issue up to the £4,000,000 authorised. This operation will be 
finished by the end of June next, and at an early date thereafter 
it is our intention to call the usual meetings of shareholders 0 
consider recommendations for a further increase in the capital of 


| the bank, so that this may bear a due ratio to our growing business 


and enable us comfortably to meet the demands likely to be made 


/on resources when business settles down to something like normal 


| same as before the war. 


| Great Britain. 


conditions. These conditions will probably not be exactly the 
You can realise this when you consider 
the very large banking amalgamations which have taken piace 9 
These have for their object such a concentration 
of banking resources as will provide the means for taking up bust 


| ness which as a result of the war can be diverted to the Emp. 


. . . . . ++ < if 
And it is incumbent on us at this end to avail of opportunities aI 
a like nature which may present themselves by bringing our cap"4 


_ to an adequate figure for the purpose. 


PEACE BUSINESS. 
. . ° + a 
The armistice was conciuded a short time before our last ha 


| yearly meeting, but has not yet culminated in the peace which we 


We | 


have all been looking forward to. Naturally the difficulties 
which have confronted our statesmen and those of other countne 
in arriving at adequate conditions of settlement have been V° 
great indeed. These conditions have not yet been fixed between 


_ the two sides, but we hope that at an early date they will be, and 


that we shall then be able to address ourselves to the task of ge 
ting back so far as possible to the old lines of business. 
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ROLL OF HONOUR. 
he meantime the Australian and New Zealand troops are 


- demobilised and repatriated as fast as possible. You wil! 
one . r that 750 of our own staff enlisted for active service. Of 
ese unfortunately 124 have lost their lives, and while we mourn 
: them we deeply appreciate the supreme sacrifice they have 


he rest are coming back by degrees and are being fitted into 
their places as they arrive. This will enable us to readjust our 
-taff as time goes on, and relieve those who were left behind to 
carry on the extra work which they have so cheerfully taken upon 
ing the war. 
1ese remarks I beg to move the adoption of the report and 

balance-sheet. 

The resolution was carried, 
terminated the proceedings. 


and the usual formal business 





BANK OF BRITISH WEST AFRICA, LIMITED. 
A SOUND AND EXPANDING BUSINESS. 


The twenty-fifth annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 23rd inst., at the Cannon 
street Hotel, London, the Right Hon. the Earl of Selborne, K.G., 
G.C.M.G. (the chairman), presiding. 

[he assistant secretary (Mr G. B. Bennett) read the notice con- 
vening the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and ac- 
counts, referred to the growth of the business as shown by the 
increase in serveral of the balance-sheet items. The capital issued, 
he remarked, stood at the same figure as last year, but the reserve 
was up by £13,000, bringing it to £250,000. The current accounts 
and fixed deposits were higher by nearly £2,000,000. On the 
assets side their cash was larger by £500,000, and the investments 
by some £100,000, Turning to the profit and loss account, he said 
that they proposed to place £12,500 to reserve, against £10,000 
last year, to apply £10,000 to depreciation of premises and furni- 
ture, the same figure as last year, £5,000 to insurance fund, against 
y2,000 last year, and £3,000 to the staff fund, against nothing a 
year ago. They recommended the payment of the same dividend 
as for the previous year, and, in addition, a bonus of 1 per cent. 
The figures represented what he might say without hesitation was 
a sound and expanding business, but although the business was 
sound and expanding, the charges were constantly increasing. The 
war had been a period of great trial to the staff, who had served 
the bank with efficiency and loyalty. Like every one else, the staff 
had felt, and were feeling, the increase1 cost of living, and the 
first thing that the board felt they must do was to be just, and 
when they could afford it, to be generous to them ‘The board had 
confidence in the future, but the world was full of trouble, and at 
this moment they were bound to be cautious, so that he made no 


apology for paying the additional 1 per cent. as a bonus, and not 
as dividend. 


EVENTS OF THE PAST YEAR. 


Speaking of some of the events connected with the history of 
he bank during the past year, he mentioned that Mr Paterson 
had been to West Africa, where he found that many of his col- 
‘gues were overdue their leave as an unavoidable consequence of 
the war. Well-deserved leave was now becoming more easy to ar- 
range for the staff there, as more men released by the termination 
of the war were now coming forward. The openings in West 
Airca for young men desirous of going abroad were well worth 
attention, and they hoped, so far as this bank was concerned, to 
esume the employment of graduates from Oxford and Cambridge 
Universitie ‘, an experiment which the war interrupted. Their 
architect, Mr Holt, visited West Africa during the year, where he 
had the opportunity of studying the local conditions with Mr 
“arner, and the result would tend to enable them to maintain 
ae amongst those who were ever seeking to improve 
Je Hving and working accommodation provided in West Africa. 
If, in one sense, West Africa suffered by the war, inasmuch as 
public works were arrested, there was no doubt about it that in 
another sense a new West Africa had been created, and its pro- 
cucts were now fully appreciated and sought after in both the 
new and the old world. As a set-off against active business in 
West Africa, particularly since the armistice was signed, there 
had been a most hampering, but quite unavoidable, lack of metallic 
sai Gos In Nigeria one curious effect of the stoppage of the 
native 1 1 tS apparently to act as a further inducement to the 
aative to hoard his money, and it was to be hoped that some new 
a might be offered by merchants which would induce the 
“rican, or his wife, to spend more freely the large amount of 
Seat aan was earning. No new branches had been established in 
ia, during the year, but extensions there were under con- 
honshe 0. and West Africa would always be the board’s first 
i ' and consideration. A branch was opened during the year 
peas Morocco, and their experiment in opening in that 
field ty had, so far, been justified. They believed that a good 
mate eit enterprise offered in that country, and that our 
with a stent Allies, the French, would treat British trade 
branch h mess and consideration in Morocco. Their Alexandria 
extend ‘ad been opened for about nine months, and they would 
SG to Cairo in the course of a few months. 


THE ARRANGEMENT WITH LLOYDS BANK. 


Refers. 
panitting to the new issue and the arrangement with Lloyds 
time, Mr ~wedlisapse they had great pleasure in seeing, for the first 
Present at ee Pease, the deputy-chairman of Lloyds Bank, 
Ment with i 'r meeting as one of their directors. The arrange- 
great sr Ale da Bank was not a sale of their business to that 

.Ution, nor was it an amalgamation, nor did Lloyds Bank 


& se 
‘ire control over their business. What that institution ac- 


—_— 








quirel was a great interest and influence in their bus $, ‘and 
that was what the directors v In this age of wor . 
tition they felt it would be of t greatest advantage to Ss ¢om- 
pa atly iV S all ba k to be ed tres of clos aiilance Ww th 
. . } . ‘ : 

. 4 orld ‘amous institution like Lloyds B ink. They be! d at 
the alliance was of mutual berefit to the small bank i to: the 
great bank, and it had been to hin as chal a matter of 
the gre atest satisfaction to be able to nci le this arrangem--nt 
Before long the shareholders would be receivi g another pr sal 
from the board asking 1 to atte ] ex : 2 eral 
meeting with a view to increa of the t He 
would say nothing about that in detail now. t they 
would like him on that occasion, when they had i 1 t 
of their authorised capital, to give them not X to 
make a further increase, because this bank. h 1, was not 
going to stand still, but to progress in future as stead is it had 


past. 


done in the ¢ 

Sir Owen Philipps, G.C.M.G., M.P., seconded th mot 
which was unanimously carried, and the proposed dividend 
bonus were approved, ~ eee 


a a 


BANK OF ADELAIDE. 


The fifty-third annual meeting of shareholders w 


ty-t lers was |} f 
May 7th last, Mr Arthur Waterhouse (the chairman) presiding 
In presenting the report and balance-sheet as up to March 31st 


last (which have already been published, and which announced a 
dividend of 10 per cent.), the Chairman said: A stupendous task 
was before the Governments of all nations who had been et 

in hostilities in endeavouring to restore the financial 





equi 


Debts beyond al! previous imagination had been contra 


tralia had contracted debts for war and other purposes, the 
upon which would be a serious charge on the community. Ua- 
ortunately, the increased currency, and the expenditure of these 


loans, hag induced habits of national extravagance which it would 


be difficult to correct, and it must be recognised that to place their 
finances on a sound basis would prove no easy task. <A peace 
bonus of 10 per cent. on the salaries had n ll mein- 


bers of the staff, both at the head office az 
branches, excepting to those in the general management, to whom 
a special war bonus had been paid. <A branch had been opened in 





Sydney, chiefly to better serve the interests of their growing ex- 
hange business with Europe, America, and the East. Turning 


the figures in the balance-sheet, it would be seen that tl 
considerable increase as compared with those of last year. 
advances on account of the Wheat Board were chi2zfly respo 


for that, as they represented an increase of over £1,000,000. Their 
liquid assets, including the wheat advance, which was guaranteed 


I 
by the Government, amounted to £3,972,000, against their liability 
to the public of £5,596,000, being at the rate of 7o per cent., or 
14s 2d in the pound. 

Mr C. Willcox seconded the motion, which was carried. 





WESTERN AUSTRALIAN BANK, 


“he one hundred and fifty-fifth half-yearly meeting of the shar 
holders was held on May 7th last at the Banking House, St. 
George’s Terrac Sir E. H. Wittenoom (the chairman 
presided. The report for the half-year ended March 31st last 
showed that the net profit, after providing for bad and 
debts, for rebate on discounted bills current, for interest on de- 
posits, and for all expenses of management, was £29,560, and that 
the balance from the previous half-year was making a 
total of £53,020. From this the directors had resolved to pay a 
dividend of £1 per share (free of dividend duty), thus absorbing 
£25,000, and to carry forward £ 28,020; the reserve fund am 


i 





of directors 


} : Fiy1 
if ubtful. 


& 


£ 23,4! 


~ 


yunted 
to £700,000, and the reserved profits totulled £28,020. During the 
half-year the Dangin branch had been withdraw’. 

The Chairman, in moving the adoption of the report and 


t 


balance- 
sheet, said that the operations of the Bank for the last six months 
must be considered satisfactory. The profits for the last six 
months had exceeded those of the previous period by £439, and 
those of the previous March by £1,307. The deposits showed an 
increase of {£291,000 over the previous half-year. The advances 
had been reduced by over £56,000, and the amount under the head- 
ing of bullion, etc.,” had increased by £291,000. The 
wheat yield had again been disappointing ; so far as he could learn, 
the total vield of wheat to date was about 9,300,000 bushels, giving 
the poor average of about eight bushels to the acre. About 129,000 
bales of wool were produced last year, and the price remained the 
same. During the war a bonus of 10 per cent. was given to the 
staff, and the directors at the beginning of this year decided that 
the bonus should be added permanently to all salaries. — 

Mr. G. A. Lefroy seconded the motion, which was cerried. 





** Specie, 





— 


EBBW YALE STEEL, IRON, AND COAL COMPANY, LIMITED. 
DEVELOPMENT OF THE UNDERTAKING. 
CRITICISM GF GOVERNMENT CONTROL AND NATIONALISATION 
PHENOMENAL DEVELOPMENTS IN THE LAST TEN YEARS. 
MAGNITUDE OF THE COMPANY'S OPERATIONS. 


The fifty-second ordinary general meeting of the Ebbw Vale 
Steel, Iron, and Coal Company, Limited, was held yesterday at 
the Cannon street Hotel, E.C., Mr John Wyndham Beynon (deputy- 
chairman) presiding. . : ; 

The Secretary (Mr. Bertram Northgraves, A.C.1.S.) having read 
the notice convening the meeting, 
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can exchange, being no longer artificially maintained, is gradually 
finding its natural ievel, and the fact that the pound sterling is now 
worth in America not more than $434 is a striking indication 
of the huge indebtedness of this country and of the other Allies to 
the United States. Such a depreciation in the value of the pound 
sterling adds a heavy percentage to the cost of all raw and manufac- 
tured goods which we import from the United States; also to the 
cost to this country of meeting the heavy charges for interest upon 
the loans we have raised there. Two main remedies for this state 
of things have been suggested. The first is that the Allies should 
agree to cancel all their imter-Allied debts. This undoubtedly 
would have an important effect in restoring the different exchanges 
to their normal level, but it is a remedy on which the final wor 

will rest not with this country but with America, and I am aware 
that doubts are felt as to the possibility of such a measure being 
adopted. The cther remedy lies in our own hands. It is that we 
should import as little from America and the rest of the world 
and export as much to America and the rest of the world as we can. 
This again involves a complete change in the present attitude of 
all classes towards the problems of production and consumption. 


INCREASED PRODUCTION AND ECONOMY. 


A certain amount of relaxation of effort was natural after the 
Strain of the war, but it is time that relaxation should come to an 
end. It is also high time that production of all articles for which 
a foreign market can be found should be stimulated to the utmost 
degree. It is equally important that economy should be practised 
in every direction from the Government down to the humbilest 
citizen. If every member of the community, to the extent of his 
or her power, were to become a greater producer and a lesser con- 


sumer, the exchange problem would not prove as insoluble as 
looks at present, and I have enough confidence in the sense of t) 
British people to believe that they will soon come to realise this. 
Then, with education, industry and sobriety there is no reason why 
we should not, in a comparatively short space of years, recover 
from the financial and commercial difficulties which at present 
threaten us. 


It only remains for me to congratulate the shareholders on th: 
result of the past year, and to express the hope, for whic } 
there is every foundation, that the prosperity of the ban 
continue and increase. 


seconded the motion, and the resolution was dul 





carried 
It was agreed on the motion of the Ch 
Paul, that the fees of the directors be 
£9,000 per annum 
Messrs Charles Booth, J. E. Haggas, J. Rankin, and J. A. 


Slingsby, the retiring directors, were reelected, and the appoint 
ment during the year of Messrs R. M. Holland-Martin, G. E. B 
Bromley-Martin, Sir J. Hope Simpson, and J. J. Ritchie, as dire 
tors, was confirmed. 

A votae of thanks was cordially passed to the directors, committee 
of management, the general manager and other officers of the bank. 
and at an extraordinary meeting which followed, it was decid: 
that the financial year should co 
calendar year, instead of extending from June to June, as at 
present. 

A vote 
meeting. 


mmence and terminate with the 


tai 


. ‘ : nana ae lat = 
ks to the chairman for presiding concluded the 


con 





BANK OF NEW SOUTH WALES. 
SUCCESSFUL RESULTS OF THE HALF-YEAR. 
FORTHCOMING INCREASE OF CAPITAL. 


The half-yearly general meeting of the Bank of New South 
Wales was held at the Chief Banking House, Sydney, on Friday, 
May 30, 1919. The Chairman (the Hon. Sir Charles K. Mackellar, 
K.C.M.G., M.L.C., president of the bank, in moving the adoption 
of the report, said :— 

Gentlemen,—Before moving the adoption of the report and 
balance-sheet I will, as usual, briefly review the figures and com- 
pare them with those of March, 1918. 

The circulation shows an increase of £592,000. This has taken 
place in New Zealand, where alone we issue our own notes. The 
business in the Dominion has been particularly active in connec- 
tion with the export trade. 

DEPOSITS. 


Deposits are 1,811,000 higher on the year, for the most part 
due to Government transactions. At existing rates, which are 
low in view of the general situation, the fixed deposits remain 
fairly level, which is as much as we can expect at present. The 
current accounts fluctuate a good deal, being largely influenced 
by the season and the rapidity or otherwise with which the primary 
products are realised. 

Under the heading “ Bills payable” are comprised several large 
items of an active nature, which on this occasion all show in- 
creases. The bills payable themselves and other corresponding 
items representing transactions in connection with the importation 
of goods into Australasia are rather more than £2,000,000 in excess 
of those at March, 1918. Since the termination of the war there 
has been a marked increase in the volume of the import business, 
apart from the effect of higher prices. This partly arises from be- 
lated orders coming to hand owing to increased shipping facilities. 
But it is also due to increased trade embarked on in anticipation 
of the future. Time alone can determine how far the latter is 
justified by the actual prospects. Imports cannot exceed exports 
for any length of time if trade is to remain on a sound basis. We 
quite recognise that the transition period from war to peace in- 
volves many difficult problems of adjustment, but a steady, quiet 
return to normal conditions is what all traders should aim at, and 
so far as the banks are concerned, while providing the necessary 


THE ECONOMIST 


, 
[July 26, 1919, 
accommodation for legitimate enterprises and expansion % os. 
their policy to discourage and check any sm culative tena.” 
which are likely enough to arise during the difficui: +. 
period. 
Under the same heading of bills payable ar 


- : ; 2:50 iMcinudes 
balances of oiher banks. These are temporarily higher +43... 
and than they were at March, 1918. : — 


cash and other reserves for liabilities, i 
the previous year’s balance. The incidence 
year has caused a considerable temporary; mand 
accommodation to carry on trading and manufacturin on 
while the effects of the dry weather in the country have crew. 
large requirements by our country clients for tempo 
to tide them over the financial strain which h 
as is usual when similar conditions prevail. 
we expect trade to adjust itself as time goes on 
cown to more ordinary conditions. 


On the assets side the first line, £23 
s 
























And with re 
there are weather indications throughout the countr; ch lead 
us to expect relief from the exceedingly dry condition h have 
generaily prevailed of late over a large area of our agricultura 
etora’ conntry ™ 
pastora. country. 

ADVANCES. 
than at March 
The eat anc 
vw gradual} 
, and meanwhile we ! n bonds for the 
n advances and Gove x the wheat 
PRESENT TRADE POSITION 
My analysis of our own figures gives you a very fair indication 
of the present position as regards trade in our cc I an 
also in respect of our primary industries which form the backbor 
of our prosperity as a country, and our capacity to pay for impor 
and interest. L c oT > n t 
weace conditions 
roblems which ation 
— It is tr ° 
e stiil more or , 
will 2 
wish 





SEASONAL VICISSITUDES. 

So far as Australia is concerned, 
country is liable to seasonal vicissitt 
extent against absolute regularity of 
summer season which has just passe 
tionally dry weather in much of « 
country. The result will be shorta 
But, as I have said on si ‘ 


powers of the country districts are very 





reason to suppose that we shall not as 
as time goes On and Maintain a goo 
export trade. 

Fortunately New Zealand, where we have a fine business, 1§ 
free from this particular trouble, and is pursuing a course % 
steady prosperity. 





FURTHER INCREASE OF CAPITAL TO BE MADE. 

Since the armistice was agreed to the British Board of Trade 
have relaxed their restrictions on the issue of new capital by any 
companies, which were put into force at an early stage of te 
war, for the purpose of conserving funds for War Loan require 
ments. This has enabled us to take steps in London to complete our 
own issue up to the £4,000,000 authorised. This operation will be 
finished by the end of June next, and at an early date thereatter 
it is our intention to call the usual meetings of shareholders ' 
consider recommendations for a further increase in the capita: © 
the bank, so that this may bear a due ratio to our growing busines 
and enable us comfortably to meet the demands likely to be made 
on resources when business settles down to something like som 
conditions. These conditions will probably not be exactly t#° 
same as before the war. You can realise this when you consider 
the very large banking amalgamations which have taken piace 
Great Britain. These have for their object such a concentration 
of banking resources as will provide the means for taking up DUS 
ness which as a result of the war can be diverted to the Empire. 
And it is incumbent on us at this end to avail of opportunities © 
a like nature which may present themselves by bringing our cap! 
to an adequate figure for the purpose. 
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an oe 


PEACE BUSINESS. 


The armistice was conciuded a short time before our last ha 
yearly meeting, but has not yet culminated in the peace Which ¥° 
have all been looking forward to. Naturally the difficuiti® 
which have confronted our statesmen and those of other countn® 


in arriving at adequate conditions of settlement have been Ve! 
great indeed. These conditions have not yet been fixed betwees 
the two sides, but we hope that at an early date they will be, a"¢ 
that we shall then be able to address ourselves to the task of ge 
ting back so far as possible to the old lines of business. 
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ROLL OF HONOUR. 
In the meantime the Australian and New Zealand troops 
-o¢ demobilised and repatriated as fast as possible. You will 
member that 750 of our own staff enlisted for active service. Of 
‘nese unfortunately 124 have lost their lives, and while we mourn 
far them we deeply appreciate the supreme sacrifice they 


are 





have 


The rest are coming back by degrees and are being fitted into 
their places as they arrive. This will enable us to readjust our 
staff as time goes on, and relieve those who were left behind to 
carry on the extra work which they have so cheerfully taken upon 
n during the war. 
ith these remarks I beg to move the adoption of the report and 
balance sheet. 
The resolution was carried, 
nated the proceedings. 





and the usual formal business 








BANK OF BRITISH WEST AFRICA, LIMITED. 
A SOUND AND EXPANDING BUSINESS. 


The twenty-fifth annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 23rd inst., at the Cannon 
street Hotel, London, the Right Hon. the Earl of Selborne, K.G. 
G.C.M.G. (the chairman), presiding. 

The assistant secretary (Mr G. B. Bennett) read the notice con- 
vening the meeting and the auditors’ report. 

The Chairman, in moving the adoption of the report and ac- 
counts, referred to the growth of the business as shown by the 
increase in serveral of the balance-sheet items. The capital issued, 
he remarked, stood at the same figure as last year, but the reserve 
was up by £13,000, bringing it to £250,000. The current accounts 
and fixed deposits were higher by nearly £2,000,000. On the 
assets side their cash was larger by £500,000, and the investments 
by some £100,000. Turning to the profit and loss account, he said 
that they proposed to place £12,500 to reserve, against £10,000 
last year, to apply £10,000 to depreciation of premises and furni- 
ture, the same figure as last year, £5,000 to insurance fund, against 
y,2,000 last year, and £3,000 to the staff fund, against nothing a 
year ago. They recommended the payment of the same dividend 
as for the previous year, and, in addition, a bonus of 1 per cent. 
The figures represented what he might say without hesitation was 
a sound and expanding business, but although the business was 
sound and expanding, the charges were constantly increasing. The 
war had been a period of great trial to the staff, who had served 


3 


the bank with efficiency and loyalty. Like every one else, the staff 
had felt, and were feeling, the increasei cost of living, and the 
- 


first thing that the board felt they must do was to be just, and 

n they could afford it, to be generous to them ‘The board had 
fidence in the future, but the world was full of trouble, and at 
thic n 


this moment they were bound to be cautious, so that he made no 


A ~ paying the additional 1 per cent. as a bonus, and not 
as dividend, 








EVENTS OF THE PAST YEAR. 


Speaking of some of the events connected with the history of 
he bank during the past year, he mentioned that Mr Paterson 
had been to West Africa, where he found that many of his col- 
gues were overdue their leave as an unavoidable consequence of 
> war. Well-deserved leave was now becoming more easy to ar- 
wnge for the staff there, as more men released by the termination 
the The openings in West 


the war were now coming forward. 
f- 7 Wr =3¢ ; 
Ainca for young men desirous of going abroad were well worth 


nition, and they hoped, so far as this bank was concerned, to 
y See tee eens 7 . 
sume the employment of graduates from Oxford and Cambridgs 


ri¢ 
Universities an experiment which the war interrupted. Their 
_ nite t, Mr Holt, visited West Africa during the year, where he 
a oe opportunity of studying the local conditions with Mr 
varner, and the result would tend to enable them to maintain 
‘ier position amongst those who were ever seeking to 


the lix 
le iving 
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improve 
- and working accommodation provided in West Africa. 
If, - one sense, West Africa suffered by the war, inasmuch as 
public works were arrested, there was no doubt about it that in 
another sense a new West Africa had been created, and its pro- 
ae Were now fully appreciated and sought after in both the 
ae old world. As a set-off against active business in 

‘irica, particularly since the armistice was signed, there 
had been a most hampering, but quite unavoidable, lack of metallic 
~urrency. In Nigeria one curious effect of the stoppage of the 
‘pint trade was apparently to act as a further inducement to the 
Hative to hoard his money, and it was to be hoped that some new 
es might be offered by merchants which would induce the 
“ican, or his wife, to spend more freely the large amount of 
ean was earning. No new branches had been established in 
tidesation = during the year, but extensions there were under con- 
thought + gre West Africa would always be the board's first 
a consideration. A branch was opened during the year 
a Marrakesh, Morocco, and their experiment in opening in that 
Geld fee nats 80 far, been justified. They believed that a good 
greatly ho tish enterprise offered in that country, and that our 
= ¥ honoured Allies, the French, would treat British trade 

5. , Tmess and consideration in Morocco. Their Alexandria 
' been opened for about nine months, and they would 
airo in the course of a few months. 


7 THE ARRANGEMENT WITH LLOYDS BANK. 


efarrt.. 
Deak bee .'? the new issue and the arrangement with Lloyds 
time. Mf a they had great pleasure in seeing, for the first 
Present at ae Pease, the deputy-chairman of Lloyds Bank, 
Ment with it 'r meeting as one of their directors. The arrange- 
great letter Bank was not a sale of their business to that 
Squire ‘on, nor was it an amalgamation, nor did Lloyds Bank 

Control over their business. What that institution ac- 
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of their authorised capital, to give them noti to 
make a further increase, because this ban] > 2 he ped. ¥ not 
going to stand still, but to progress iture a : t had 
done in the past. 7 Subnet 74 
Sir Owen Philipps, G.C.M.G., M.P.. sec 
which was unanimously carried, and the pri sed dividend and 
bonus were approved. — Wee 
$iaeaelaaaencatattatatcitaal 
BANK OF ADELAIDE 
The fifty-third annual meeting of shareholders was held an 
May 7th last, Mr Arthur Waterhouse (the chairman) presiding 
n presenting the report and balance-sheet as up to March 31st 
last (which have already been published, and wh ch a Ya 
dividend of 1o per cent.), the Chairman said: A stupendous t 
was before the Governments of all nations who had been engaved 
hostilities in endeavouring to restore the financial equ riun 
Debts beyond all previous imagination had been c¢ c Aus- 
tralia “.ad contracted debts for war and other purposes, the interest 
upon which would be a serious charge on the « Un- 
fortunately, the increased currency, and the ex; I these 
loans, hag} induced habits of national extravag: i would 
be difficult to correct, and it must be recognis t to place their 
finances on a sound basis would prove no easy task. <A ce 
bonus of 1o per cent. on the salaries had been voted to all me 
bers of the staff, both at the head office and the London and other 
branches, excepting to those in the management, to whom 
a special war bonus had been paid. inch had b pened in 
Sydney, chiefly to better serve the ts of their wing €X- 





, America, and the Fast. Turt 


change business with Europe ling to 


the figures in the balance-sheet, it would be seen that there was a 
considerable increase as compared with those of last year. The 
advances on account of the Wheat Board were chiefly responsible 


for that, as they represented an increase of over £1,000,000. Their 
liquid assets, including the wheat advance i 
by the Government, amounted to £3,972,000, against lity 
to the public of £5.596,000, being at the rate of 7o per cent., or 
148 2d in the pound. 

Mr C. Willcox seconded the motion, which was carried 
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WESTERN AUSTRALIAN BANK, 


The one hundred and fifty-fifth half-yearly meeting of the shar 
holders 


was held on May 7th last at the Banking House, St: 
George’s Terrac Sir E. H. Wittenoom (the chairman of directors 
presided. The report for the half-year ended March 31st last 
showed that the net profit, after providing for bad 1 doubtfu 
debts, for rebate on discounted bills current, for interest on de-' 
posits, and for all expenses of management, was £29,560, and that 
the balance from the previous half-year was £23,4' making a. 


From this the directors had resolved to pay a 
£1 per lividend duty), thus absorbing 
d to carry forward £28,020; the reserve fund am 
£3 , and the reserved profits totilled £28,020. Dur 
half-year the Dangin branch had been withdraw1. 
The Chairman, in moving the adoption of the report and balance- 
r 


total of « 
dividend of 
£25,000, an 
to £700,000 

t 


share (free of ¢ 
unted 


: 
ing the 


sheet, said that the operations of the Bank for the last six month 
must be considered satisfactory. The profits for the last six 
months had exceeded those of the previous period by £439, and 


howed an 


> aanvanc 
1 advance 


I 
those of the previous March by £1,307. The deposit 
increase of £291,000 over the previous half-year. T es 
had been reduced by over £56,000, and the amount under the head- 
“Specie, bullion, ete.,” had increased by £291,000. The 
wheat yield had again been disappointing ; so far as he could learn, 
the total yield of wheat to date was about 9,300,000 bushels, giving 
the poor average of about eight bushels to the acre. About 129,000 
bales of wool were produced last year, and the price remained the 
same. During the war a bonus of 10 per cent. was given to the 
staff, and the directors at the beginning of this year decided that 
the bonus should be added permanently to all salaries. | 

Mr. G. A. Lefroy seconded the motion, which was carried. 


ing of 





EBBW VALE STEEL, IRON, AND COAL COMPANY, LIMITED. 
DEVELOPMENT OF THE UNDERTAKING. 
CRITICISM GF GOVERNMENT CONTROL AND NATIONALISATION 
PHENOMENAL DEVELOPMENTS IN THE LAST TEN YEARS. 
MAGNITUDE OF THE COMPANY'S OPERATIONS. 


; i ¢ » tia & 
The fiftv-second ordinary general meeting of the Ebbw Vale 
: 4 * . D . . . ‘ ae 
Steel, Iron, and Coal Company, Limited, was held yesterday at 
the Cannon street Hotel, E.C., Mr John W yndkam Beynon (deputy- 
chairman) presiding. ae 
The Secretary (Mr. Bertram Northgraves, A.C.LS.) having read 
the notice convening the meeting, 
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can exchange, being no longer artificially maintained, is gradually 
finding its natural level, and the fact that the pound sterling is now 
worth in America not more than $4% is a striking indication 
of the huge indebtedness of this country and of the other Allies to 
the United States. Such a depreciation in the value of the pound 
sterling adds a heavy percentage to the cost of all raw and manufac- 
tured goods which we import from the United States; also to the 
cost to this country of meeting the heavy charges for interest upon 
the loans we have raised there. Two main remedies for this state 
of things have been suggested. The first is that the Allies should 
agree to cancel all their inter-Allied debts. This undoubtedly 
would have an important effect in restoring the different exchanges 
to their normal level, but it is a remedy on which the final word 
will rest not with this country but with America, and I am aware 
that doubts are felt as to the possibility of such a measure being 
adopted. The other remedy lies in our own hands. It is that we 
should import as little from America and the rest of the world 
and export as much to America and the rest of the world as we can. 
This again involves a complete change in the present attitude of 
all classes towards the problems of production and consumption. 


INCREASED PRODUCTION AND ECONOMY. 


A certain amount of relaxation of effort was natural after the 
strain of the war, but it is time that relaxation should come to an 
end. It is also high time that production of all articles for which 
a foreign market can be found should be stimulated to the utmost 
degree. It is equally important that economy should be practised 
in every direction from the Government down to the humblest 
citizen. If every member of the community, to the extent of his 
or her power, were to become a greater producer and a lesser con- 
sumer, the exchange problem would not prove as insoluble as it 
looks at present, and I have enough confidence in the sense of the 
British people to believe that they will soon come to realise this. 
Then, with education, industry and sobriety there is no reason why 
we should not, in a comparatively short space of years, recover 
from the financial and commercial difficulties which at present 
threaten us. 

It only remains for me to congratulate the shareholders on the 
result of the past year, and to express the hope, for which I think 
there is every foundation, that the prosperity of the bank will 
continue and increase. 

Mr Paul seconded the motion, and the resolution was duly 
carried. 

It was agreed on the motion of the Chairman, seconded by Mr. 
Paul, that the fees of the directors be increased from £6,000 to 
£9,000 per annum. 

Messrs Charles Booth, J. F. Haggas, J. Rankin, and J. A. 
Slingsby, the retiring directors, were re-elected, and the appoint- 
ment during the year of Messrs R. M. Holland-Martin, G. E. B. 
Bromley-Martin, Sir J. Hope Simpson, and J. J. Ritchie, as direc- 
tors, was confirmed. 

A votae of thanks was cordially passed to the directors, committee 
of management, the general manager and other officers of the bank, 
and at an extraordinary meeting which followed, it was decidéd 
that the financial year should commence and terminate with the 
calendar year, instead of extending from June to June, as at 
present. 


A vote of thanks to the chairman for presiding concluded the 
meeting. 








BANK OF NEW SOUTH WALES. 
SUCCESSFUL RESULTS OF THE HALF-YEAR. 
FORTHCOMING INCREASE OF CAPITAL. 


The half-yeariy general meeting of the Bank of New South 
Wales was held at the Chief Banking House, Sydney, on Friday, 
May 30, 1919. The Chairman (the Hon. Sir Charles K. Mackellar, 
K.C.M.G., M.L.C., president of the bank, in moving the adoption 
of the report, said :— 

Gentlemen,—Before moving the adoption of the report and 
balance-sheet I will, as usual, briefly review the figures and com- 
pare them with those of March, 1918. 

The circulation shows an increase of £592,000. This has taken 
place in New Zealand, where alone we issue our own notes. The 
business in the Dominion has been particularly active in copnec- 
tion with the export trade. 

DEPOSITS. 


Deposits are {1,811,000 higher on the year, for the most part 
due to Government transactions. At existing rates, which are 


low in view of the general situation, the fixed deposits remain | 


fairly level, which is as much as we can expect at present. The 
current accounts fluctuate a good deal, being largely influenced 
by the season and the rapidity or otherwise with which the primary 
products are realised. 

Under the heading “ Bills payable” are comprised several large 
items of an active nature, which on this occasion all show in- 
creases. The bills payable themselves and other corresponding 


items representing transactions in connection with the importation | 


of goods into Australasia are rather more than £2,000,000 in excess 
of those at March, 1918. Since the termination of the war there 


has been a marked increase in the volume of the import business, | 


apart from the effect of higher prices. This partly arises from be- 
lated orders coming to hand owing to increased shipping facilities. 


But it is also due to increased trade embarked on in anticipation | 


of the future. Time alone can determine how far the latter is 
justified by the actual prospects. 
for any length of time if trade is to remain on a sound basis. We 
quite recognise that the transition period from war to peace in- 
volves many difficult problems of adjustment, but a steady, quiet 
return to normal conditions is what all traders should aim at, and 
so far as the banks are concerned, while providing the necessary 


THE ECONOMTST 


Imports cannot exceed exports | 
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accommodation for legitimate enterprises and expansion 
their policy to discourage and check any speculative’ 
which are likely enough to arise during the diff 
period. 

Under the same heading of bills payable are also inn 
balances of ocher banks. These are temporarily higher than ded 
and than they were at March, 1918. iis an Usual, 


it Will be 
© tendencie; 
CU transition. 


ASSETS, 


On the assets side the first line, £28,503,683, comprising ¢ 
cash and other reserves for liabilities, is £2,637,000 less the — 
the previous year’s balance. The incidence of trade dudes 
year has caused a considerable temporary demand {for banking 
accommodation to carry on trading and manufacturing enterpr 
while the effects of the dry weather in the country have — 
large requirements by our country clients for temporary assistann 
to tide them over the financial strain which has come “upon on. 
as is usual when similar conditions prevail. In the former con 
we expect trade to adjust itself as time goes on and business settles 
cown to more ordinary conditions. And with regard to the latter, 
there are weather indications throughout the country which Jeaj 
us to expect relief from the exceedingly dry conditions which have 
generaily prevailed of late over a large area of our agricultural and 
pastoral country. : 


ADVANCES, 


The ordinary advances are £2,737,000 higher than at March 
1918, owing to causes I have just referred to. The wheat and 
war loarf advances are £3,732,000 higher on the year, but only 
£819,000 higher on the half-year. I have fully explained the nature 
of these transactions on previous occasions. They will gradually 
run out, and meanwhile we hold ample margin in bonds for the 
war loan advances and Government guarantees for the wheat. 


PRESENT TRADE POSITION. 

My analysis of our own figures gives you a very fair indication 
of the present position as regards trade in our community, ané 
also in respect of our primary industries which form the backbone 
of our prosperity as a country, and our capacity to pay for imports 
and interest. Until we know more surely in what direction th; 
peace conditions will develop we can only deal with the economic 
problems which are likely to arise in a tentative and cautious 
spirit. It is true that shipping facilities are increasing, but the 
are stiil more or less spasmodic, and for the time being are directed 
more particularly to the work of getting our men back to their 
homes as speedily as possible. Commercial requirements will n 
doubt be more fully considered as time goes on. It goes without 
saying that we want to get the best possible prices for our pro- 
ducts in the world’s markets, but we cannot fail to realise that our 
distance from these markets is a serious handicap. Increased 
transport facilities are absoluteiy necessary to enable us to reduce 
that handicap, and combined therewith intelligent and energetic 
co-operative action to place our exports where they are most re 
quired, and where they can be realised to best advantage. 


SEASONAL VICISSITUDES. 


So far as Australia is concerned, it is unfortunate that the 
country is liable to seasonal vicissitudes which militate to some 
extent against absolute regularity of supply. For instance, the 
summer season which has just passed has been notable for excep- 
tionally dry weather in much of our best agricultural and pastoral 
country. The result will be shortages where we hoped for plenty 
But, as I have said on similar previous occasions, the recuperative 
powers of the country districts are very great, and we have n0 
reason to suppose that we shall not as usual recover the lost ground 
as time goes on and maintain a good average to work on for ovr 
export trade. 

Fortunately New Zealand, where we have a fine business, 1 
free from this particular trouble, and is pursuing a course 0% 
steady prosperity. 


FURTHER INCREASE OF CAPITAL TO BE MADE. 


Since the armistice was agreed to the British Board of Trade 
have relaxed their restrictions on the issue of new capital by any 
companies, which were put into force at an early stage of the 
war, for the purpose of conserving funds for War Loan require 
nents. This has enabled us to take steps in London to complete out 
own issue up te the £4,000,0c00 authorised. This operation will be 
| finished by the end of June next, and at an early date thereattet 
| it is our intention to call the usual meetings of shareholders ‘0 
| consider recommendations for a further increase in the capita: 
| the bank, so that this may bear a due ratio to our growing business 
_and enable us comfortably to meet the demands likely to be made 
on resources when business settles down to something like norm" 
conditions. These conditions will probably not be exactly oe 
| same as before the war. You can realise this when you consider 
| the very large banking amalgamations which have taken piace ™ 

Great Britain. These have for their object such a concentration 
_of banking resources as will provide the means for taking up bust 

ness which as a result of the war can be diverted to the Empit®, 
_ And it is incumbent on us at this end to avail of opportunities 
a like nature which may present themselves by bringing our capita 
to an adequate figure for the purpose. 


PEACE BUSINESS. 


The armistice was conciuded a short time before our last a 
| yearly meeting, but has not yet culminated in the peace which ¥° 
have all been looking forward to. Naturally the difficulti® 
| which have confronted our statesmen and those of other counin® 
in arriving at adequate conditions of settlement have yee 
great indeed. These conditions have not yet been fixed - 
| the two sides, but we hope that at an early date they will be, = 
that we shall then be able to address ourselves to the task of & 
ting back so far as possible to the old lines of business. 
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ROLL OF HONOUR, 


In the meantime the Australian and New Zealand troops are 
sy gemobilised and repatriated as fast as possible. 


The rest are coming back by degrees and are being fitted into 
their places as they arrive. This will enable us to readjust our 
staff as time goes on, and relieve those who were left behind to 
carry on the extra work which they have so cheerfully taken upon 
shem during the war. 

~ With these remarks I beg to move the adoption of the report and 
balance-shect. 

’ The resolution was carried, 
terminated the proceedings. 


and the usual formal business 





BANK OF BRITISH WEST AFRICA, LIMITED. 
A SOUND AND EXPANDING BUSINESS. 


The twenty-fifth annual general meeting of the Bank of British 
West Africa, Limited, was held, on the 23rd inst., at the Cannon 
street Hotel, London, the Right Hon. the Earl of Selborne, K.G., 
G.C.M.G. (the chairman), presiding. 

[he assistant secretary (Mr G. B. Bennett) read the notice con- 
yening the meeting and the auditors’ report. 

fhe Chairman, in moving the adoption of the report and ac- 
counts, referred to the growth of the business as shown by the 
increase in serveral of the balance-sheet items. The capital issued, 
he remarked, stood at the same figure as last year, but the reserve 
was up by £13,000, bringing it to £250,000. The current accounts 
and fixed deposits were higher by nearly £2,000,000. On the 
assets side their cash was larger by £500,000, and the investments 
by some £100,000, Turning to the profit and loss account, he said 
that they proposed to place £12,500 to reserve, against £10,000 
last year, to apply £10,000 to depreciation of premises and furni- 
ture, the same figure as last year, £5,000 to insurance fund, against 
y.2,000 last year, and £3,000 to the staff fund, against nothing a 
year ago. They recommended the payment of the same dividend 
as for the previous year, and, in addition, a bonus of 1 per cent. 
The figures represented what he might say without hesitation was 
a sound and expanding business, but although the business was 
sound and expanding, the charges were constantly increasing. The 
war had been a period of great trial to the staff, who had served 
the bank with efficiency and loyalty. Like every one else, the staff 
had felt, and were feeling, the increased cost of living, and the 
first thing that the board felt they must do was to be just, and 
when they could afford it, to be generous to them The board had 
confidence in the future, but the world was full of trouble, and at 
this moment they were bound to be cautious, so that he made no 
apology for paying the additional 1 per cent. as a bonus, and not 
as dividend. 

EVENTS OF THE PAST YEAR. 


Speaking of some of the events connected with the history of 


the bank during the past year, he mentioned that Mr Paterson 
had been to West Africa, where he found that many of his col- 
‘cagues were overdue their leave as an unavoidable consequence of 
the war. Well-deserved leave was now becoming more easy to ar- 
age for the staff there, as more men released by the termination 
of the war were now coming forward. The openings in West 
Airca for young men desirous of going abroad were well worth 
attenti and they hoped, so far as this bank was concerned, to 
sume t 


the employment of graduates from Oxford and Cambridge 
Universitic ‘, an experiment which the war interrupted. Their 
‘ hite t, Mr Holt, visited West Africa during the year, where he 
ad the opportunity of studying the local conditions with Mr 
Garner, and the result would tend to enable them to maintain 
‘heir position amongst those who were ever seeking to improve 
the living and working accommodation provided in West Africa. 
If, = one sense, West Africa suffered by the war, inasmuch as 
public works were arrested, there was no doubt about it that in 
another sense a new West Africa had been created, and its pro- 
Cucts were now fully appreciated and sought after in both the 
oa and the old world. As a set-off against active business in 
aa Africa, particularly since the armistice was signed, there 
iad been a most hampering, but quite unavoidable, lack of metallic 
‘urrency, In Nigeria one curious effect of the stoppage of the 
‘pirit trade was apparently to act as a further inducement to the 
Hative to hoard his money, and it was to be hoped that some new 
yr orgy might be offered by merchants which would induce the 
“rican, Or his wife, to spend more freely the large amount of 
Wet an wae earning. No new branches had been established in 
sideratic ‘ca during the year, but extensions there were under con- 
henna ane West Africa would always be the board’s first 
‘yr 28d consideration. A branch was opened during the year 


a Morocco, and their experiment in opening in that 
wy lad, 





fala So far, been justified. They believed that a good 
oe waot, British enterprise offered in that country, and that our 
with Y, honoured Allies, the French, would treat British trade 
br ach coe co and consideration in Morocco. Their Alexandria 
ettend to Caine opened for about nine months, and they would 


al 


© in the course of a few months. 


THE ARRANGEMENT WITH LLOYDS BANK. 

Referrine : 

a h-. the new issue and the arrangement with Lloyds 

tin “ Said that they had great pleasure in seeing, for the first 

meen’ B -aumont Pease, the deputy-chairman of Lloyds Bank, 

tent with yo eee as one of their directors. The arrange- 
‘ tf love 


Ss Bank was not a sale of their business to that 
nor was it an amalgamation, nor did Lloyds Bank 
What that institution ac- 


eeat institution 


& 
‘Wire control over their business. 
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a You will 
voaaasel that 750 of our own staff enlisted for active service. Of 
nese unfortunately 124 have lost their lives, and while we mourn 
for them we deeply appreciate the supreme sacrifice they have 


quire 1 was a 





great interest and influence in their bus $s, and 
that w uh } 
that was what the directors In this age of wor c pe 
tit!oa thew fal i , lA ~ ; 
“tion they telt it would be of the greatest advantage to this com- 
7 roti o- —s) L } f ] 
paratively sm ba 1X to be united in ties of clos al e with 
ad WOI institut n e | Bank. The } ved that 
ime alliance was olf mutual b >t s i BD k a to the 
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great bank, and it had been t I is chair im, @2 matter of 
tne greatest satisfaction to be able to con e th irrangement 
7 - ab sa 44,15 “ha aisn aha s 
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Hcrore iong the shareholders would be receivine a t r pusal 
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from thi ard asking them to attend extraordinar ‘ral 
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meeting with a view to the crez t He 
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would say nothing about that in detail now. but he ¢ t they 
would like hir = te : ' ; 5 
vould ike him on that occasion th id 1 the mit 
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of their authorised capital, to give them not ot 1 y DOW: t 
make a further increase, because this ban] ‘ i 
+ 1 
going to stand still, but to progress in futu ad 
done in the past. 
ao y Ins); ¢ = . : 
Sir Owen Philipps, G.C.M.G . M , seconded p 
which was unanimously carried, and the proposed dividend 


bonus were approved. 


————— 


BANK OF ADELAIDE 


The fifty-third annual meeting of shareholders w 
May 7th last, Mr Arthur Waterhouse (the chairman 

n presenting the report and balance-sheet as up 
last (which have already been published, and which announced a 
dividend of 10 per cent.), the Chairman said: A stupendous task 
was before the Governments of all nations who had been 
in hostilities in endeavouring to restore the ial 





+ val 
Debts beyond al! previous imagination had been c: ct 
tralia had contracted debts for war and other purposes, th 
upon which would be a serious charge on the communit 
fortunately, the increased currency, and the expenditur 





loans, hag induced habits of national extravagance which 

be difficult to correct, and it must be recognised that 

finances on a sound basis would prove no easy tas! 

bonus of 10 per cent. on the salaries had been voted to a 

bers of the staff, both at the head office and the London and 
\ 


branches, excepting to those in the general management, to whom 
a special war bonus had been paid. <A branch had been opened !n 
Sydney, chiefly to better serve the interests of their growing e«- 
change business with Europe, America, and the East. Turning :o 





the figures in the balance-sheet, it would 


seen that there was ‘a 
5 iderable incr aes 
econsiaerabdDie increase as C 


xmpared with those of 
advances on account of the Wheat Board were chiefly 
for that, as they represented an increase of over £1, 
liquid assets, including the wheat advance, which was guaranteed 
by the Government, ainounted to £3,972,000, again 
to the public of £5.596,000, being at the rate of 7 
14s 2d in the pound. 

Mr C. Willcox seconded the motion, which was carried. 





WESTERN AUSTRALIAN BANK. 


The one hundred and fifty-fifth half-yearly meeting of 
holders was held on May 7th last at the 


/ Banking House, St! 
George’s Terrace. Sir E. H. Wittenoom (the chairman of directors} 
presided. The 


showed that 


. 


snare 


t 
report for the half-year ended March 31st last? 
the net profit, after providing for bad and doubtful 
debts, for rebate on discounted bills current, for interest on de-: 
posits, and for all expenses of management, was £29,560, and that 
the balance from the previous half-year was £23,460, makin 


g ai 





total of £53,020. From this the directors had resolved to pay a 
dividend of £1 per share (free of dividend duty), thus absorbing 
£25,000, and to carry forward £28,020; the reserve fund amounted 


to £700,000, and the reserved profits totulled £28,020. During the 
half-year the Dangin branch had been withdraw’. 

The Chairman, in moving the adoption of the report and balance- 
sheet, said that the operations of the Bank for the last six months: 
must be considered satisfactory. The profits for the last six 
months had exceeded those of the previous period by £439, and 
those of the previous March by £1,307. The deposits showed an 
increase of {£291,000 over the previous half-year. The advances 
had been reduced by over £56,000, and the amount under the head- 
ing of “Specie, bullion, etc.,” had imcreased by £291,000. The 
wheat yield had again been disappointing ; so far as he could learn, 
the total yield of wheat to date was about 9,300,000 bushels, giving 
the poor average of about eight bushels to the acre. About 129,000 
bales of wool were produced last year, and the price remained the 
same. During the war a bonus of 10 per cent. was given to the 
staff, and the directors at the beginning of this year decided that 
the bonus should be added permanently to all salaries. © 

Mr. G. A. Lefroy seconded the motion, which was catried. 





EBBW VALE STEEL, IRON, AND COAL COMPANY, LIMITED. 
DEVELOPMENT OF THE UNDERTAKING. 
CRITICISM OF GOVERNMENT CONTROL AND NATIONALISATION 
PHENOMENAL DEVELOPMENTS IN THE LAST TEN YEARS. 


MAGNITUDE OF THE COMPANY'S OPERATIONS, 

The fifty-second ordinary general meeting of the Ebbw Vale 
Steel, Iron, and Coal Company, Limited, was held year day at 
the Cannon street Hotel, E.C., Mr John W yndham Beynon (deputy- 
chairman) presiding. Saas : 

The Secretary (Mr. Bertram Northgraves, A.C.1.S.) having read 
the notice convening the meeting, 
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The Chairman said: Ladies and Gentlemen,—I rise to propose 
the adoption of the directors’ report, and to express my regret 
that 1 find myself this afterncon occupying the chair at this meet- 
ing, owing to the very serious illness of our chairman, Sir Charles 
Allen. I had the pleasure of seeing Sir Charles only yesterday, 
and althovgh he has undergone a very serious operation, and 
although he realises that he still has a long and weary road to 
travel before he reaches convalescence, I am glad to tell you that 
that o'd happy spirit which always characterises Sir Charles 
Allen is still burning very brightly. His pluck is as admirable as 
it is wonderful. He sends you a message of good wishes, regrets 
that he is unable to be present this afternoon, and you, I am 
sure, will send him a very sincere message of sympathy, with a 
cordial expression of hope that we may have the pleasure of seeing 
him among us this time next year. 


WELCOME TO SIR LEONARD LLEWELYN. 


I have to extend an official welcome to my new colleague, Sir 
Leonard Llewelyn. Sir Leonard bears a name which is a house- 
hold word in South Wales‘as one of the leading mining engineers 
in the Principality. When Mr. Lloyd George in the early days of 
the war was called upon to form his Ministry of Munitions, Si: 
Leonard was one of the first names which suggested itself to him 
as that of a gentleman capable of filling a high and important 
positioa in that Ministry. Sir Leonard Llewelyn requires no re 
commendation at my hands. His past record speaks for itself. 
Your directors extended an invitation to him to join the board. 
They count themselves fortunate in having secured his services, 
and at a later stage this afternoon you will be asked to confirm 
his appointment. 


DIRECTORSHIP TO LABOUR REFUSED. 


I had hoped to have had the pleasure of introducing you t 
another colleague, but in that 1 am disappointed. After very 
mature consideration, your directors decided to extend##an invita 
tion to one of the great trades unions to nominate one of their 
mumber to occupy a seat on this board. Labour has long pro 
claimed its ability to take its share in the administration of in- 
dustry ; it has maintained that much of the industrial unrest was 
due to the ignorance of the working man of the inner working of 
the great industrial companies by whom he was employed. We 
felt that the of a representative of labour on this board, 
with all the privileges, with all the responsibilities, of an ordinary 
Cirector would, perhaps, give him the opportunity of realising the 
many difficulties which from time to time confront those men 
whose duty it is to control the destinies of our great industrial 
companies. We felt that in realising and appreciating our diffi 
culties, he might possibly be able to take a broader view of the 
many questions which have from time to time to be settled between 
capital and labour; we felt that the presence of a representative 
of labour on this board would have given an opportunity to myself 
and to my colleagues to have learned the views of labour at first 
hand. We realised we were taking a bold step, creating a great 
innovation, but we were confident that our action would be justi 
fied and that our example would be followed. I regret to say our 
invitation to labour has been refused. In that I aim somewhat 
surprised and considerabiy disappointed. If labour seeks to 
control industry, then labour should be prepared to serve its 
apprenticeship side by side with men who have made it their life- 
long study. We had hop d that the presence of labour on this 
board wou!d have doné much to dispel that atmosphere of sus 
picion and mistrust which unhappily exists in the minds of the 
working classes. We had hoped that by so dispelling that atmo 
sphere it inight have been possible to have obviated many of thos: 
irregular strikes which take place with such monotonous regularity. 


presence 


STRIKE DIFFICULTIES. 


Speaking of strikes, may I detain you a moment while I give you 
a very brief résumé of some of the many troubles which our 
officials at Ebbw Vale have had to confront during the past few 
years? It is an axiom in blast-furnace management that vour 
blast furnaces should never be damped down. Your old-time blast 
furnace manager would have been positively aghast if he had been 
asked to run his blast furnaces with the certain knowledge that 
they would be damped down from time to time, as has been the 
case, unhappily, at Ebbw Vale during the past few years. Your 
by-product ovens, comprising, as they do not only the manufac 

ture of coke, but also a wholesale chemist’s shop, are positive 
boxes of mystery, which can only be controlled by highly skilled 
and highly technical men. They are erected under the impr ssion 
that they will run continuously for some 2< years. and at the 
expiration of that time be pulled down to be replaced by new 
plant. Owing often to the irregular strikes at our collieries it 
has been necessary on many occasions to damp down our coke 
ovens. Recently we had a strike of our colliery clerks in our 
Ebbw Vale collieries. There was no question between them and 
the company as to wages ; their demands for increased salaries had 
been met In a most generous manner; the recognition of their 
union was officially granted; but they struck in sympathy with 
the clerks in a shipping office in Cardiff, with the result that vour 
collieries, unfortunately, came to a stop, and perhaps this is a 
great object-lesson in showing what a ‘ast amount of evil and 
the power thereof is given to almost every section of society. Here 
you have men, comparatively few in number, apparently of no 
ont importance, and yet by their refusing their labour they are 
ios other lahaatcos degen spon ny Tatects on ll 
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TROUBLE WITH ELECTRICIANS AND CRAFTSMEN. 


We have at the present moment at Etbw Vale great difficulties 
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with our electricians and craftsmen, and unless that troub] 
settled very promptly it will be absolutely necessary to shut doa 
your ironworks and steelworks for a very considerable time _ “OWN 
as I have said, the prevalence of such trouble as this woula Testy 
dismayed your old-time manager. To the credit of our offic;.i. 
be it said, they have triumphed over every difficulty; they 
become past masters in the art of blowing in coking « ul ana 
calcitrant furnaces to produce iron of commercial ' 
quality. They have become facile princeps in the art of dee 
nursing by-product ovens through critical periods of their career 
To their credit, be it said, they have done all this; but they hav 
done it at a cost. It may be a matter of small moment to the - 
munity at large whether the shareholders at Ebbw Vale reco; 
or do not receive a return on the capital they have invested jn he: 
business, but when lack of prosperity is applicable to 
iron and steel trade of Great Britain, I venture to 
matter which will very vitally affect the interests of the « 
at large, and react with deadly consequences on 
class. 


Sa + 


in VoOrkin 


MAGNITUDE OF THE COMPANY'S OPERATIONS 


In the absence of our chairman, who was wont to give vou in + 
past such a masterly report on your iron and steel lustry, I 
propose to call on Mr Frederick Mills to second the adoption of 
this report. But before doing so I should like to say a eae 
on the magnitude of the operations of your compnny. As 
aware, the operations of this company and its predecess 
go back centuries. The original ironworks were acquired 1e 
Earl of Pembroke in the year 1674; they came into the possession 
of Messrs Harford, the Ebbw Vale partners, in the year 1802, and 
though in the past there have been times when Ebbw Vale stocl 
has stood at a heavy discount, when the enterprise and t 
of the Ebbw Vale directorate may have faltered, the developments 
which have taken place during the past ten years have been abs 
lutely phenomenal. I wish that some of the shareholders had 
sufficient interest in their property occasionally to pay a visit to 
Ebbw Vale. Perhaps if they did so they would give some credit to 
this board for the energy and enterprise which have characterised 
their actions during the past ten vears. To-day your company 
owns 3,300 acres of freehold land; with its subsidiary companies 
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it has in addition some 11.000 acres of leasehold propert It ha 
under construction two large modern blast furnaces, which, when 
completed, will make nine furnaces in all, with a production of 
some 450,000 tons of pig-iron per annum, and it has a large battery 


of modern by-product ovens. Some 150 are now working or ready 
to work: another 100 are under construction; and when all thos 


coke ovens are working they will produce some 5§75,0°0 tons of 
coke per annum, which will not only give an ample supply of 
coke for your blast furnaces, but will also provide a large amount 
of very valuable chemical manure for your agricultur {n 


addition to vour iron and steel works, you have a f dern 
galvanised sheet works, besides many subsidiary industries; you 

magnificent pow station producing electrical energy 
from the waste gases of vour blast furnaces and by-product ovens 
at a minimum of cost. In a word, Ebbw Vale 
companies already mentioned, produced last vear 3.400, tons of 
coal; it employed over 20,000 men, it paid in wages £3.73 
and over S1£0.000 in Tmperial taxation and local rates. And I 
should like. in mentioning those two last items of over £150,000, 
to say that thos ints have been paid out of profits. If the 
coal industry is nationalised in the future, they will be m: rely an 
additional burden on the Imperial Treasury. 


possess a 


with its subsidiary 


THE PROPERTY A VALUABLE NATIONAL ASSES. 


Now, ladies and gentlemen, all these developments have been 
built up under a system which, according to Mr Justice Sankey, 
is a system which stands condemned. I venture to assert that 0 
speaking thus Mr Justice Sankey was speaking very wide of the 
mark on a subject of which he was very ignorant and ill-informec. 
(Hear, hear.) I venture to assert that the shareholders in E! , 
Vale can proudly point to their property as a valuable national 
asset which, if given fair play, will give endless employment © 
many thousands of workpeople at an enviable rate of wages. \ = 
directors regret that owing chiefly to difficulties conne ted = 
control, it is not possible to-day to present to you a balance — 
for the last year’s working. They are, however, advised by oe 
auditors and by their financial advisers that they are justifec 1 
recommending a dividend of 15 per cent. That dividend has = 
earned; the money to pay it is in the coffers of the company: 
and subject this afternoon to your confirmation, we propose p= 
it, but we pay it with this reservation—it is given to oe 
to draw aside the veil which hides the future. The attituce ™ 

bour towards capitalism during the past few years has a 
critical ; unhappily it grows worse from day to day. If Bolshevis! 
rampant to-day, becomes triumphant to-morrow, then industry Wi 
go down into the nethermost pit, dragging with it both labow® 





and civilisation together. ‘‘ Gather ye roses while ye may homes 
this afternoon your 15 per cent. dividend with a fervent anc ae 
felt prayer that the leaders of organised labour will learn to ™ 


Shs1st1es 
° . Lili 
a soberer, clearer and saner view both of their own resp nsib 


u ‘ ae pre 
and of the best interests of the class which they profess to ref 
sent. 

QUESTION OF NATIONALISATION. 


So at I 
When I touch on the question of nationalisation, I rea ise i 
shall be treading well-worn paths. I can add but little to © 


uble 
' 


information of any intelligent individual who has taken the aad cs 
iM 
“- 1 


to follow the vagaries of the Coal Commission, which has — 
concluded its labours, but I should be lacking in my duty ™ | 
failed to point out a few of the many difficulties which = 
the question, a few of the many dangers which must necessath’ 
follow in its train. For my sins, I spent many weary —_ 
listening to evidence much of which was irrelevant and useless, 
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tendered to a body of men many of whom had already made up 
their minds, some of whom actually had their reports ready written 
in their pockets before they ever heard the evidence given. And 
while 1 sat there listening to that dreary drift of evidence, I was 
irresistibly reminded of the trial scene in ** Alice in W onderland.”’ 
You may remember that the Knave of Hearts was indicted for hav- 
ing purloined certain jam pasties, and when the trial was opened 
the King of Hearts, who presided, turned to the jury and said: 
«Gentlemen of the jury, consider your verdict,’’ but happily for 
the prisoner a White Kabbit cheerfully interpolated: ‘‘ We must 
hear the evidence first, gentlemen. { fear that the claim to 
judicial fairness and clarity of Mr Justice Sankey will suffer in 
the future, because, unhappily, the W hite Rabbit was not at 
his elbow in the opening stages of the Coal Commission. 





EVIL FRUITS OF THE COAL COMMISSION. 

That Commission has already borne evil fruits. You may 
remember that one of the recommendations of Mr Justice Sankey’s 
report was that for the future all colliery profits should be re- 
stricted to 1s 2d per ton on the output. 1 must confess that I am 
a little uncertain myself what was meant by that recommenda 
tion. I do not tbink that there is a singie man in Great Britain 
who can satisfactorily explain it to-day. I am very certain that 


the men who made the recommendation had not the haziest 
idea what they themselves meant, but whatever they 
may have meant, the sum proposed, even on a pre- 


war basis, is hopelessly inadequate, but on a post-war basis it is 
absolutely absurd. New sinkings to-day generally mean shafts 
of a depth of anything from 600 to 1,000 yards. With the present 
price of labour, material and machinery they will cost a million 
and over; they will take from seven to ten years to arrive at a 
profit-bearing stage. The unfairness of the proposal is perhaps 
more apparent when I point out that the man who attacks a small 
piece of outcrop coal by means of a level calling for practically no 
initial outlay will almost immediately get his return of 1s 2d per 
ton on the output, on a comparatively low capital, while the 
courageous company which has spent over £1,000,000 in a deep 
sinking will get the same return per ton of output after waiting 
from seven to ten years. 


GOVERNMENT CONTROL AND THE HOUSING PROBLEM, 


Much was said before that Commission on the question of 
housing. 1 must confess I am at a loss to know why the coal 
trade should be singled out to be the one trade which must provide 
housing accommodation for the men which it employs. If you 
visit our great cities, if you go through out great industrial 
centres, you will find that other trades rely either on the local 
authorities or on the speculative builder to provide the necessary 
housing accommodation. Much was said as to the desirability ot 
having Government control. Personally, I have yet to learn that 
the Government is an ideal employer in that respect. I do not 
know that the Postmaster provides happy homes for heroic post- 
men or that other departments deal out desirable villa residences 
for deserving civil servants, nor do I think that Government contro! 
is likely to help this problem. But undoubtedly housing accom- 
mcdation to-day is a national need. The shortage of houses is a 
naticnal scandal. At all costs houses must be provided, economics 
must be scrapped, and houses built for the working classes, but 
{ do think this a time when we can call on trade unionism 
generally to put pressure on the building trades that they put 
forward their best efforts and endeavour to do their part in 
helping to provide houses for their own kith and kin. 


REASONS FOR REDUCED OUTPUT. 


luch was also said before that Commission as to the causes 
of the reduction of output of coal, and I should like to point 
out that this reduction in output is one which militates very 
severely against the financial prosperity of all collieries. You 
May remember that the pre-war standard of profit, with certain 
reservations, Was guaranteed to the colliery companies, and one of 
those reservations was that the pre-war output was maintained. 
To-day many collieries are in jeopardy of losing their pre-war 
standard of profits, because their pre-war standard of output has 
been materially reduced. When one scans the returns, when one 
sees that, although a very considerably larger number of men are 
to-day employed underground, and that the output still steadily 
decreases, one begins to think that there must necessarily be a 
deliberate attempt on the part of the men to reduce the output. And 
I think that there are one or two small reasons, perhaps, but reasons 
which strongly point to that being the case. You will find, particu- 
larly in South Wales, a disinclination on the part of many men 
toearn wages which will bring them under the income-tax returns, 
and they openly state that they have no intention of earning 
Wages on which they would have to pay income-tax. It sounds 
incredibie that a man will deliberately deny himself 20s worth of 
Wages because on that 20s worth he will pay to the Govern- 
ment something under 2s., but such unhappily is the case. Again, 
you will find in South Wales collieries an inclination on the part 
of the men to give notice to their check weighers—the check 


OC Se ; oe 4 
ooo is a man who is employed by the men to check the weight 
Coa a 


as it comes over the screens. Again, the men deliberately 
and openly state that, inasmuch as they are working on the mini- 
a Wage, together with the Sankey awards, they have no further 
se for their check weigher ; and last, but not least, because of the 
‘ty glib promises freely made by the leaders that, given 
ee the pre-war standard of output will soon be attained 


MINERS’ DIFFICULTIES. 


the men make charges that the output is not main- 
se of the difficulties they experience in finding places 
tk, and that they are not provided with the necessary 
ails and such stores. Naturally there is something in 


Naturally 
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during the war it was necessary to obtain every possible 
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ton of coal, and in order to do that all developments 
Saruy restricted. 


were neces- 


The cry was ‘‘ Get coal at any cost.’ That 
Was got, and to-day we are paying the price of a very necessa! 
but extremely expensive policy. Again, during the war it 
oiten impossible to obtain such stores as trams and rails. I 
point om that the accumulated shortage of five years cannot 
sibly be remedied in five months. Far be it from me to say 
a word of criticism with regard to our colliery officials. Durii 


very difficult times they have put in: 
even among them there may 


oL_tput. 


lagnificent work, but possi! 


b€ some reason for the diminuticn 
During the war the men I } 


» 1g1 g t management 
ignoring their oWn organisation in Cardiff, would come u» ¢ 
London, where they would be received ¢ the Controller’ 
office or at the Board of Trade. and 1 official # 
often found that matters vitally aifecting both the d neé an t 
prosperity of your collieries were settled in Loy by G 
ment officials who knew nothing of the subject with which ¢ 
were dealing. Is it to be wondered that your colliery offic 
hampered by unnecessary rules and reg ’ 1 uns} 
department, have lost heart, and that eficic ind } 
ress reigned before apathy prevails t 





HIGHER PRICE OF COAI 
A change has come over the spirit of the dream of nati: 
tion. The Government have suddenl; 
creases in wages, coupled with 4 great 1 
so increased the cost of production that it i 


. ‘ iy bid LY 
the price to the consumer by 6s per ton. The Press has tol 
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that this increase has come as a shock to the country, and i 
consumers are aghast at the increased price which they are called 
upon to pay. May I assure both the ccuntry and the consume 
that they must be prepared for very much worse shocks if: th 
coal trade of this country is to be nation d if there is on 
trade in this country above all others which ould be prote i 
from the inefficiency of Government control it is the coal trade 
From your coal trade you derive all your bulky exports. Y: 


coal exports have a great deal to do with stabilising foreign ex 
changes and paying for the importation of foodstuffs into thi 
country. The output which it is expected will be given under th 
reduced hours of labour which have just come in is expected ty b: 
not more than sufficient to satisfy the requirements of the home 
trade, but at all costs it will be necessary to export coal to supp! 
the depots on your great trade routes in order , 
ships may come and go. That coal can only be obtained from th: 
coal already allocated to your home industries, 
of necessity you will have to deprive your home industries of th 
coal it requires, with the necessary corollary of huge unemp\ 
ment. Facing such a desperate situation as this, what do-w 
find? We find one section of the community holding up the whok 
of society to ransom. 





The colliers say that the output would not 
be increased unless the principle of nationalisation is granted. I 
say that if such a situation as this is to continue, then this country 
has only escaped the jack-boot of Prussian militarism to fall a 
prey to the more terrible tyranny of indust: 

the descent to hell is easy, and that it is easy because the slopes 
leading thereto are well lubricated with corruption. The nati 
alisation of the coal industry will afford many a fat sinecure 
many a good trade unionist, from which no high explosives v 
move them. Once in the what more natural than that 
they should to find ‘“‘cushy jobs’? for their pals, si] 
strangled by red tape, overrun and eaten alive by a plague of jn 
efficient bureaucrats, this country, like the Gadarene swine in the 
story, will find themselves rushing down a steep place into a Yea 
of national bankruptcy. 


ialism. It is said that 


saddle, 
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PARTING OF THE WAYS. 
We stand at the parting of the ways. If the fate of Russia fail 
to serve as an object-lesson, if the plight to which that unhappy 
country has been brought by a gang of unscrupulous men posing 
and masquerading as the friends of democracy, is not marked, 
learned, and inwardly digested by the British working man, no 
warning will awaken him to the terrible danger which to-day con 
fronts the whole of the working-classes. I have spoken this after 
noon not altogether in a spirit of pessimism and despondency, bit 
rather, realising that I represent very large interests, I deemed :it 
my duty to strike a note of warning to those whose interests’ I 
have the honour to represent, in the hope that a courageozs 
Government, backed up by the good, sound common sense of th 
middle classes of England, will y pilot this county 
through the most fateful and critical days she has ever been 
called upon to face during her long history. Ladies and gently- 
men, I will now call upon Mr Mills to second the adoption of the 
report. 
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successfully 


MR FREDERICK MILLS. 


VIEWS OF 

Mr Frederick Mills: Mr Chairman, ladies, and gentlemen,—! 
am sure you will permit me to congratulate the Chairman upon 
his eloquent and instructive address. He has fortunately left me 
very little to say. First of all, I should like to associate m} 
with the sentiments which he has expressed in regard to our old 
friend Sir Charles Allen. Because of his illness, this is the first 
time in 20 years that I have broken silence at the annual meeting 
of shareholders, and I want to say to you that, having borne thy 
heat and burden of the earlier days shoulder to shoulder with: 
Sir Charles Allen, when things were not so rosy as they have beer 
of late years, I sincerely hope and pray that he may be restored 
to health again and return here to his place in the chair. I sa¥ 
him vesterday, and, as the Deputy-Chairman has said, his courag: 
is as great as ever. I, too, regret with the Chairman that we havi 
not been able to present you with a balance-sheet. I think [ am 
correct in saying that we have not yet settled the pre-war profit of 
some of our departments, so rapidly do some Government Depart- 
ments move. When you do get the balance-sheets for the last 
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few years I am satisfied that you will be pleased with them. They 
are not the result of war-time profiteering ; they are the result of 
@ steady growth upon sure foundations which have been laid 
during the last 10 or 15 years. We have paid no excess profits duty, 
which 1s a surprising thing, perhaps, to many people in this room, 
as the result of the trading of a prosperous coal and iron com- 
pany. It is because our policy in the past has been a con- 
servative one, and we have achieved the results that have been 
achieved by steady working and by no extravagant profit in one 
year, followed by a large loss in another. Taking the period as a 
whole, it has been a successful one. Since the war commenced the 
approximate balance-sheet looks very healthy indeed. As you 
know, we have spent very large sums of money in recent years. I 
think that in each of the last three years we have had to come to 
you for an increment in the capital. 





























CAPITAL VALUE AND THE ASSETS. 


Incidentally, I can say that the capital value of your company 
is very greatly exceeded by the assets which we are able to show 
in the balance-sheet. This capital has been expended upon plant 
and property, the whole of which is useful for post-war purposes. 
Such war material as we made, in the shape of shells, high ex- 
plosives, and the rest, was done with plant provided by the 
Government, but all the buildings and all the machinery, furnaces 
and the like have been laid down with a view to future working 
under peace conditions. Fortunately, the company was not in the 
position characterised by Mr Smillie as having been ‘‘ wise after 
the event,’”’ because long before the war was ever thought of we 
had commenced the erection of by-product coke ovens, which were 
ready for work in the very early days of the war, and we were 
able almost at once to come to the assistance of the Government in 


the matter of high explosives, and you all know how valuable 
that has been. 
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splitting. It is industry that makes population, and no Goy 
ment Department yet has been able to conduct an indus 
the lines developed by private capital. No Government could } 
done what your company has done during the last 10 or 1- y 


for him to be able to learn it, and so forth. Until this ; 
comes to its senses, and until some important man—I suggest the 
Prime Minister—says to Labour, “ Thus far shalt thou go 
further ; get on with your work,” we shall have turmoil. 
ever, as I have said, I am an optimist; I always have been, ] 
have a great belief in the common sense of this country, and | 
believe that it is impossible for a million colliers, to wit 
what 14,000,000 other workmen shall do with their labour. There. 
fore, in seconding the adoption of this report and balance-sh 





iJuly 26, 1919, 


ern. 
try upon 


have 


7 ears 
They have not the vision; they have not anybody who ca, sive ° 
a quick decision ; they do not keep anybody on one job long eno igh 


ountry 
£9 and no 

How 
’ to Say 


neet, 


I say to you, “ Do not sell your shares; be patient, and all will be 
well.” 


The Chairman: The resolution is, “ That the directors’ repor: 


be approved and adopted; that the interim dividend paid on the 
preference shares for the half-year ended September 30, 1918, be 
confirmed ; that a dividend be declared at the rate of 7 per cent 
per annum, less income-tax, on the preference shares for the 
half-year ended March 31, 1919, payable to the shareholders on 
the register on July 11, 1919; that an interim dividend of 15 per 
cent., less income-tax, be declared on the ordinary shares for th: 
year ended March 31, 1919, payable to the shareholders on thy 
register on July 11, 1919.” 


The resolution was carried unanimously. 
FORMAL BUSINESS. 
The Chairman then proposed the confirmation of the election of 


Sir Leonard W. Llewellyn, K.B.E., as a director of the company 


Sir Henry Mather Jackson, Bart., C.B.E., seconded the motion, 





and it was unanimously carried and briefly acknowledged by Siz 
Leonard Llewellyn. : 7 ; 

On the motion of the Chairman, seconded by Sir Leonard 
Llewellyn, the retiring directors, Sir Henry Mather Jackson and 





THE COMPANY S IRON ORE ESTATES. 


Before the war, as Sir Charles Allen frequently told you, we were 


on the look out for an iron ore field for ourselves, and very early 
in the war, as you know, we began to acquire iron ore estates in 
Northamptonshire. During the year which has just passed we 
have added another 800 acres to our taking there, and we now have 
ore reserves which will last for well over half acentury. The direc- 
tors visited the iron ore fields a day or two ago, and we are 
pleased to say that they are now nicely opened out, and the kilns 
are all in working order and the property quite ready for active 
work provided we were ready for it at Ebbw Vale. Unfortunately 
there is now, and has been for some time, a strike of the skilled 
workers, who are already paid a higher rate, with one exception, 
than any paid in the whole of the United Kingdom, and who are 
so discourteous—shall I say—as to leave the town of Ebbw Vale 
and go and work during the strike in other towns for lower wages 
than they would receive in Ebbw Vale. This strike has unfortu- 
nately held us back with the alterations to the steel works. Other- 
wise I think that by this time we should have been able to an- 
nounce that we were working the native ores. 





























































THE NEW BLAST FURNACES. 


Another extension has taken place in regard to by-product coke 
ovens and in regard to blast furnaces. I think we are spending 
practically a million on two new blast furnaces, one of which is 
nearly approaching completion. This plant will not have its 
equal in this country, and it wil add approximately so per cent. 
to your largest pre-war output of iron and steel. We shall be 
seli-contained—I believe the only self-contained iron and steel 
works in Great Britain. We shall possess our own native iron 
ore, our Own native limestone quarries and dolomite quarries; we 
shaii produce all the coal we require and all the coke and pig-iron 
in order to make the finished output of steel. No place in this 
country will be better situated than we are if the Government and 
the people in general will leave us alone. 


LABOUR AND CAPITAL. 


Now I come to that point. The chairman has dealt pretty 
exhaustively with that side of the question. He has told you 
that we have gone so far as to invite a very important trade union 
to nominate a director to sit upon the board here with us I very 
rauch regret that for the moment, at all events, they have declined 
the offer. I believe the trade union itself would have been very 
pleased to accept it, but the atmosphere is not quite ripe for 
that purpose. I said just now, “if we are left alone.”? Personally, 
} am an optimist, and I believe that eventually we shall be left 
¢lone. I cannot conceive that this country, which has got a 

‘reat reputation for commonsense and for continuity of policy, will 
e€ quite so mad as to imagine that the State can manage an in- 
qustry. The State would only be a capitalist in another sense, 
but it is no use misleading ourselves by thinking that the present 
yarmoil is the backwash of the war or is merely a passing phase. 
A certain number of the trade union leaders openly say that labour 
is no longer going to work for private capitalists. That has been 
vheir policy, and, because they have been able during the war 
~~not only colliers, but others—to go to Government departments, 
. making extravagant demands and getting them, they have been 
* able to bring their fatuous policy to become the fashion for the 
' moment. Although some of these men have been to Ruskin College, 
vaey have not learned the first principles of economics. The basis 
jf it is that they make a mistake as to what has developed industry 
%> the extent it has been developed. 


: “INDUSTRY MAKES POPULATION.” 

They imagine that population can make industry, whereas the 
very reverse is the fact; it is industry that makes population. This 
23 Not the occasion upon which I might be allowed to expand 
that statement, but I want you to think about it, because it is 
the fundamental rock upon which these gentry are at the moment 














Mr. Frederick Mills, were unanimously re-elected. 
Mr Jos. A. Robinson proposed: “ That the directors be author. 
ised to appropriate £1,000 to charitable purposes during the 


coming year.” 


Dr. J. Mason, in seconding the motion, said that he would like 
to endorse everything that had fallen from the chairman. He had 
gone into the affairs of the company and had touched upon come 
vital points that would affect every one of the community, indi- 
cating that they were on the very edge of a bottomless pit. It de- 
pended upon how those in authority managed affairs now that the 
war was over whether the country would have to take secon 
place in the affairs of the world or remain in the first place. He 
hoped that the chairman’s speech woull be printed in pamphle 
form and sent to all the shareholders. 

The Chairman replied that that was the usual custom. 

The resolution was carried unanimously. ; 

The auditors (Messrs W. B. Peat and Co.) were reappointed, on 
the motion of Mr J. D. Lees, seconded by Mr W. L. Stenning. 

On the motion of the chairman, seconded by Mr Mills, it was 
unanimously resolved that the meeting should stand adjourned 
until such time as a balance-sheet and statement of accounts wer 
available for presentation. 


VOTE OF THANKS TO THE DIRECTORS AND OFFICIALS. 


Mr W. C. Little proposed a vote of thanks to the board of dire 
tors and the officials of the company for their services. In doing 
so he said that the shareholders would recognise that operations 
had been carried on with much difficulty during the war, owing 
to the depletion of the working staff and other matters which tu 
chairman had touched upon. Shareholders would also wish be 
give expression to their regret at the illness of the chairman, $1 
Charles Allen, and to wish him a speedy recovery " 

Alderman T. W. Beavan, J.P., in seconding the motion, said 
that they had listened with great interest to the elaborate state- 
ment by the chairman. We had poirfted out some aspects which 
were serious enough, but, notwithstanding that, they were all, as 
shareholders, proud at the extraordinary development of the — 
pany in recent years. Mr Wills had stated what he considered 
property was worth. Shareholders all sympathised with th 
chairman of the company, Sir Charles Allen, and with the Deputy- 
chairman and all the directors because of the serious difficulties 
with which they had had recently to contend. He hoped that th 
shareholders would all do their best in their own little way 2 
bring about a very different and more satisfactory state of things 

The resolution was carried with acclamation. ; 

The Chairman, in acknowledging the compliment, said tha . 
thanked the meeting on behalf of himself and his colleagues, bu 
especially on hebalf of the officials of the Ebbw Vale eer 
who had really had many difficulties to contend with, and ha 
come through them magnificently. 

The proceedings then terminated. 


t he 





CUNARD STFAMSHIP COMPANY, LIMITED. 
SIR ALFRED BOOTH ON THE SERIOUS NATIONAL POSITION 
PROBLEMS OF THE AMERICAN EXCHANGE. 
THE NEED FOR A CLEAR CALL FROM THE GOVERNMENT. 


The forty-second ordinary general meeting of the Cunard Steam: 
ship Company, Limited (adjourned from April 3oth last), was he'< 
on the 23rd instant, in the Britannia Rooms of the Cunard Building 
at Liverpool. Sir Alfred Booth, Bart., chairman of the company, 
presided over a large attendance. 


The Chairman moved the adoption of the report and accounts 
for the year 1918. He said: The business which we have before 
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us at this adjourned meeting is the consideration of the report 
and accounts of the company for the year 1918. Is it your pleasure 
that we should take these as read? (‘* Agreed.”’) 


INCOME AND EXPENDITURE. 


In the revenue account you will have noticed that the income 
and expenditure for the year are both less than in 1917, Except 
for the Havre business, which has been carried on as usual with 
chartered steamers, our income for last year consists of hire re- 
ceived from the Government for the Cunard steamers, dividends 
and interest from our investments, and organisation expenses due 
from the Government under the Liner Requisition Agreement. 
Freights, passage money, and mail moneys have been credited 
direct to the Government, and on the other hand voyage expenses 
have been debited to them. The balance transferred to profit and 
joss account is greater than last year—mainly because during 1918 
the “‘ Mauretania” and “ Aquitania’’ were employed for the whole 
year. 
PROFIT AND LOSS ACCOUNT. 

In the profit and loss account you will notice that depreciation 
is less than last year because we have unfortunately had fewer 
ships. After transferring £85,403 to reserve, and paying all divi- 
dends, we are able to carry forward £173,237, against £157,552 
in the previous year. oe 

CREDITORS AND CREDIT BALANCES. 


In the general balance-sheet the figure which leaps to the eye is 
the creditors and credit balances of nearly 10 millions. The reason 
for the abnormal growth of this item is explained in the report 
But in this figure are also contained various internal reserves in- 
cluding the surplus above book value of ships lost or destroyed 
during the war. At December 31, 1917, these internal reserves 
amounted in all to about £2,500,000, as I told you a year ago. 
This figure has now grown to about £4,400,000, on account of the 
heavy losses sustained during 1918, but of course our liability to 
buy or build tonnage at the present extravagant prices has cor- 
respondingly increased. 

Our regular reserve fund, after providing for the issue of new 
shares to the holders of ordinary shares in accordance with the 
capitalisation scheme recently carried through, begins its new 
career at the modest figure of £100,000, but we have also behind 
us a reserve in the value at which the shares of the associated 
companies are carried in our books. 

SERIOUS NATIONAL POSITION. 


So far, then, as our financial position is concerned, we begin the 
new era of peace, which we celebrated last Saturday, under very 
tavourable auspices. Unfortunately, we have other causes of 
anxiety. It is useless to disguise the fact that the national position 
13 sufficiently serious to shake the confidence of the most optimistic. 
It trade and commerce had been released from control at the be- 
ginning of the year, and if competition and the law of supply and 
‘ermand had been given full play, we should no doubt have had 
serious difficulties for a time, and some alarming fluctuations in 
prices, but I believe that by this date we should already have 
sot over the worst. The trade of the country would have had the 
«hance at any rate of reconstruction on the firm basis of facts. 
Instead of that we have preferred to continue to live in a land 
of dreams. With our unemployment doles, artificial wages, subsi- 
cised loaf, railways and coal, and inflated currency, we appear to 
© heading straight for national bankruptcy. The plain fact is 
that the country is not paying its way, nor anything like it. The 
sreat volume of imports, which maintains freights at the present 
artificial level, are not being paid for by the goods we can export 
or the services we can render in return. A large proportion of 
‘hese Imports are simply being supplied on credit. Now, if a 
customer who has done good business with you in the past gets 
‘nto financial trouble, and needs help to get going on a sound foot- 
‘Ng again, you are willing to lend him money if you see that he is 
putting his back into his business—trying to increase production, 
and cutting out all waste in expenditure. But you won’t lend 
him another penny if you hear he is on his way to Monte Carlo! 


THE DOLLAR EXCHANGE AND THE LOSS OF OUR GOLD STANDARD. 


__in the affairs of this world nature has a nasty way of getting 
Yack at you if you persist in defying her laws. The politicians tell 
us that the law of supply and demand doesn’t apply in war time— 
ot in after-war time either apparently. All goes merrily for a while, 
and then the despised law gets us right between the eyes with the 
fall in the dollar exchange. i 

* hroughout the war the value of the sovereign was maintained 
hoe te borrowings in America. This procedure could not 
ee continued after the Armistice, and last March it became 
forbid to let the exchange go, while it was still necessary to 
ae the export of gold. This means that our gold standard 
4s Sone, and that the erstwhile financial centre of the world now 
“as to put up with what is in effect an inconvertible paper currency, 
wach differs only in degree from the fiat money of Bolshevik 
But it is better to be brought down to earth again even 
“ such an undignified parachute as this than to-go on soaring 
tae in a balloon which was just waiting to burst. As the exchange 
gd e our purchases in America cost us more and more, but on 
a. = er hand our manufacturers are able to put their goods in 
oe and foreign markets at a lower relative price than the 
od co mnnEEnCeEEDE, In this way the value of our imports is 
the fal] fall to the amount we can really pay for, but unfortunately 
much — exchange will affect the imports we really need just as 
clea he those we could do without. In the end it is perfectly 
“ar that if we won’t work we shall not be fed. 


WHERE WILL THE FALL IN EXCHANGE STOP? 


a question of where the fall in exchange will stop is often 
ion The answer is surely that it will stop when it has 
plished its purpose of balancing our exports and imports. It is 


clearly to the interest of the Americans to check the fall as much as 
they possibly can, for every additional drop enhances their price 
in this market aS against our own costs. The fall of exchange is 
checked from time to time by credits given to traders in this 
country, but, unless these credits lead to profitable production, 
they only postpone the evil day by piling up more debt against 
us, and the credits themselves will stop if it turns out that we are 
really determined to stay at Monte Carlo. 


OUR UNHEALTHY STATE OF INFLATION. 

My view, as you see, is that the fall in exchange is bound to 
produce a reduction of imports from America. The decrease in 
cargo and the steady production of American ships mean a fal! 
in Eastbound freights, which are at present our main source of 
revenue. Under certain Circumstances, not difficult to imagine, 
the fall might easily become a slump. But when, or if, this 
happens, we must not be alarmed. A drastic purge will do the 
shipping business any amount of good. Nothing could be more 
unhealthy than the present state of inflation. It is always 
dangerous to prophesy, but I have a notion that the Cunard Com- 
pany will come out of the scrimmage rather breathless perhaps, 
but somewhere near the ball, provided the Old Country manages 
to keep going at all. s 7 


GRAVE LABOUR SITUATION, 


It is appalling that it should be necessary to introduce such a 
qualification, but the labour situation to-day is so grave that it is 
idle to ignore the fact that great civilisations have vanished in the 
past, and that the same thing may happen again. From the purely 
financial aspect the present situation will bring about the bank- 
ruptcy of the country unless we realise that we must work to live. 
It was well said in the House of Lords on Monday that “‘ behind 
bankruptcy treads revolution with swift impatient feet.”’ But 
there is a quicker road to ruin even than this, and there have been 
terrible signs within the last few days that some of our feilow- 
countrymen are prepared to drag us down this steep descent. Too 
long has opportunism been our god. 


THE TIME FOR COURAGE AND REAL LEADERSHIP. 


The true position has not been faced, and we have gone on stav 
ing off impending trouble by any device which would give us a 
temporary respite. The time has now come for courage and real 
leadership. If only the Government will give us a Clear call, I 
am convinced that the vast majority of all classes will respond as 
loyally and unselfishly as they did ‘to that other call which came 
nearly five years ago. 

I now beg to move that the report of the directors and sjate- 
ment of accounts for the year 1918, submitted to this meeting, b 
and they are hereby received and adopted. 

Sir William Forwood seconded. 

The Chairman invited questions, but none were forthcoming, 
and the resolution was put and carried unanimously. 

The meeting closed. 





BRITISH SOUTH AFRICA COMPANY. 
ADMINISTRATION OF THE TERRITORY. 
th 


The twenty-third ordinary general meeting of the British Sout 
Africa Company was held, on the 24th inst., at the Cannon street 
Hotel, London, E.C., Mr P. Lyttelton Gell presiding. 

The secretary (Mr A. P. Millar) having read the notice convening 
the meeting and the report of the auditors, . 

The Chairman, in moving fhe adoption of the report, said he 
regretted to tell the shareholders that the concitions which — 
their meeting last year had again been repeated. As was state: 
by Mr Bonar Law in reply to a question in the House of Commons 
on April 16th, the board sent jn last November a provisional ents 
ment of the capital sum due up to March 31, 1917, amounting 
to £7,569,435- To that total, which was subject to adjustment 
after examination of the company’s accounts, they had been 
advised that interest should be added. The directors felt confident 
that henceforward things would move rapidly. A strong com 
mission of three had been appointed, presided over by a oe 
of Appeal, to examine the company s claims in the — gh - 
Judicial Committee’s report, and to determine what would _ 
been the sum due to the company as at March 31, 1918, if their 
administration had terminated on that date. At the request of 
the Colonial Office they had now rendered their account down to 
March 31, 1918. i 
A STRONG COMMISSION. 

The Commission consisted of Lord Cave as. chairman, Lord 
Chalmers, and Sir William Peat. That Commission was = Goan 
that its report ought to be readily accepted by the ene 
Commons, and it was agreed between the Secretary 0! State on 
behalf of the Crown and the company that both parties were to 
be bound by its decision. The Commission had already Raye 
menced its labours, and proposed to proceed very shortly to 
Rhodesia. They hoped to receive the award in the autuma, = 
the date when they would be able to claim the actual repay —_ 
of the sum due to the company would not arrive so long as they 
continued to be responsible for the administration of Southern 
Rhodesia. How long tat might be he could not tell them. 
Normally, under the charter the company's administration con- 
tinued unless terminated by the Crown either in 1924 OF at sub- 
sequent periods of ten years, but, as the directors announced it 
1913, they did not desire to prolong the company’s administrative 
powers a day if at any time Rhodesians, speaking constitutionally 
by a majority of the members of the Legislative Council, were 
able to convince the Secretary of State that they were strong 
enough financially and in other respects to undertake the govern- 
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ment of the territory which the company had added to the 
dominions of the Crown. 








THE DIRECTORS DESIRE FOR SELF-GOVERNMENT. 


Everyone, the chairman continued, could appreciate the directors’ 
desire for self-government which existed among men of energetic 
and independent character, but the decision of the question whether 
that desire could properly be satisfied in the near future by the 
grant of full Parliamentary institutions to Southern Rhodesia as 
a separate colony of the Empire rested not with the directors but 
with the Secretary of State. They would await with interest the 
reply to the resolution to which he (the chairman) had referred. 
Should that reply prove unfavourable to the prospects of an early 
establishment of separate responsible Government, it would remain 
open to the Crown to establish Crown colony government. Failing 
that there would remain the clear alternative between a con- 
tinuance of chartered administration on the lines he had indicated 
a year ago, or, on the other hand, incorporation in the Union of 
South Africa. It was common knowledge that some of those who 
felt that Southern Rhodesia had outgrown the administration which 
the Crown entrusted to the company in the early years of the 
protectorate desired that the country should now enter the Union 
of South Africa as a fifth province. 


THE AUTUMN ELECTIONS. 


Here, again, the board could take no side. They would, after 
the Southern Rhodesia General Election, to be held in the autumn, 
learn through the proper constitutional channel the real desire 
of the settlers, and then it would be for the Crown to decide the 
future form of the administration. The incorporation of Rhodesia 
in the Union Company, however, could only occur if the Govern- 
ment of the Union were desirous that such incorporation was to 
take place and if the terms of the incorporation could be agreed 
between the Union on the one hand and the people of Southern 
Rhodesia on the other. There could be no question now of any 
deal or bargain between the board and the Government of the 
Union. The directors were not in a position to make any such 
arrangement, even if they thought it proper to attempt it, for if 
there was one thing certain it was that the people of Southern 
Rhodesia could not be incorporated in the Union without a vote 
of their elected representatives. The responsibility for the choice 
lay therefore primarily with them. As regards the economic effect 
of the war, Sir Drummond Chaplin was able to report on April 23rd 
that, on the whole, the financial position and prosperity of Rhodesia 
were greater than they were four years ago. 

Sir Henry Birchenough, K.C.M.G., seconded the motion, which 
was carried, and resolutions were afterwards passed re-electing the 
retiring directors, Sir Henry Birchenough and Baron Emile 
Beaumont d’Erlanger, and reappointing the auditors, 
Cooper Brothers and Company, chartered accountants. 

A vote of thanks to the chairman, the diectors, and the officials 
of the company terminated the proceedings. 


Messrs 





AUSTRALIAN ESTATES AND MORTGAGE COMPANY, LIMITED. 

: SUCCESSFUL RESULTS OF THE YEAR. 

‘HOSTILE LEGISLATION OF THE QUEENSLAND GOVERNMENT, 

BUREAUCRATI> INTERFERENCE—-NEED OF EARLY FREE MARKET. 
CAPITALISATION OF PORTION OF RESERVES. 


The annual ordinary general meeting of the Australian Estates 
aud Mortgage Company, Limited, was held, on the 2sth inst., at 
Cannon Street Hotel, London, E.C., Mr Andrew Williamson (the 
chairman of the company) presiding. 

The secretary (Mr L. E. Pickin) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman said: Since our last annual meeting we have, 
I deeply regret to inform you, lost by death the services of one 
of our colleagues, the late Sir Edward Montague Nelson, and also 
of our late esteemed secretary, Mr A. W. Stevens. Sir Montague 
Nelson, whose death occurred in February last, had been a 
member of the board since the formation of the company in 1894. 
His high character, wide business experience, ability, calm, and 
scund judgment and genial disposition were highly valued by his 
colleagues, and his death is a great loss to us all. The vacancy 
thus caused has been filled by the appointment of Mr Robert 
Alexander Hill, and the shareholders, as well as the directors, 
are to be congratulated on having secured so worthy a successor 
to Sir Montague. As Mr Hill is with us to-day, I will not say 
more as to his many good qualities. I will only add that we 
welcome him as a colleague. Mr Stevens had filled the office of 
secretary for some 16 years, and by his efficient and loyal service 
and attractive personal character had wen the complete confidence 
and esteem of his directors, and I believe of all the shareholders 
who came in contact with him, and we all greatly deplore his 
death, which occurred after a short illness in March last. His 
successor, Mr L. E. Pickin, who has recently entered on his 
duties, comes to us with excellent credentials and a good record 
of past work. 

I have no doubt that it is satisfactory to you that we have been 
able to hold our annual meeting on this occasion much earlier 

than last year, when the dislocation caused by war conditions 


necessitated the annual meeting being deferred until October. I 
thee that next year we will more nearly approximate to our old 
“4 j 


INDUSTRIAL AND POLITICAL UNREST. 

ae last four annual meetings have been held under the shadow 

aii - greatest war the world has ever witnessed, a shadow that at 
tmes was dark and menacing, and at this our first meeting 


ECONOMIST. 





(July 26, 1919, 


since the termination of hostilities, and the conclusion of pea 
the dominant note in our minds is surely one of thankfulness > 
God for the victory He has given to us and our Allies over a cai 
powerful and unscrupulous enemy. However thankful we are ton 
victory our rejoicings over the return of peace are tempered with 
not a little misgiving and apprehension owing to the world Wide 
industrial and political unrest. The transition from war to peace 
after such a stupendous conflict with its unparalleled upheaval of 
social and political conditions cannot but be a time of difficulty 
and anxiety, throwing up problems as serious and far-reaching 
as any arising during the war. We are now face to face with 
many of these problems in our own country, and while it wilj 
need all our national grit to see us safely and successfully through 
| into orderly, happy, and prosperous normal times of peace, I think 
we all have sufficient confidence in the fundamental qualities of 
| the British character to enable us to look forward with wel 
grounded hope to the future. 


THE ACCOUNTS. 


I will now turn to the accounts. As copies of the directors’ repor 
have been in your hands for some time, I presume, as usual, you 
wish me to take it as read. I will ask you to refer to the printed 
statement of accounts as I go through the principal items. 

Taking first the profit and loss account, you wil! note that the 

| gross profit, including revenue from properties, interest on mort 
| gages and investments, commission and other profits, amounts to 
£282,113, or a decrease of only a little under £4,000 compared 
with last year, which, having regard to the much less favourable 
conditions as to season which prevailed in 1918, I think you must 
consider as on the whole very satisfactory. 


EXPENSES, RESERVE, AND DIVIDEND 


On the debit side the current expenses at head office and 
the branches amount to £42,976, as against £38.444, or an 
crease of £4,532. 


all 
in 
English and Australian income-tax amounts to 
£63,932, as compared with £56,989 the previous year, an increase 
of nearly £12,000. After deduction of these charges a credit 
balance remains of £170,204, as compared with £190,139 in i917 
The interest on our debenture stocks is slightly reduced, amounting 
to £95,410, and after transferring £30,000 to Our reserve account, 
and bringing in the £12,036 brought forward from 1917, there 
remains a balance at credit of profit and loss account of £:6,S24 


163 11d, out of which the directors recommend a dividend of 7 


per cent. tor the year on the paid-up capital, which will absorb 
£39,507 18s 1d, leaving £17,256 to be carried forward, as against 
£12,036 last year. I think that you will agree with me that under 
all the circumstances these results of the past year’s working are 
satisfactory. 

To our staff both in Australia and in London our thanks are due 
for their excellent work which has contributed so much to thes* 
satisfactory results. 


BALANCE-SHEET FIGURES. 


Turning to the balance-sheet, you will note that, of our issued 
and subscribed capital, which stands at £649,661 118, £545,063 6s 
was paid up at December 31, 1918, which at the date of issuing 
the report had been increased to £565,255 16s. A total amount 
of £24,474 of our various debenture stocks has been redeemed and 
carcelled during the past year ; sundry creditor balances at £299,450 
compare with £303,338 last year. The reserve account, with the 
addition of the {£30,000 from last year’s profits, stands at 


£400,000. On the assets side of the balance-shect the main item 
of properties, stock, &c., stands at £2,005,751, OF an increase of 
£68,112. Our investments amounted to £593,693, an increasé of 
£24,997, while our cash at bankers in London and Australia at 
the date of the balance-sheet was £101,597, or £36,124 less than 
last year. The market value of our investments, you will « bserve, 


was slightly in excess of their book value. We have loyally sup- 
ported the various War Loans, our holdings at the end of the 
year, comprising British, Australian, and French loans, totalling 
altogether £722,300, including investments of funds in the han is 
| of trustees. On the occasion of the recent 4 per cent. Funding 
jaan we converted £135,000 of short-dated War Bonds. Stores 
and supplies on hand are about the same as last vear—namely, 
£50,698, against £46,884. Sundry debtor balances show a_ reduc- 
tion of £46,046, being £673,371 for this year, as compared with 
£719,417 last year. 
INCREASED WOOL CLIP. 


Our wool clip for the year amounted to 16,311 bales, as against 
12,755 bales in 1917, or an increase of 3,556 bales. While the 
price in terms of the existing purchase scheme by the Govern- 
ment is approximately 55 per cent. above pre-war rates, it is much 
below market value of the wool. We are certainly not amongst 
the profiteers who are making money out of the money you have 
to pay for your woollen clothes. The proceeds of the wool clip 
amounted to £380,627. The increase in the number of bales was 
due in some measure to the larger number of sheep now on our 
properties, but also to the fact that in 1917, owing to labour 
trouble, we were compelled to miss a shearing on one of our 
estates, which has come into last year. As regards the condition 
of the clip, our Queensland wool was shorter in staple and some- 
what tender owing to the dry conditions which prevailed there 
during part of the year. On the other hand, the wool clip from the 
Riverina district in New South Wales proved to be one of the 
best yet marketed, being exceptionally well grown and sound and 
attractive in colour and condition. Our Victorian clip was also 
well grown and in good condition. As set out in the report, the 
weather conditions during 1918 were not nearly so propitious as 
those prevailing in 1917. In the earlier months of last year good 
tains fell on most of our properties, but later on a state of drought 
over large areas, both in New South Wales and Queensland, not 
orly adversely affected the lambing, but so dried up the grass 
that bush fires on an extensive—in fact, I believe an umprece- 
dented—scale caused much damage and loss of live stock. 
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SALES OF LIVE STOCK. 


The sales of live stock effected during the year have been at 
most satistactory prices, but through the drought, as well ae owing 
to a continuance of the policy mentioned at the last annual meet- 
ing, our sales have been restricted, and our numbers of sheep and 
cattle show a considerable increase. By refraining from selling 
as large numbers of the stock as we might have done we will obtain 
the maximum amount of income from our wool clip. Our num- 
bers, however, do not come up to what we had anticipated owing 
to the season, but notwithstanding, the increase is satisfactory. 
In addition to the increase in numbers, the condition and grade 
of the sheep and cattle have the constant attention of our manage 
ment in Australia, and all that is possible is done, not only te 
maintain the flocks and herds at a high level, but so far as prac- 
ticable to steadily improve the breeding, and in this connection 
we have increased our stud operations on some of our properties. 

Owing to the oss of area through Tesumptions by the Govern- 
ment in terms of our leases, we are doing our utmost to increase the 
carrying capacity of our various properties to the fullest extent 
by liberal and judicious expenditure on improvements, and this 
will increase the earning power of the various properties and 
enable them to carry a larger number of stock with safety than 
would otherwise be possible. During the past year progress with 
these improvements was much impeded owing to the difficulty of 
obtaining material, and the high cost as well as the scarcity and 
poor quality of the labour available. 

Our agency business and our wool and produce departments 
have shown very satisfactory results during 1918. 


EARNINGS FROM THE SUGAR ESTATES. 


The earnings from our sugar estates show a considerable reduc- 
tion when compared with 1917. This, however, is mainly due to 
the effects of the disastrous cyclone at ‘‘ Mackay” to which I re- 
ferred at our last annual meeting, and which made a loss on 
the working of these estates for the year inevitable ; but for this the 
returns would have been quite satisfactory, as the year’s working 
at ‘* Kalamia’”’ gave very good results. 


SEASONAL CONDITICNS, 


The season for the year under review, as I have already ob- 
served, was not a favourable one owing to severe drought during 
part of the year. The only compensation to set against the dis- 
advantages from the drought was that it was the most effectual 
antidote to the rabbit pest, as it has done more than anything 
else could in killing the rabbits and stopping them breeding. We 
nust, however, be prepared for an increased cost in the future 
in coping with this pest. Then, owing to the prolonged and ex- 
essive wet season of 1917-18, the blow-fly pest was a good deal in 
evidence, and we estimate the loss of sheep on the company’s pro 
perties from this cause at something like 30,000 sheep. Dingoes 
have also been an increasing source of trouble, but the most 
serious handicap to our various operations during the past year 
has been the bush fires, which have been on a scale without 
parallel in our experience. All the company’s stations in the 

th of Queensland suffered severely from this cause. It is 
estimated that 550,000 acres of country on our stations in Queens. 
land were burnt, and the direct and indirect losses of sheep 
amount to from 15,000 to 20,000. These fires als> destroyed two of 
sur wool sheds. 

The past year has been a particularly trying one to our station 
managers owing to these bush fires. It is difficult for us here to 
realise the strain of the ceaseless vigilance required during the 
period of drought, and the exhausting and dangerous task of fight 
ing the fires when they break out. 
teed and stock, the ordinary and necessary work of the stations is 
seriously interfered with. — ; 

Some of our best and most experienced managers last season 
were so exhausted by this long continued strain that they had to be 
released for a prolonged rest to recuperate. To these men for 
their hard and loyal work our thanks are specially due. 


TRAINING OF RETURNED SOLDIERS. 


The training of returned soldiers in wool classing is still being 
continued by our wool department in Melbourne with satisfactory | 
results. The work carried out by the men during last season has | 
been highly commended by the Government appraisers. These men 
are still employed by us in classing wools prior to appraisement, | 
snd preparing clips so as to obtain for the owners the highest pos- | 
sible returns. 

OUTLOOK FOR THE CURRENT YEAR. 


With regard to the outlook for the current year,*while, as men- 
“oned in the report, severe drought prevailed for some months and 
Caused us not a little anxiety, good rains have since fallen, which 
have greatly relieved the situation, and although more rain is un- 
Joubtedly required both in New South Wales and Queensland, the | 
Outlook is encouraging. 


HEAVY BURDEN OF STUPENDOUS TAXATION. 


As you have only too good reason to know, we are working under | 
the heavy burden of stupendous taxation. So far as that taxation | 
“as been necessary through the great war now happily ended, we 
are all of us heartily willing to bear our share. Unfortunately, | 
however, we have pressure ee taxation which is neither fair nor | 
Wise, and against which we are compelled to protest and claim 
tehef. You are all aware of the efforts of the society to protest 
*sainst double income-tax within the Empire, and you have all | 
benefited from the results of its partially successful labours. This | 
slatter of double income-tax has been brought fully and forcibly | 
before the Royal Commission which is now sitting to investigate the | 
a Teeation of income-tax, and I trust that before long the 

t ‘ 


the F _of double income-tax on the same income within | 
¢ Empire will be removed. 
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ON THE FEDERAL LAND TAX 
The extension of the federal land tax to leaseholds was referred 
o by me last year when I explained that the assessments that were 
made were so gigantic and obvi usly unreasonable that they could 
only be explained by some radical defect either in the Act or in 
the methods of its administration. The whole question has been 
referred to a Royal Commission who have been taking evicence 
in the various States, I trust that the information ‘put before 
esult in such a report as will either lead 
red as to its incidence fair and 
as extending its application to leaseholds 





ROYAL COMMISSION 


t 


t 


and 
the Commissioners will 
to the Act being so ; 
reasonable, or the provi 
repealed altogether. 


make 


HOSTILE LEGISLATION OF THE QUEENSLAND GOVERNMENT. 


At our last annual meeting, when referring to the difficulties that 
all large pastoral companies have to contend with in the ordinary 
course of their business, such as the fluctuations of season and the 
various pests in the form of rabbits, blow-flies, dingoes, &c., I 
stated that we had of late years had a still : 


greater menace in the 
form of hostile legislation, and I specially referred to a danger that 
had been hanging over us for the last four years owing to the 
persistent attempt of the present Queensland Government to re- 


( 
pudiate by Act of Parliament definite contractual obligations ir 
connection with Crown Leases of pastoral areas, from which dan; 
we had so far only been saved by the determined stand which, to 
its credit, the Upper House in Queensland had made. As the 
Queensland Government was still persisting in this attempt I ex 
plained briefly to you the nature of the Bill in question, and said 
that if it became law, and the contracts were thus deliberatel 
broken, a Government which so violated its bond was unworthy 


of the privilege accorded to it of having its Government stocks listed 





as securities in which trustees might with the authority of the 
British Parliament invest trust funds. The Chairman of several 
other large Anglo-Australian companies, when addressing their 


shareholders, spoke to the same effect. This attempt of the Queens- 
land Government to do away with the contractual limitation of 
increase of rent is stil being persisted in, and, moreover, further 
definite steps are being taken by them with a view to abolish alto- 
gether the Upper House. 


MISLEADING ANALYSIS OF THE COMPANY'S ACCOUNTS. 


Mr Theodore, the Treasurer of Queensland, then also Acting 
Prime Minister, recently issued to the Press a statement in which 
he denounced those who had thus told the truth to their shareholder 
of the danger ahead. He does not attempt to deny the accuracy of 
our statements, but he endeavours to create prejudice by a niis- 
leading analysis of our accounts, his object evidently being to 
convince the least informed and most unskilled in figures of thse 
upon whose votes his Government depends, that we are making 
huge profits, and that, therefore, to use his own words, we are 
‘“‘unmitigated traitors to the State’’ of Queensland, because we 
protest in the only way that has the smallest influence on the 
Government of which he was at the moment the acting head. This 
method of defending the honour of a State would be amusing 
were it not so serious. 


THE FACTS. 


What are the facts? First of all as to the great profits he says 
we have made. This company has been in existence for nearly'a 
quarter of acentury. In 1909 after a long series of severe droughts 
it had to write off as lost over £800,000. Since then there has 
been a long series of favourable seasons which has enabled us lyy 
skilful and careful management, but only in part, to make gocd 
our former losses. Of this the Acting Premier was well aware, for 
it is specially referred to in my speech with which he was deal- 
ing, but he said not one word about it. Then he stated that our 
surplus assets at December 31, 1917, amounted to £900,831, and 
went on to compare that figure with the paid-up capital of 
£528,836. The balance-sheet, however, clearly showed that our suz- 
plus assets amounted to £382,036, or £518,795 less than the figure 
given by the treasurer. So much for Mr. Theodore’s wild manifesta, 
which may fairly be described as political tub-thumping in excelsis. 


‘* 4 VITAL CONDITION IN THE LEASE.”’ 


Then as to the Queensland legislation against which we protest 
as being a repudiation of contracts. The principal point, though 
not by any means the only one, is this: a vital condition of our 
contracts of lease under which the rent of the area leased is open 
to revision every ten years during its currency, is that the rent 
shall not be increased at any such revision by more than 50 pey 
cent. of the rate of the rent of the preceding ten years. This 
vital condition, on faith in which, as a binding obligation upon 
the lessor, large sums of money have been expended in improve 


ments, the Bill in question would withdraw, and it would enact 
that during the remainder of the lease there shall be no limit to the 
increase of the rent. A lessor who in private life attempted to sc 
violate his contract with his lessee would be restrained from doing 
so by the law of any civilised country, and in the future would find 
no one willing to deal with him. The Queensland Government's 
argument in defence of this violation has been that settlers renting 
land from the Crown, adjoining these large leasehold areas, have 


to pay a higher rent than the Crown lessees for similar and even 


inferior land. That is as if the lessor of a house who, say, years 


ago granted a 21 years’ lease at {200 per annum claimed to be 
justified in breaking the lease during its currency because a simi- 
jar or inferior adjoining house later on could be let at a higher 
figure. 


A WARNING TO THE QUEENSLAND GOVERNMENT. 
That may be present-day Queensland political standards, but } 


would warn the Queensland Government that a Government which 


| thus abuses its sovereign powers to repudiate a contract which 4 
| yrivate citizen would by law be compelled to observe, by its own 
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deliberate act shatters its credit. It 
Pastotal Companies defending the elementary rights of their share- 
holders who are the enemies of Queensland, as the acting Prime 
Minister alleges, but statesmen who, however estimable they may 
be in their private life, are so misguided in their public policy 
as to shake to its foundations all confidence in their public good 
faith. M. Theodore says that capital, and capital in large amounts, 
will be urgently required for the much-needed development of the 
resources of his State in the immediate future. I can assure him 
that all the capital he wants will be willingly supplied from the 
Mother Country, both by public loans and by private investors on 
one condition, and that condition is that State contracts, whether 
with State creditors or individual lessees, are sacredly observed. 
In the end for a State, as for an individual, ‘“‘ Honesty is the best 
policy.”” We ask for that, and for nothing more, and if it is 
denied us nothing will deter us from continuing to appeal to the 
forum of public opinion. 


is not the chairman of 


During the recent visit to this country of Mr Ryan, the Prime | 
Minister of Queensland, the Anglo-Australian Pastoral Companies | 


endeavoured to arrange for a personal interview, which I greatly 
regret his return to Australia earlier than they expected prevented. 
A written statement, however, was submitted to him, which he 
has promised to consider on his return home. 


ANOTHER ACT AGAINST BRITISH CAPITAL. 
Another Act has lately been passed by the Queensland Govern- 


Amendment Act.’”” This Act is so extraordinary in many of its 


British companies operating in Queensland, that if it is not 
amended it must inevitably result in serious withdrawal of British 
capital from that State. I cannot but think that the Government 
of Queensland did not themselves realise the far-reaching effects of 
some of the provisions of this measure. I know that Mr Ryan’s 
attention when here was very seriously drawn to the matter, and 
1 sincerely trust that the result of further consideration of the 
whole question will be such amendment of the Act as will remove 
those provisions which if put into operation must prove so detri- 
mental to Queensland. 


IMPERIAL GOVERNMENT CONTROL OF WOOL. 


Turning now to another subject also intimately affecting our 
business. As you are aware, all Australian wool has during the 
later years of the war been acquired by the Imperial Government, 
and has been under Government control in Australia. Last year | 
referred appreciatively to the manner in which the scheme generally 
had been worked. To-day I have to draw your attention to another 
and less pleasing side of this control. I would much rather abstain 
from any reference to the subject, but things have happened since 
I last addressed you which in your interests I cannot to-day pass 
over without comment. 

The present purchase scheme embraces all Australian wool to 
June 30, 1920. When I addressed you last year | said that, while 
speaking ‘‘ with approval of the scheme, I need hardly say that 
the whole trade will be relieved when all need for interference by 
the Government has passed, and when this great Imperial industry 
can once more be carried on through all its many diverse and 
complicated processes unfettered by Government or departmental 
restrictions and control.’”’ The scheme in Australia is controlled 
by a Central Wool Committee in Melbourne, the chairman of which, 


explanation, but has obtained no satisfaction. We have reason « 
believe that a determined attempt is still being vigorously pressed 
by the same official to fasten upon us against our will Government 
Control for another long term during peace time, and I take this 
opportunity of protesting against this abuse of war emergency 
powers to block our communications with our representatives jp 
Australia, which, if allowed to go unexposed and uncondemned. 
may be used as a most dangerous precedent. 


INADVISABILITY OF FURTHER CONTROL. 

Turning from the matter of the interception of our cables to 
the larger question of the advisability or otherwise of the Com. 
monwealth Government continuing after June 30, 1920, for a term 
of years the control of this great wool industry now that the ad. 
mitted necessities of the war no longer exist. Whatever the merits 
or demerits of the proposal, this is clearly a matter for open dis. 
cussion, and anything in the nature of a bureaucratic coup a’ état 
is wholly inadmissible. All the Anglo-Australian companies who 
are large growers of wool, after full consideration of the subject 
in all its bearings, are of opinion that, alike in the interests of 
Australia and of the Mother Country, after the existing scheme 
ends at June 30, 1920, the Government Control should cease, 


British and Commonwealth interests are so interlaced that the 


recovery of freedom of dealing is calculated to benefit both alike. 


| Extension of business aléng the normal channels and growth of 
legitimate trade profits will tend to promote the further invest. 


i _ment of British capital in Australian concerns, and I am sure that 
ment, entitled the ‘‘Quensland Probate and Succession Duties Act far-seeing Australian statesmen cannot be indifferent to this. Free 


/matkets are the best means of regulating prices. 
provisions and so unreasonable in the obligation it imposes upon | 


Our shrewd 
kinsmen in the United States of America have been quick to recog- 
nise that State control, however necessary it may be in time of 
war, is economically disadvantageous in time of peace. It affects 


the prices of commodities, the rate of wages, and, in fact, the 


whole question of the cost of production. As growers we prefer 
to be free, and to take our chance of prices as regulated by the 
markets of the world. The best commercial and financial] ex. 
perience in the Mother Country is strongly in favour of this 
view. To get the wheels of industry and commerce going free 


and unfettered as soon as Possible, and delivered from bureau- 


| both here and in Australia. 


cratic interference should be the great object of the Government 
Not only is the control of industry, 


/trade, and commerce by bureaucrats wasteful and irritating, but 


in its very nature it hampers and delays the conduct of business. 


| With the enormous burden of debt which both Great Britain and 


Australia have to bear, our one great economic hope lies in in- 
creased production, and everything which promotes and fosters 
that should be encouraged to the utmost, and everything that 
hampers and restricts increased production should be scrapped. 
Under State control individuals may benefit, but the nation as a 
whole suffers. I have confidence that Mr Hughes, the Prime 
Minister of Australia, and Mr Watt, the Treasurer, and their 


colleagues in the Coalition Ministry of the Commonwealth, will not 


allow themselves to be drawn into so reactionary a policy, however 


plausible may be the schemes submitted to them by interested 


the nominee of the Commonwealth Government, has been entrusted | 


by the Government with very wide, almost autocratic, powers, in- 
cluding the censorship of cables. We had agree] to this extended 
scheme of Government control during the war and for one and, if 


necessary, nearly two years after the end of the war, but we were | 


certainly not prepared for a long further continuation of this 
State control when all war necessity had vanished. Towards the 


end of last year,-however, it came to the knowledge of ourselves 
and other large growers of Australian wool that what was practi- 


cally a secret campaign was in progress to extend the existing 


purchase scheme for a further period of five years beyond June 30, | 


1620, imitiated, or at any rate being vigorously prosecuted, by | 


the chairman of the Australian Central Wool Committee. To any 
such proceedings all the large Anglo-Australian wool companies 


were, and are, strongly opposed, and steps were immediately taken | 
A deputation waited upon Mr Watt, the 


to protest against it. 


acting Prime Minister of the Commonwealth, who ultimately gave | 


an assurance that no extension would be concluded without the 
unanimous consent of the growers, and later on an announce- 
ment was made that there was no intention of pressing any ex- 
tension. There were, however, indications that whatever might be 
the views and intentions of the Cabinet, the chairman of the 
Central Wool Committee was determined to carry through his 
scheme of extension of control till June 30, 1925, and that he was 
vigorously, if secretly, at work to effect his object. 


PROTEST AGAINST THE ABUSE OF WAR EMERGENCY MEASURES. 


As in duty bound, our managér in Australia cabled to us in 


officials. 
DELIBERATE RESTRICTION OF OUTPUT. 


The other great obstacle to this main hope of our economic 
salvation—namely, the deliberate restriction of output by the 
workers’ unions—is a deadly danger in the Mother Country, quite 
as much as in Australia; indeed, I know no prominent statesman 
here who has spoken out so fearlessly and so ably as Mr Hughes, 
the Prime Minister of Australia, has done, against this suicidal 
policy. This policy of organised labour, originating mostly, I be- 
lieve, in mistrust, if persisted in, will do more than anything else 
to undermine our position as a first-class Power among the nations, 
and the greatest ultimate sufferers will be the working men them- 
selves. In Australia, as here, the highest aim of all true statesman- 
ship should surely be to ingerminate a feeling of mutual trust and 
confidence between employer and employed. The immense potential 
resources of Australia cannot be adequately developd without a 
continual flow of capital into the country, the development of these 
resources makes directly for the prosperity and happiness of the 
cemmunity and the reduction of the burden of debt. Capital 
follows security. In the best interests of Australia and of the 
working men of Australia, fair and equal laws that produce a con- 
viction of security for capital, and that ensure just and equitable 
treatment of the working man, and so win his confidence, would 
be the greatest thing any Australian statesman could do for his 
country. 

AUSTRALIA’S SPLENDID PART IN THE WAR. 


During the dread years of this appalling war Australia has borne 
a splendid part in the great struggle, and her gallant sons have won 
for themselves and their country imperishable renown. The soldiers 


_ of the Motherland have fought side by side with equal gallantry and 


regard to this matter so vitally affecting our post-war interests, | 


and advised us as to the best way in his judgment to safeguard 
these interests and those of our constituents. Though this dealt 
with future arrangements outside of the war altogether, and out- 
side of the official sphere of the chairman of the Central Wool 


Committee, our manager’s cables were not only censored, but held | 


back altogether, and communication with us, his principals, the 
owners and the growers of the wool, was deliberately blocked by 
a flagrant abuse of bureaucratic power conferred for war-time 
necessities. _ Our manager has formally protested to the Acting 
Prime Minister against this high-handed procedure on the part of 
the chairman of the Central Wool Committee, and asked for an 


prowess in a great cause. Both Great Britain and Australia have 
not shrunk from unparalleled sacrifices of blood and treasure to 
uphold the sanctity of treaties and good faith between nations. 
Surely what they have fought for and so many have died for in 
time of war neither is prepared to abandon in time of peace, the 
sacredness of State contracts and just and fair treatment for all. 

The fires of war have welded the Empire into a closer union than 
has ever been seen before. Industry, commerce, and finance should 
and will bind all portions of the Empire still closer together if only 
the same high ideals are upheld and the same brotherhood in arms 
in the great contests of peaceful competition is observed. In such 
a line of development no portion of the Empire would benefit mor’ 
than Australia. 

CAPITALISATION OF PORTION OF RESERVES. 


T now come to the question of the capitalisation of a portion of 
our reserves. I touched on this subject when addressing you last 


year, as the board considered that though the time was not then 
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ripe for action, yet all the shareholders should know that the direc- | to refer to that ] have } 





tors had the matter under consideration. As you have seen from | than I care to do. I oe wee # detain — _— h longer 
the report, the board consider that the time to act has now arrived remarks to a close ‘2 dq eer bers “} Pere ee see 
and they have matured a scheme of capitalisation which they sub- for the year to December -; 1 ee. I 1at the report and accounts 
mit for your approval, whereby such portion of the reserve fund as | adopted, and that the div don. ey se Dmutted be received. and 
may be required for the creation and distribution to stockholders | the repert of 7 per a age eg recommended b , SS Givecwoss Im 
and shareholders on the register of members at the close of busi- | on all the « BS. oie athe et ee ee q 
ness on the first day of October next, of new shares to the extent | the ordinary shares of - Se ee a SNe ital paid up on 
of so per cent. of the amount paid up on their holdings, shall be so | July 14, 1010, the san ae he’ noe ne om the register: on 
applied, the shares thereafter being converted into consolidated ordi- | after Friday, August 1. 11 a oe os os * ol : nd 
nary stock. second the resolution are iit ask Mr Malcolmson ,to 
TWO IMPORTANT OBJECTS GAINED. ie Uh, OS Sie itens sertes a 
u. F. Malcolm seconded the resolution, and after scme 
By adopting this course two important objects will be gained. In | CONgratulatory remarks from Major Parker and Mr Chas Lock. it 
the first place, the paid-up capital of the company will correspond | W@S carried unanimously. EE 
more nearly than it does at present with the capital funds employed _ The retiring directors, Messrs Andrew Williamson and Stanley 
in the business—a matter of practical advantage to which the board tay, were reappointed, and Messrs Kemp, Sons, Sendell and 
attaches a good deal of importance. In the next place, this scheme Ompany were reappointed auditors. vane 
when carried out will reinstate a portion of the lost capital which A vote of thanks to the chairman and directors brought the 


was written off in 1909. To carry this capitalisation into effect two | Proceedings to a close. 
extraordinary general meetings will require to be held to pass and 
to confirm the peneeney eens ye issue of capital will 
require to be made in the form of shares. The shares when issued will ) : 
aves a Es Sesped an ili geld, and will on acon a> posaibic | BRITISH NORTH BORNEO (CHARTERED) COMPANY, LIMITED 
thereafter be suse naan ordinary stock, and this SUCCESSFUL RESULTS DESPITE WAR DIFFICULTIES, 

stock will be distributed to the stockholders and shareholders. The - ia hae ile eee = 

distribution wil be caculated in the case of each member on the ore ietuandietiaamasa en Soa oe = cn taba a 
amount paid up on his holding. As there are a considerable num- | pjate House. Lond A Rt. Hon. &. WN oe ae eee See Seen 
ber of partly-paid shares on which 7s. only has been paid up on a | G.C.M.G 7 os we i€ 9 d my oy st > — eer 
£3 12s. share, we consider that it is only fair to give them ample Tie uneneiare (Mr cena nas a haan whe ie 
time in which to pay up the large uncalled liability of £3 5s. per | convening the meeting and the report of she antttee  n 
share, for if any shareholder fails to pay up in full he will only re-| ~ phe ( elaenme: in moving aiken bo as a i 
ceive a distribution at the rate of 3s. 6d. per share, 1.€.. 50 per cent. | counts, said: The satisfactory faoncial "pivalee o a 18 nt on 
on the 7s. paid up, whereas if he pays up in full he will receive a | achieved in the teeth of trials and disappointme nts. Indeed, he 
distribution of £1 16s. per share, i.e., 50 per cent. on £3 128. paid | thought shareholders would agree that the net revenue, which in 
up in full. Accordingly October 1st next has been fixed as the 5 a 

date as at which the amount paid on the shares as appearing on 





, 


1917 had amounted to £161,976, and in the year under review to 
} , . 170,993, Was eminently satisfactory. An index to the industrial 
the register wi taken. All sh ; 5 4170.9 ; 
ai. vs samen ‘gn ere oe ve a SO | progress of the territory was the number of labourers employed on 
“ : ve mine rman oa sea on a ull not | estates and other commercial undertakings. Notwithstanding the 
fater nee at rd ° ' 1 1 a areholder has for financial | adverse economic conditions due to the war, the total number was 
reasons after paying up in full, to sell his stock (for after payment | zbout the same as in the previous year. The rice situation was 
in-full his shares are at once converted into stock) it would clearly very serious; prices of Siam rice were now more than three times 
be to his advantage to pay up in full. Later in October the neces- higher than those ruling two years ago, and they had to face 
sary meetings will probably be held to carry out the scheme of | the possibility of a complete shortage later on in the year. Arrange- 
capitalisation, but notice of the dates will in due course be sent to | ments had been made for meeting the emergency. In additioa, 
each member. : ee employers were under legal compulsion to plant approved foodstufis, 
As mentioned in the report, the new stock will rank for dividend | and a propaganda had been started to encourage such planting 
as from January 1, 1919, equally in all respects with the existing | 


: ; ; ; and the use of substitutes for rice. The question of padi cultiva- 
ae ordinary stock and the paid up capital on the partly | tion in the Territory had been carefully examined, and they had 
paid shares. 


| long been alive to the benefits which would accrue from the irriga- 
| tion of the principal padi-growing areas in the State. With regard 
I wish to remind shareholders and stockholders that this capi- | to items of general interest, their wireless system was proving re. 
talisation will not increase the earning power of the company save | Mtarkably efficient, while the experimental pigeon service inaugu- 
to the small extent involved in uncalled share capital being paid | rated in the neighbourhood of the coal mines two years S§e hav 
up, and therefore the capitalising will not necessarily mean any in- | yielded fairly good results. The lead taken by Jesselton in provid- 
crease of the amount they will receive in future as dividend. The | "8 itself with electric lighting was now being followed by 
recent rapid rise in the market price of the stock seems to us to cal] | Sandakan. 
for this warning note. We hope that our earnings will increase, but STRONG FINANCIAL POSITION. 
if they do it will be as the result of good management making the With regard to the financial position, last year the directors 
most of good seasons and of good markets. The main effect of the had been able to place before the shareholders a balance-sher; 
apitalisation is to give to the shareholders individually what they | which was regarded as the best the company had ever issued, and 
already hold collectively. which proved that they were at that time in a strong and very 
It is very gratifying to the board that such good progress has | healthy financial position. If that were the case then, they shou! 
seen made during the last ten years, that they are to-day in a | be all the more pleased and gratified with their present balance, 
position to submit this proposal to you. The main factor has no | sheet, because it showed that, strong and healthy as they had been 
doubt been the good seasons with which we have been favoured, | in 1917, they were in a still stronger position now. Their liquick 
but good seasons alone would never have brought about so sub- | assets, which had amounted to £1,087,186 in 1917, had risen it 
stantial a recovery without good and careful management, and the | 1918 to £1,104,601, after paying away during 1918 large sums 
largest share of credit for this is due to our general manager in | fox dividends and interest om debentures and certificates. The 
Australia, Mr W. A. McClure Smith, to whom for his able and | financial position was stronger than it had ever been since the 
devoted services, to the impairment, I regret to say, of his own | company’s inception, and they had no hesitation in recommendin ¢ 
health (though I trust this is only temporary) the shareholders are | the payment of a dividend cf 43 per cent. for 1g18. They might 
deeply indebted. I cannot speak too highly of the ability, devotion, reasonably hope that, the dark days being over, they might con: 
and loyalty of Mr. Smith. dently resume the work of progress. Their policy was one « 
If you to-day approve and adopt our report containing this re- | Progress. They had ample funds and were fully equipped tc 
commendation we will go forward with the scheme, which we resume, but they had to have the co-operation of private ——— 
think is in your best interests. On the other hand, if you dis- | Their first duty, however, was administration; the func s which, 
approve, then the proposal will be dropped and we will go on would supply their dividends were wholly derived from revenue. : 
as before, That was why they must have experienced administrators. Trading 
| and industrial operations had to be carried on through the medium 
INCREASED REMUNERATION FOR THE DIRECTORS. of private enterprise. generally taking the form of subsidiary 
I now come to the clause in the report in which the directors | ccrpanies. The directors’ policy in running the risks that they 
recommend that the remuneration of the board should be increased | had run by lending money to companies at the time, of stress and 
‘rom £3,000 to £5,000 per annum as from the commencement of | difficulty had often been criticised, but the happy results of Ne 
the current year. In view of the exceedingly heavy taxation and | policy had been abundantly proved. — That policy would be: 
the reduced purchasing power of money, end of the greater prosecuted. Their chief reason for inviting Governor Pearson to ; 
demands upon the directors from the increased and growing busi- | cme to England was that in consultation with _ they mo 
hess of the company, the remuneration of the board for several | prepare a programme of development for the next nie aoe -% 
years past has been inadequate. 1 think the shareholders will | That programme was now pamay, sams: oe ia "ac., bod assed 
“gree that this should now be put right. While the increase re- regards cost of material and difficulties Se rie ‘In 
“imnended will not i the new conditions be even equivalent to | ANSY, they woud Bel to SO) abe done, and’ he proposed to 
a oa present remuneration represented when it was resolved a an territory at the end of the year. That would be his 
As the ae _ ree higher figure. f fourth and last visit, and it would be a great satisfaction to him if, 
teration of the articles to give effect to any change © 


: : long delayed— 
this kj 7 Bs s : when he resigned his office—and that cannot be g yed: 
meetings will require to be submitted to two extraordinary general he might do so with the knowledge that not only was the financial 


t i “Re 
Sg Gentes nat Sie bictnie a ae eSeres | Brion of te company pert, sand, bat nat te developmen 
but c c ‘ ’ | of the territory was proceeding pace. < 
ie aneenedene see eries ee cee tap den Mr Edward Dent (vice-president) seconded the motion. 
in w ’ 
‘rust that this will meet with your approval. 





CAPITALISATION OF EARNING POWER. 


VIEWS OF THE GOVERNOR. 


think, gentlemen, I have now touched upon all points calling | Mr Pearson ‘the Governor) said that the last three or four years 
°t special comment, and, indeed, there have hen A oat things had been full of problems and anxieties for the officers of the 
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ee 


company, and he thought the shareholders might congratulate 
themselves on the way in which North Borneo was emerging from 
the war. Neither he nor any responsible officer in Borneo would 


have dared two or three years ago to predict such a favourable | 


outcome as had already been realised. North Borneo was a magni- 
ficent country, full of possibilities. Its climate was excellent and 
its soil remarkably fertile. What it most needed was development, 
European enterprise and population. Now that the war was over 
they were able to take up the reins of progress where they were 
{erced to drop them in 1914, and the only question was where to 
start in the long list of enterprises which they hoped shortly 
to undertake. Roads, railway extensions, waterworks, irrigation, 
lighthouses, and, above all, immigration were indicated as desir- 
able for the advancement of the country. 


He having had an | 


opportunity of discussing the whole matter with the President, the | 


programme was now practically cut and dried, and it was hoped 
to make a start as soon as conditions permitted. In the past North 
Borneo had been an agricultural country, but the time had now 
come when they were going to exploit their forest resources, and 
they had a third string to their bow in the way of oil and minerals. 
In every direction the future of North Borneo was brighter than 
it had been at any time during his 22 years’ service, and the 
revenue was steadily increasing. 

Mr Matthews (Conservator of Forests) addressed the meeting 
w:th regard to the timber resources of the territory, which, he said, 
ccnstituted a very real asset and one which was worthy of develop- 
ment on a very large scale. 

The motion was carried unanimously, and 


i the dividend recom 
mended was declared. 





BOLIVAR CONCESSIONS (1917), LIMITED. 

The annual general meeting of the above company was held, on 
the 24th inst., at the Institute of Chartered Accountants, Moor- 
gate place, London, Mr D. Elliott Alves (the chairman) presiding. 
The Chairman said: Gentlemen, the Buchivacoa Concession 
owned by this company covers an area of over 3,000 square miles, 


and is considerably the largest concession in existence in Vene- | 


zuela. This vast property has in parts been investigated by a series 
of expeditions under the command of eminent geologists and en- 
gineers. Having referred to the various expeditions which had, 
in parts, geologically investigated their vast property, he said 
that Mr Sutherland, who made the last 
résumé of the opinions of the eminent geologists who had made 
the investigations. They stated that clear evidences of petroleum 
covering large areas existed, with conditions favourable to its 
occurrence in commercial quantity, justifying immediate drilling 
on various selected sites, where they believed flowing wells would 
result. They also pointed out that geological features were weil 
defined, and that anticlines extending over 50 miles north-east 


to south-west, with recurring marked dome formations, existed. 
This statement was, of course, of the greatest importance. It was 


anticipated that the 


petroleum productive strata would extend 
from 1,000 


feet downwards to lower horizons. They further 
pointed out that deep water existed within reasonable distance of 
positions suitable for ports, where pipelines could converge and 


refineries be installed within so miles of furthest point of examina- 
tion. 


‘ONE OF THE WORLD’S GREATEST OILFIELDS.”’’ 


Briefly, their cabled information advised them that petroleum 
«occurred in the concession in commercial quantity in virgin areas 
of very large extent and in positions where drilling can soon 
¢stablish production. They concluded their remarks on that occa- 
sion by expressing the opinion that this concession included not 
cone but many oilfields. Since the date of receipt of that cable the 
ciirectors telegraphed to Mr Macrorie to return to England to make 
« complete report upon the whole position, Mr Sutherland, at the 
request of the directors remaining to make further elaborate ex- 
aminations and lay down a general scheme for extensive operations. 
Since Mr Macrorie’s return he had completed his geological re- 
port, covering the whole of that portion of the country which was 
niinutely examined, accompanied by the necessary plans and data, 
fi1 their information in London. The reports of all the geologists 
were of such a nature as to make it definitely clear that in all 
probability one of the world’s great oilfields would be opened up 
by British enterprise. In spite of abnormal conditions, we have 
Leen able to procure complete drilling machinery for the Buchi- 
vacoa concession. Two complete drilling rigs, with the necessary 
casing efficient to drill to between five and six thousand feet, have 
already reached the field. The first sites where drilling will take 
place are on that portion of the anticline known as El Mene, at its 
scuth-west extremity. These locations are approximately 37 miles 
from the seaboard where plant and machinery were landed. Com- 
plete roads and bridges have already been constructed to enable 
the rigs to be readily moved to the sites of drilling, and suitable 
accommodation has been provided for the staff. Every facility has 
been afforded by the Government to expedite operations. Taking 
ull into consideration, we may, with confidence, hope for quick 
results, following drilling operations, which will very shortly be 
commenced. 

SHAREHOLDERS’ CONTRACT RIGHTS. 


At the extraordinary meeting of the company, held in April, 1918, 
it was resolved that the assets of the Bolivar Concessions (1917), 
Limited, be transferred to the British Controlled Oilfields, Limited, 
in pursuance of the contract with Messrs Sperling. The Bolivar 
Concessions, however, will continue for the time being to open up 
the field and carry on the whole organisation and development of 
the business. Shareholders in the present company, 7.¢., the Boli- 
var Concessions (1917), Limited, are entitled under the above. 
mentioned contract entered into with Messrs Sperling and Com- 


[ 


examination, cabled a | 


pany, to 800 shares in the British Controlled Oilfields 
equal to a division of four 7 per cent. preference 
shares, which are convertible at any time at par in the Brit 

Controlled Oilfields, Limited, for each share in the present — 
pany. Therefore, until the liquidation of the present com eae 
the consent of the Treasury to an issue by the British Sesame — 
Oilfields, Limited, it has been determined that existing commie 
cates of the present company may be endorsed to that effes 


+ 


Limited, 
Convertible 


GREAT POTENTIALITIES. 


It is well that shareholders should realise what the constitutic 
of the British Controlled Oilfields, Limited, in which you a. 
largely interested, really is. This corporation has been organised 
in such a way as will enable it, I am advised, in du course te 
occupy a position in the oil world probably second to none oa 
a brief outline of the magnitude of its operations and its imn oni 
potential future will at this stage be of value to the Ide 


shareholders 
in the present company. It is known to a number of shar holders 


of this company that vast concessions have been acquired from 
and others are at the present moment being negotiated with. the 
Governments of a number of Mid-Central American Republics and 
private owners. These concessions stretch from the frontier of 
Mexico right away to Brazil, forming an almost unint rrupted 
chain of concessions and properties encircling approximately 
thirds of the Caribbean Sea, with numerous ports on the Atl: 
and Pacific oceans. The areas comprised in these great posses. 
sions already amount to over 18,000,000 acres, and will at the con. 
clusion of satisfactory negotiations, now in progress with various 
republics, exceed this figure many times over. It is not to be 
assumed that such vast areas will all contain oil, or, even if 
they do, in highly commercial quantities, but it is a fact that large 
areas are already known to do so. The greatest care is being 
taken to ascertain which areas are likely to be most lucrative for 
the operations of the British Controlled Ojilfields, Limited, and 
various expeditions have been sent to Mid-Central America and are 
at present operating and investigating there, under the leadershi 
of some of the most eminent British oil engineers and geologists, 
with fully-equipped staffs to assist them in arriving at these con. 
clusions. The reports from some of the expeditions have been of 
the most encouraging nature; in other instances they have been 
nothing like so good. 


two. 
antic 


DRILLING 


the intention, after a thorough geological 
examination, to support the opinions of geologists and engineers 
by drilling operations to such an extent as to justify the fact that 
oil in commercial quantities actually exists. After this has been 
accomplished it is proposed that these vast concessions, each in 
its turn, will come under the direct control of the British Con. 
trolled Oilfields, Limited. The latter company will in no instance 
take an active part or full control until it has been assured that 
the fields in question are of commercial value. It has been forcibly 
represented to me that the ultimate result of this must be that at 
no far distant date the British Controlled Oilfields, Limited, will 
control an oil-producing position unequalled, and, in fact, without 
parallel, in the oil world. Machinery has already been created, 
as I had occasion to mention at a previous meeting, which places 
the whole of the oil supplies which may be obtained from this vast 
chain of territories, should they each, or, in fact, any number of 
them, prove of the value anticipated, absolutely under British 
ontrol. A voting trust has been created, which will be perma- 
ient, and the result of which will be that, no matter who may 
acquire controlling share interests, however financially powerful 
they may be, can ever divert a single barrel of oil from national 
or Imperial requirements. Having in mind the supplies of oil 
now available for the world’s consumption and the constantly ex- 
panding demand, it is evident that the future, and not so far dis- 
tant future, perhaps, of the British Controlled Oilfields, Limited, 
holds out great promise. Time is at our command, also the 
highest technical knowledge, and we believe that all the capital 
that will be necessary will also be available. 
The report was adopted. 


OPERATIONS. 


In every case it is 


SIALANG RUBBER ESTATES, LIMITED. 
PROSPECTS FOR THE CURRENT YEAR. 
LARGE INCREASE IN CROP EXPECTED. 


The tenth annual ordinary general meeting of the Sialang 
Rubber Estates, Limited, was held yesterday in the Council Room 
of the Rubber Growers’ Association, 38 Eastcheap, E.C., Mr 
George Croll, chairman of the company, presiding. 

Mr A. M. Kennedy, representing the agents and secretaries 
(Messrs Harrisons and Crosfield, Limited), having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—There is no change in our 
issued and paid up capital, which remains at £200,000. The 
amount at the credit of premiums on shares account also remains 
the same at £62,633 11s 6d, and if you agree to our recommenda 
tion to transfer £5,000 out of last year’s profits to development 
reserve account the total sum at credit of premiums and reserve 
accounts will amount to £97,633 11s 6d, which is equal to £14 rss 8d 
per planted acre. After allowing for depreciation, the net capital 
expenditure for the year amounted to £8,175 gs sd, or £5 58 5d per 
acre on the 1,551 acres, which was the average immature area 
during the year. After deducting the amount at the credit of 
premiums and reserve accounts, including the {£5,000 from the 
profits of the year under review, the net book cost of the 6,604 
acres planted at the end of January last was £28 15s 2d per acre. 
At the end of the financial year we had a surplus on capital 
account of £5,079, to which falls to be added—if you approve out 
proposal—the £5,000 from last year’s profits and a carry forward 
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adistributed profits of £9,545, making in all £19,024. Against 
— we have to meet capital expenditure during the year estimated 
at £10,065, and if this estimate is adhered to we should finish the 
wrrent financial year with a surplus on capital account of £9,559. 
yond the current financial year, our capital expenditure to bring 


‘maturity the area already planted and the further 250 acres 


I 3 


which are in course of preparation for planting is estimated at | 
{175 000 spread over six years. With the planting of this 250 | 
+ > 


acres we sh 
vailable to us for planting. 


A RESTRICTED CROP. 


Following g the Rubber eters Association’s restriction of output 
to which the board agreed to adhere, the crop harvested 


hem 
Mi ie, 


vear’s total of 1,387,027 lbs. The crop was harvested from an 
yea age bearing area of 5,053 acres, or about 76 per cent. of the 
total plante d area, and the average yield per tree was 3.89 lbs, as 
against 37 +1 lbs per tree for the. previous year. The cost of the 
crop f.0.b. at —_ of shipment, including depreciation, commission 
to staff, but excluding loss in exchange, was 1s 2.19d per lb, and 
the net price realised was 1s 9.83d per lb. The higher cost of pro- 

yction was almost entirely due to the restriction of output and to 
the terracing, to which I will refer later. During the year an 
area of approximately 312 acres was opened and planted with 
Hevea rubber, bringing the total planted area up to approximately | 
6,604 acres, a detailed statement of which is set out in the direc- 
The work in connection with this extension was 
carried out in a careful and thorough manner, and the clearing 
has proved to be very succ essful. For the current financial year we 
rave sanctioned an extension of 250 acres, which is now in course 
of preparat! on for planting, and which, as I have previously 
stated, completes the area of land on our properties at present 
wvailable for rubber cultivation. The estates throughout were 
kept in a clean- weeded condition during the year at a cost, in- 
cluding the upkeep of terraces, of 114d per acre per month. The 

states are very free from disease, and any cases which were encoun. 
tered were promptly and effectively dalt with. 

THE LABOUR FORCE, 

The labour force, which was sufficient for our requirements, 
numbered 2,506 at the end of the financial year, against 2,480 for 
the previous year, and apart from the influenza epide mic, which 
was general throiaghout the east coast of Sumatra, the health was 

ry good. The work of thinning out was proceeded with and 

vill be continued as may be found necessary. During the year a 

ogramme of systematic terracing the rubber fields was com- 

need, and good progress made with it. We are informed that 
effect of this work 1s already noticeable, and it is confidently 
expected that when the programme is completed it will result in 
higher yields being obtained, more particularly during the drier 
nths of the year. Our visiting agent reports that our pro- 
erties are in first-class condition ‘throughout and may be con- 
dered as one of the best groups of estates on the east coast of 
For the current year our managers have estimated for 
a crop of 1,540,000 ibs of rubber, and up to the end of June 
had harvested 658,978 Ibs. Out of the current year’s crop we 
have sold under forward contract 716,800 lbs at a net average price 


f 1s g.16d per Ib. 


oat DOT 
tors report 


Sumatra. 


PROFIT AND DIVIDEND. 


Che net profit for the year’s working amounted to £29,100 14s 54, 
to which has to be added the carry forward from 1917-18, amount- 
¥ to £52,009 4s 8d. From the total of these figures we have to 
luct the amount of excess profits duty paid for the year ended 
January 31, 10918, amounting to £41,454 18s, and the donations 
to War Funds of £110. This leaves us with the sum of £39545 
is 1d to be dealt with to-day. We propose that a dividend of 124 
r cent., less incomé-tax, be paid, that the sum of £5,000 be placed 
develop: — reserve account and that the balance of £95545 Is 1d 
carried ward to 1919-20. This carry forward is subject to 
liability which we may be subject to under the Netherlands 
les war profits tax, and to a refund of excess profits duty for 
st t yee iT, which we estimate at £3,500. Our thanks are due to our 
agents and staff in the East, who have carried out their duties 
Curing a very difficult year in a most satisfactory manner, and | 
sure that some shareholder will show your appreciation of 
‘ir services by moving a vote of thanks to them before the meet- 
‘ng closes. I now beg to move: ‘“ That the directors’ report and 
unts In respect of the financial year ended January 31, 1919, be 

- the same are hereby adopted.” 


Mr J. r 


’ 


Tate seconded the motion, which was carried 
animously. 
‘he Chairman next moved : ‘“‘ That a dividend of 125 per cent., 
> Income 


a tax, be paid on the shares of the company in respect of 
nanci al year 1918-19; that the sum of £5,000 be placed to 
“tye account, and that the balance of £9,545 1s 1d be carried 
vard to 1919-20. ” 


\ ‘ 
eA E. Morrison seconded the motion, and it was unanimously 
lhe Chairman further moved the re-election as a director of the 
“— of Mr J. C. Tate, remarking that that gentleman had had a 
ong conection with Sumatra, and his knowledge of the 
untry and of the conditions there was of very great service to 
wer members of the board. 
reed t¢ Heath Clark seconded the motion, which was unanimously 
0, 
ve _ Proposition of Mr Rowall, seconded by Mr Elder, Mess 
‘ Rhodes and Ford were reappointed auditors. 


rr 
~ OF THANKS TO THE CHAIRMAN, DIRECTORS, AGENTS AND STAFF IN 
THE EAST. 


Mr , 
wordon Brown, in proposing a vote of thanks to the chair- 
met in — rectors, as well as to the agents and the staff in the 
cir services during the past year, said that most of the 


THE ECONOMIST. 


all have opened up all the land which is at present | 


: the financial year amounte d to 1,095,166 Ibs, against a previous | 


| 
|} has been enormous. We sorrow 
| 
| 
| 
ly 


| stood as a liability in last year’s balance-sheet, 


| £300 up this year, and printing 





reholderc know ; ’ +9 ; 
shareholders knew the difficulties whi h had en encountered 
| ON this side, but there were a good many of tiem who did not 
| altogether realise those which had been experienced by men work 
| ing tor British companies in odd corners of the world dur the 
} very troublesome times through whic} i 3 i 
j 1e times through which w ‘ ssing, and 
the least whi h any t \ t share} ; +) in a 
lez V in any DOGY OI Shareholders who had bef é them such 
a Satisfactory port as that now presented could do was to accor 
their most hearty thanks to those wh had been set ig them se 
| loyaily an ] SuCCeSSIULUY 
j The vote was secon led by Dr H A Powe i 4 mously 
. | } y + +} *} . ] ce ee 7 
| accorded, and the (hairmalr na ckr t. sa that 
; the directors would have very great asure L Sel ig out this 
| €Xpression on the part of the shareholders to the staff in the East 
- ! : ul b Vait L-ASL, 
by whom he was sure it would be greatly appreciated 


edings then terminate 
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THE ‘**‘ BODEGA” COMPANY, LIMITED. 

INCREASED PROFIT—DIVIDEND MAINTAINED 

The thirty-ninth « 

- ** Company, Limited, was held, on the 21 

Trocadero, Piccadilly circus, London, Mr H. 
(the chairman) presiding. 


The secretary (Mr D. H. 


i ¥ y + 
rautary Penerai meetin 


Beardon) having read the notice con 


vening the meeting and the report of the auditors, 
rhe Chairman said : Ladies and Gentlemen,—After nearly five 
years of war we meet here to-day when peace reigns once again. 


| We all feel dees ly thankful to think that, under Divine Providence, 


a great and i rious victory has been vouchsafed to our arms 
ial to those of our Allies. It has been a long and _terribk 
struggle, and the cost both in brave and gallant lives and treasure 

with the bereaved, and I am sure 
you would wish me to join your sympathy with ours to our 


colleas rue, 
in this war. 


. . 
grievous ioss Of two 


lcome back our friends and those dear to us. 


Mr Richards, in his 
We we 


} 


Among the former is our colleague, Mr Bickerton, whom we are 
forage to see here to-day. Perhaps I may be permitted to add 
that y son has been fortunate enough to come back safe and 
sound. Turning now to the report and balance-sheet, which you 


directors place before you for the year ended March 31st las 
ard consider that they are of a satisfactory nature. Our 
are £12,500 more than they were last year, and after rec 
ing this year the same total return as for 1918—namely, 10 
cent.—there is a balance to be forward of 
compared with £21,983 6s gd last year. As you will observe from 
the profit and loss account and balance-sheet, the words ‘ Subject 
to excess profits duty”? appear. The company this year be 
liable for excess profits duty. The amount of the liability has 
not yet been ascertained. When it has been, the amount carried 
forward of £45,628 6s 8d will be reduced by the amount payable 
under this lability. 


carried 


omes 


ITEMS IN THE BALANCE-SHEET. 

a few iiems in the balance-sheet to which I should 
| like to draw your attention. Reserve for maintenance and repairs 
this year receives £4,341 78 7d out of profits. The amount ex 
pended for the year ended March 31st last for maintenance and 
compared with £8,847 2s 7d last year— 


There are 





repairs is £9,647 14s 6d, 

that is, some {800 more. The higher figure of £3,000 appearing 
in last year’s profit and loss account for amortisation of leases 
is this year repeated. The loan from bankers of £20,000, which 


has been paid off 
rates, insurances, and licences are about this 
while salaries and wages are some £2,000 more. General 
including horse hire, advertising, law charges, &c., are 
stationery, and postages are 
creditors are between {£6,000 and 
£8,000 more than it was 
spirits, cigars, &c., this 


Kents, £600 less 
year, 


expenses, 


higher. Sundry 
£7,000 more. Cash at bankers is nearly 
last year. The profit upon sales of wines, 
year is about £15,000 higher. The most satisfact is the 
stock of wines, spirits, cigars, &c., which stands in the balance-sheet 
at £116,810 16s 1d this year, against £86,928 os 1od last year. It 
is hardly necessary for me to remind you that unless you have 
a well-bought stock of wines and spirits to sell it is impossible 
to make satisfactory profits. One of the greatest difficulties your 
board has had to contend with is the question of acquiring stock, 
and I venture to think the shareholders will agree that this item 
to which I have referred is one that places your company in a 
very strong position 


also a trifle 


ry item 


THE PROHIBITION CAMPAIGN 


As you are probably aware, there is a movement going on in @ 
quiet way to try and induce the people of this country to vote 
for prohibition. The gentleman who, I understand, is taking the 
lead in this matter is an American, who is known on the other 
side of the water as ‘‘ Pussyfoot’’ Johnson—presumably because 
of the very quiet way he goes to work. Ladies and gentlemen, 
because this movement is at present being Panos ted in the quietest 


of quiet ways, believe me, it is not to be ignored cage set aside 
» defend 


lightly. We must be vigilant and ready at any time t 

ourselves. The country, according to recent official statistics, was 
never so temperate as at present, and it seems to me to be a 
singularly inopportune moment to start a campaign of this 
character. We have just fought and won a gigantic war for 
liberty and freedom. Let us see to it that these are not filched 
from us now. I do not think that I have anything more to 


tell you except to say that your managing directors are doing 
everything they can to keep the “‘ Bodega” flag flying. I now 
beg to move: ‘‘That the directors’ report and statement of 
accounts, with the auditors’ report, be hereby approved and 
adopted, admitting of a dividend and bonus equivalent to a 
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return of 10 per cent. actual on the ordinary share capital of 
the company for the year ended March 31, 1919, and that a 
final dividend of 2% per cent. actual—that is, 2s 6d per share 
on the £5 fully paid ordinary shares and 2s per share on ihe 
£s (£4 paid) ordinary shares—and a bonus of 5 per cent. actual 
—that is, 5s per share on the £5 fully paid ordinary shares and 


4s per share on the £5 (£4 paid) ordinary shares—be paid on | 


August 1, 1919, less income-tax, making, with the interim dividend 
of 2% per cent. actual paid on January 1, 1919, a return of 
ro per cent. for the year.” 


lady or gentleman would like to ask me. 

Mr J. H. Mortimer Scott seconded the resolution, which was 
carried unanimously. 

The formal business having been transacted, a sum of £4,000, 
free of income-tax, was unanimously voted to the directors as an 
honorarium, and the proceedings then terminated. 





RAND SELECTION CORPORATION, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 


The twenty-seventh ordinary general meeting of shareholders 
was held in Johannesburg on Friday, May 23, 1919, Mr F. R. 
Lynch, the chairman of the corporation, presiding. 

The Chairman, in the course of his speech, said: The sale of 
stands in Brakpan and Springs Townships for the year amounted 
to £50,184, as compared with £51,931 for 1917. At the end of 
the year the amount due to the corporation on stands sold under the 
instalment system was £85,448, and the estimated value of the 
stands still unsold was £96,000. The steady demand for stands 
of all descriptions in the Springs district, and the possibility that 
at some future date Springs will be directly connected by railway 
with Delagoa Bay and Durban, has led your directors to apply 
for an extension of the township on land contiguous to the existing 
township, but on the western side of the railway line. Your cor- 
poration’s holding in Brakpan Mines remains at 254,500 fully-paid 
shares. Although no call was made during 1918 in respect of the 
22,500 shares which we undertook to subscribe for at £5 each, 
since the end of the year s5,oo0 shares have been called up and 
paid for, so that our interest is now 259,500 shares. Your corpora- 
tion subscribed during 1918 for 20,361 shares in Springs Mines, 
Limited, at £3 each, and the total holding is now 270,294. There 
1emain a further 63,875 shares to be taken up at £3 as and when 
funds are required by Springs Mines for the purpose of carrying 
out the terms of the lease agreement. 

Our undertaking to subscribe for 15,000 working capital shares 
in Daggafontein Mines, Limited, was duly completed during 
the year by the taking up of the balance of 2,500 shares. In my 


remarks at.our last annual general meeting I gave particulars of 
the terms upon which we participated to the extent of 20 per 
cent. in the guarantee of a loan of £100,000 to this company. The 
whole of the loan has now been repaid out of the proceeds of shares 






HEAD OFFICE - 


I will ask my friend and colleague 
Mr Scott to second the resolution, but before putting it to the 
meeting I shall be pleased to answer any questions which any 


| Geduld Deep Mynpachten, under which—ii the owners wer 
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| been made fully paid, and as the company has since been 


(July 26; 1919, 
ie, 


issued to the holders of options which expired at the end « 


= of Marc 
iast. The guarantors duly received their cash commiss, ree 


n of 
per cent., wnile the further consideration pave your corporatin® 
the right to take up approximately 2,700 Shares as its p - oie 

. PPOportion 
of shares not taken up by holders of the options that have eXpired 


The whole of our three-year options at par have now beeg ener 
cised, and the corporation s interest in Daggatontein Mines at pre. 
sent cousists of 83,856 fully-paid shares and the right to take ~ 
6,250 she1es at 22s 6d by March 27, 1920, and 6,250 shares a. 
258 by March, 1921. An important development in connecti: n with 
Vaggafoatcin Mines, Limited, was referred to at that company’s 
annual mecting. ‘The directors applied to the Government {or the 
lease of an additional area of about 450 claims, adjoining the 
n.ynpacht, and made an agreement with the owners of the Nes 
€ suc. 
cessful in an application to the Government for the exchange of 
the myupachten for an equal area on Daggafontein—they would 
purchase the 173 claims at a price of 400 shares in Dag gafontein 
Mines, Limited, per claim. These applications have been granted 
by the Government, and your corporation, as the owner of a 2: 
per cent. interest in the Geduld Deep Mynpachten, will participate 
in the transaction on these terms. 

At the last annual general meeting of the corporation I also gaye 
sharehokiers particulars of our participation in the provision of 
the share capital of West Springs, Limited, the new company 
formed by the Anglo-American Corporation ot South Atrica, 
Limited, to work the Rietfontein West Lease area. After provid. 
ing for the shares taken up by the public in South Africa and 
certain sub-participants, our pro rata subscription amounted to 
25,032 fully-paid shares and 100,000 shares upon which 2s each 
has been paid, or a total of 125,032 shares. In terms of the agree. 
ment with the Union Government, a 5 per cent. cummission was 
granted to the parties, guaranteeing the subscription of the capital, 
such commissicn being payable on the amounts actually subscribed 
from time to time. The sum we shall eventually receive as our 
pro rata of this commission is £6,987, of which we have received 
£2,487. ‘The corporation’s shareholding in West Springs, Limited, 
was increased by 27,029 fully-paid shares, received by way of divi- 
dend on our shareholding in Springs Mines, Limited, which 
brought the number of our West Springs shares up to 152,061. At 


_ the end of the year this total had been reduced by sales to 137,751, 


of which 100,000 were 2s paid up. Our interest in the concern 
was further increased by an option granted by the Anglo-American 
Corporation of South Africa, Limited, as consideration for the 
working facilities afforded by Springs Mines, Limited, which 
gave us the right to take up 33,416 shares at 22s 6d each during a 


| perioe ending on June 14, 1920, or one year after the declaration 


of peace, whichever date is the later. This holding also has been 
reduced by sales, and at the end of the year stood at 24,913, of 
which 6,387 are still to be received against shares to be taken 
up in Springs Mines, Limited. Your corporation’s holding of 
2,500 shares in the Industrial Development Company, Limited, 
ibsorbed 
by the National Industrial Corporation of Africa, Limited, we 


has 












£6,472,714. 
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shall receive in exchange an equivalent number of shares in the 
new company. . . = > 
: An agreement was entered into with the Custodian of Enemy 
Property, and duly confirmed by the Supreme Court, under which 
your directors purchased from the Custodian of Enemy Property 
approximately 122,953 shares in the corporation vested in him, 
the purchase price being 738 6d each. It is proposed to distribute 
by way of dividend to shareholders registered on June 3oth eight 
shares for every 100 shares held, and further to offer to share- 
holders registered on that date the right to subscribe at cost price, 
njus expenses, for 15 shares in respect of every 100 shares held. In 
addition, shareholders will have the right to subscribe for an addi- 
tional number of shares at the same price, but the method of allo- 
cation of such additional shares must be left to the absolute dis- 
cretion of the directors, as it is obviously impossible to say what 
number of shares will be available until after the closing of the 
application list in respect of the firm offer to shareholders. The 
question of finance naturally enters into a purchase of this magni- 
tyde. The number of shares bought is not yet definitely confirmed, 
as the Custodian has advised us that 1,755 of the shares vested 
in him are not the property of enemies, but on the latest figure we 
have, namely, 121,198, the transaction will involve an expenditure 
of £445,402 138. Payment is to be made by July 2nd next, and 
spterest will be charged by the Custodian at 5 per cent. per annum 
from April 2nd to that date. As you are aware, there are under 
option to the Consolidated Mines Selection Company 100,000 shares 
in this corporation at 65s, but this option does not expire until 
june 22, 1921. The dividend of eight shares in respect of every 100 
shares held is equivalent, on the basis of the cost price of the 
“enemy” shares, to a distribution of 29.4 per cent. The prospects 
for the rest of the year are difficult to gauge. As you are aware, 
the outlook—from both political and labour aspects—is obscure, but 
provided the position generally remains as it is at present, and no 
upheaval takes place, it should—-and I emphasise the word—be 
possible to make some additional dividend distribution at the end 
of the year. 

Mr €. Marx seconded the motion, which was carried unani- 
mously. 





LIEBIG'S EXTR‘CT OF MEAT COMPANY, LIWITED. 
OUTPUT MAINTAINED DESPITE WAR DIFFICULTIES, 


The fifty-fourth ordinary general meeting of this company was 
held at Cannon Street Hotel, London, on Thursday, the 24th inst. 
The chairman, Mr Charles E. Gunther, presided. 

The report showed a balance of profit including the amount 
brought forward of £547,954 12s sd. Final dividend and bonus 
on ordinary shares of 15 per cent. were declared. 

The Chairman referred to the insufficiency of tonnage, together 
with the unsettled situation in the local transport services in the 
River Plate trade which had led to a large accumulation of stocks 
of produce on the other side, but reported that recently the com- 
pany had been able to move considerable quantities of cargo. 


GOOD RESULTS FROM THE RIVER PLATE ESTANCIAS. 


The River Plate estancias had again shown good results. The 
weather had been favourable, and the general result of the cattle 
count was satisfactory. 


Marked progress has been made in the grading up of herds, 
so much so that in addition to fully providing for the company’s 
needs in this respect some hundreds of pure bred bulls had been 
available for sale at satisfactory prices. 

ln common with other British meat companies operating in the 
River Plate, the company’s hides up to the end of 1918 had been 
sid to the British Government at prices which it is believed 
they have recognised as being specially favourable to them, while 
considerable sales of tallow and premier jus have also been made to 
the Government. 


OUTPUT MAINTAINED, 


The River Plate factories maintained a good cutput of articles 
of high quality, notwithstanding the difficulties incidental to war 
Working, with its heavy calls upon the personnel and plant. War 
Contracts having been completed both factories ceased working 
~ ed thus providing an opportunity for a comprehensive over- 

The gradual stocking and grading of cattle on the Rhodesian 
“amps was proceeding normally, and so head of high-grade Angus 
aad Sussex stock had just reached there from Europe. 


THE ANTWERP SUBSIDIARY COMPANY. 


_ Soon after the outbreak of war their Antwerp Subsidiary Com- 
pany had been placed under sequestration by order of the German 
authorities, all stocks there having been sold by the official liquida- 
f as well as the buildings and machinery. 

Directly Antwerp was evacuated, however, in November last, the 
compan y Ss chief representative had taken repossession of the pre- 
_» Which, with the machinery, had been found to be in fairly 


anny condition, and the work of reconstruction was being 
“er getically taken in hand. 

wae on the German Government for goods and machinery 
“4SISi 


a 


mem toned and sold has been registered with the Belgian Govern- 
«nt Chairman referred to the death of his brother, one of the 
ten Qa whose life-long experience and knowledge of affairs had 

€voted to the company’s business. To fill the vacancy thus 
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occasioned Mr Follett Holt had been elected to a seat on the 
board. 

The customary votes of thanks terminated th: proceedings. 
SS 


MORTGAGE COMPANY OF EGYPT, LIMITED. 
CONDITIONS AND PROSPECTS IN EGYPT, 


The eleventh ordinary general meeting of thi 
on the 23rd imst., at the Cannon Street Hotel, I 
Babington Smith, K.C.B., C.S.1., presiding. 

The Chairman said that, broadly g 
of Egypt was one of great prosperity, but the politic 
could hardly be regarded with equal satisfaction. The cotton 
crop of 1917-18, which amounted to 6,293,000 cantars, had a \ alue 
at the average price of 38% tallaris per cantar lion 
pounds Egyptian, to which must be added 4% 
cotton seed, making a total of 5234 millions. The corresponding 
figures for the crop of 1918-19 were not yet available, but it would 
be remembered that the British and Egyptian Governments agreed 
to purchase the whole crop at the price of 42 tallaris 
the standard grade. 


ondon, Sir Henry 


' bs } 
Speaking, the ecom 


al situation 


‘ RI wits 
» OL 4 3 Million 


"1 " , . 
Miluions lor the 


per Cantar tor 
The yield was less than in 1917-18, since the 
area was restricted, but as the price was higher the total value 
Was not very far short of that of the preceding year’s crop. For 
the crop of 1919 the area was unrestricted, and, provided nothing 
exceptional happened, it should be a fairly good one. The scheme 
of Government purchase no longer applied, and the market would 
be free. There seemed, however, no reason why the demand and 
the price should not be good—perhaps better than last year. As a 
result of the prosperous economic conditions borrowers had been 
able to pay off arrears and to reduce their debts, and there had 
been very little demand for new loans. Land had been in some 
request, and there had been a substantial rise in the value of good 
agricultural property, but the demand had not been so active 
as might have been expected, having regard to the large amount 
of capital that must be in the hands of farmers and landowners 
awaiting investment. The result of these conditions would be 
seen in the balance-sheet. Investments in first mortgages, which in 
1915 amounted to £3,481,000, had now been reduced to £2,756,000, 
while the loan on current account from the Agricultural Bank of 
Egypt, which at one time amounted to £1,080,000, had been re- 
duced to £20,000. The instalments in arrear, which on March 31, 
1916, amounted to £410,938, had now been reduced to £168,663, 
while the property acquired by foreclosure, which in March, 1917, 
had risen to £173,496, was now reduced to £117,592. At the same 
time their reserves had been greatly strengthened. With the 
addition they proposed to make this year, the general reserve 
would stand at £180,000, and there would be a reserve for bad 
debts of more than £28,000. The position of the company was 
thoroughly sound, and they might look to the future with con- 
fidence and satisfaction. Up to the present time this shrinkage of 
their investments had been met by the repayment of the advance 
made by the Agricultural Bank of Egypt, but it was probable that 
they would soon find themselves in the position of being unable 
to employ in their normal business the whole of the company’s 
own capital, and the board were giving careful consideration to the 
problem thus created. 

The report and accounts were unanimously adopted, and a divi- 
dend of 8 per cent. on the ordinary shares was declared. 





MOND NICKEL COMPANY, LIMITED. 
THE COMPANY’S WAR WORK. 


The annual general meeting of the Mond Nickel Company, 
Limited, was held, on the 24th inst., at the Central Hall, West- 
minster, London, Mr Robert Mond, J.P. (chairman of the com- 
pany), presiding. 

The secretary (Mr D. Owen Evans) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and a 
counts, said that, meeting just after the conclusion of peace, he 
felt at liberty to tell the shareholders something of the efforts of 
their company to assist the country during the war. Nickel had 
formed an essential constituent of munitions, and, as a matter 
of fact, it would be difficult, if not impossible, to produce materials 
required for modern war without its use. The board had placed 
the whole of the company’s output at th: disposal of the Govern- 
ment, and, in spite of difficulties of labour and material, had 
doubled the output between 1914 and 1917. But for those diffi- 
culties, the plant for trebling the pre-war output would have been 
completed. The make of their other main product—copper sul- 
phate—had also doubled during the war. It was chiefly used for 
agricultural purposes, and as a result of lengthy chemical re- 
search the company had been able to elaborate a mixture called 
‘“ Blighty,”’ which only required dissolving in the requisite amount 
of water to form the best spraying mixture. They were satisfied 
with the progress that article had made on the market. In common 
with other manufacturing concerns, their cost of production had 
been immensely increased in the course of the war, but, notwith- 
standing, they had succeeded in selling their nickel to the Govern- 
ment at only comparatively slight advances, as they had realised 
much higher prices for their copper sulphate in the export mar- 
kets. At home the Board of Agriculture had fixed a much lower 
price for copper sulphate than that ruling abroad, by which the 
farmers in this country had benefited. The platinum and palla- 
dium from the residues of the refining process had helped to supply 
the enormous war demand for these precious metals. Dealing 
with the accounts, the Chairman said that the issue of preferenc . 
shares last December had been a great success. As regarded 
stocks, the figure of £2,200,741 showed a large increase, the fact 
being that, whereas the special war demand for their products 
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Sad ceased when the armistice was signed, the peace demand did 
not revive during the financial year, but the directors felt confident 
now that the Peace Treaty had been signed the revival of trade 
would within a reasonable time bring those stocks down to a more 
normal level. The amount available for distribution was £422,658, 
which the directors recommenced should be dealt with as shown 
in the report. The reduction of the output of their plant, both in 
Canada and this country, was only a temporary measure, and the 
Board confidently expected that the expansion of the company’s 
business was only delayed until trade became more normal. 
Sir Robert A. Hadfield, Bart., seconded the motion, and it was 
carried unanimously. 

The retiring directors and the auditor. 
proceedings terminated. 


were re-elected, and the 





OHLSSON'S CAPE BREWERIES COMPANY, LIMITED. 
BUSINESS MAINTAINED—FAVOURABLE PROSPECTS. 


The ordinary general meeting of shareholders was held, on 
the 23rd inst., at the offices, 110 Cannon street, London, Mr 
Algernon L. Elwes presiding. 

The Chairman said he thought it a matter of satisfaction that 
though the conduct of the business throughout the year covered by 
the accounts has been difficult, they had been able to keep up to the 
level of last year’s figures. They thought at one time they could 
have improved on them, but the price of materials, cost of labour 
and transport, and general conditions of trading during the year 
had operated against them. They had had the competition of the 
untaxed native wine to reckon with, and therefore could not afford 
{as had been extensively done in England) to lower the gravity 
of the company’s beers. Towards the end of the financial year 
the Union Government increased the excise by one-third, and 
the company was compelled to raise its prices accordingly, but that, 
of course, had a tendency to decrease consumption. The large 
number of troops passing from this country to the Antipodes sailed 
via the Cape, and while ashore all licensed houses were closed 
by order of the military authorities, and during the past year 
were open for only a short_time in the day. The main part of the 
company’s business being at Cape Town (the port of call in the vast 
majority of cases), their trade was a good deal affected by that 
cause. Also an outbreak of influenza was specially severe at Cape 
Town, where something like 10,000 deaths occurred. Nearly the 
whole of the company’s staff were down with the epidemic, and for 
nearly a month the brewery was closed. 


BALANCE-SHEET FIGURES. 


They had again written £10,000 off for depreciation of plant 
and machinery, bringing the amount at which it stood up te 
£82,270. Sundry stocks in trade had again increased by nearly 
£30,000 owing to the necessity of keeping larger stocks dur- 
ing the war and subsequent to it, and to provide against delays 
in” transport, and also owing to the greatly increased cost of 
practically everything used in their business. Shipping facilities, 
however, had greatly improved, and he hoped to see a gradual re 
duction under that head. With regard to the profit and loss ac 
count, he thought the figures explained themselves, and after meet- 
ing the charges under the usual heads a balance was left of 
£71,448 148s 7d, out of which they recommended a dividend at 
the same rate as last year—viz., 8 per cent., free of income-tax, 
which represented to the shareholders rather more than a dividend 
of 10 per cent., less tax, leaving a balance to carry forward of 
£47,448 148s 7d. The sales for the current year, so far as it had 
gone, were maintained, and he did not think it was too sanguine 
to anticipate increased prosperity for South Africa, in which the 
company would share. The product of the country had been fetch- 
ing good prices. Speaking generally, 
for the future were favourable, and he knew of no reason why the 
company should not benefit accordingly. In conclusion he moved 
the adoption of the report and accounts. 

Sir Charles R. Hunter, Bart., seconded, and the resolution was 
agreed to unanimously. 


GOVERNMENT RETURNS. 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


Total Receipts into 


























































he thought the indications 





Estimate 
for the |_*he Exchequer from Recerrrprs, —. 
Year Ap 1, 1919, Apl. 1 1 Week Week 
1919-20. | ended ended 
(See Note) July 19, July 20, | July 19, | July 20, 
1919. | i918. | 1919. 1918. 
Balances ts in Exchequer on} & 2 a a é 
Bank of EB 
Bank of L 
REVENUE. 
GERD cccccceccce 
Land Tax ........... 600 
House Duty ....... ones 
and Income Tax 
Super-Tax). 
Excess Profits Duties, 
alue Duties 






[July 26, 1919, 
ES 


= 


a Advances for Bull 
U Telegraph er ce 














Under Post Railway 
TE.” ‘iaitnscseeenenntsoene 
ate Housi a — 
Treas apply covcce 437 
Por ay Wee Loan, 19S,” | = 00 #9371200 Tsp 
For 4% Funding Loan, se 89,000,000 
For 4% Victory Bonds ...... Ta aetat z 78,000,000, 
For 9} Bzchequer Bonds, 1930...... | en's ~ . “. 
or ar wings Certificates........| , 800,000 
For Other Debt created under the 240,000, 260 
War Loan Acts, 1914to 1918 ......| 102,078,195, 206,241,594 a 21) 
For National War Bonds............| 51,968,505) 276,066,000 Si6,029. 2105 
Temporary Advances :— 84,000 
Ways and Means.......... oneal 953,637,000 328,913,154 150,000 3,000,000 
Total....... manenenmeapneenecees 2,S20,681,225' 2-308, 969,715 274,985,590 3a 4s 
EXPENDITURE AND OTHER ISSUES. 
Total Issues out of a 
Estimate the Exchequer to 
for the meet Payments from | Isaves, 
| ,Xear (Api. 1, 1919,/Apl. 1, 1918; Week | Wea 
1919-20. to to | ended | ended 
| (See Note.)| July 19, July 20, | July 19,) July 2, 
_ |_| 918, asig.* | “sig 
i EXPENDITURE. _ A a é é rede Tr é 
rmanent Charge ° | 
; Debt... oo eecceces ws «| 29,800,000 7,417,546 7,209,460 oe 
nterest, on ar i 
ates y ceeeessees| 330,200,000 115,07 91,495,651 2,049,447, 1,021,453 
Payments to Local nel 
ation Accounts, &c.. 9,763,000 1,051,093 1,039,285) as 
Land Settlement ...... 5,000,007 nt aa Poe 74 
Other Consolidated Fund j 
ST vanhessnesdent 1,832,000 876,826 685,531 195,492! 
Supply Services ........ 1,058,315,000 332,045,544) 781,320,177 16,760,000 49,247,000 
Expenditure ........ | 1,454,910,000 ~ 456,463,655! 881,750,104 “19,004,540 50,268,453 


OTHER _ ISSUES. 


For Advances for Bullion .......... 1 050,000! 2,700,000 100,000 
For Advances for Interest on Ex: | 
chequer Bonds under the ee | | 
Expenditure (Money) Act, 1904 . 84,909. R4 908 7 
Under Telegraph (Mone a Rail 1913.. 7 385,006) 35,000 220,000 
Under Bost ce (Lo Railway | 
Di ncneiincs tieniensebanonss | - 25,000 ee 13, 
Under Housing Act, 1914 ............ 25,000 106,300, iw. i: - 
For Treasury Bills for Supply ...... | 1,052,030,900 1,136,145,900, 47,925,000 65,939,000 
For War Loans, Exchequer Bonds, | | 1 
&c., under Section 4 of Finance | | 
ee | 19,972,425) 15,043,013, 497,090 1.266537 
For ante Expenditure, ae ee 
under War Loan Act, 1916 ......../ ee ‘ 12,002,500 1,459. 
. ea the War Loan | ” 
cts, OD BEES coccecncccccceccce! 49,803,972) 24,555,549 130,627 9,205,666 
For Depreciation Fund under the | 
Finance Act, 1917 .......ssseeeees| 6,820,045 7,980,067, 500,000 560,02 
Pand Act 1819 Civil Contingencies | | 
EE eee 51,000,000. ee | ee ee 
d Sinking Fund, 1910-11 :— 
a under Finance Act, 1311—) | 
IED cénncneesnennsee> 25,000 25,600 
Temporary Advances repaid :— 
Waysand Means.................-| 684,511,400, _ 216,271,353 206,500,000 10,000,000 
2,314, 471,406 2,296,720,395 274,777,657 138,811,708 
Balances in Exchequer :— | July 19, "19. | val 20, 20, "TE. \In.or Dec for Week. 
Bank of England................| 4,995,297 — 49,067 — 549,683 
Bank of Ireland ............. vee! 1,214,520 "1822796 + + 257,000 + 383,000 
6,209,817 12,269,518 4 + 207,933 — "166 iS 


1 Norr.—Estimate as in House of Commons Paper No. 88 of 1919, and Supple- 
mentary Grants. 


Memo.—Treasury Bills outstanding on July 19,1919.. *£669,777,000. 


* Includes £241,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account. Treasury, July 21, 1919. 
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SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ESTABLISHED 1824, 
ASSETS EXCEED - £12,000,COO. 


PIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIES, 

PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT 

OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 

MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 

MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED 
ON THE MOST FAVOURABLE TERMS, 


Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4 St. James’ Street, S.W.1. 
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BANK OF ENGLAND. 


Week ended Wednesday, July 23, 1919 
ISSUE DEPARTMENT 
£ £ 
Notes issued ...--- 104,648,105 Government debt.... 11,015,100 


Other securities 7,43 *,90C 
Gold coin and bullion 86,198,105 


104,648,105 


104,648,105 | 


BANKING DEPARTMENT. 

£ ‘ 

ietors’ capital.. 14,553 000 

ee csscseaseonsss SR 

Public deposits* .... 19,686,815 

Other deposits ......122,015,168 
Seven-day and other 

Dills...eseeeeeeees 15,399 


159,572,091 159,572,091 
‘Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


Government securities 49,822 806 
Other securities 


Gold and silver coin.. 


ComPaRIsON with Previous WEEK and a YEAR AGO. 











: | July 17, July 25, Week's Posit 
1919, 1919. 1918, Movement. May 28, 1914 
Inc. or Dec. on Inc, or Dec. on | : 
Amount, | “ > ' ASSETS, z £ £ é & 
| |_Tast Week, | Tast Year | Gold coin and bullion ...... 222657,000 222,652,000 217,262,000 4 UES ceeatel 
— eee Sepieinmeinmneeent a neeereangieme Of which held abroad 79,131,000 79,131,000 81,484,000 — 
£ es Silver coin and bullion .... 12,050,000 12,048,000 11,086,000 — 18,000 25,306,006 
toe seseeseeeeseceneues sete eens aan ee soon o am | Discount and advances... . 115,087,000 115,176,000 122,089,000 ~ 89.000 93,111,000 
HO GOMOTD 2 cc ccccccces cecccces i - 5,227,75 _ 1988, 55 | LIABILITIES. 
re eee 122,013,168 | + 9,390,426 | — 14,685,682 Notes cecevecerceccess 1397204006 | 1399069000 - 1,805,000 232,475.0r¢ 
Government securities ........++.-| 49,822,806 + 3,132,000 — 6,239,526 | Government deposits .... 4,154,00 §,607,000' 5,536,000 + 17 GOL 7.348.000 
Other securities .........eseees eoeee| 81,863,400 | — 542,561 — 21,456,256 | Private deposits 118 013,000 122,404.000 153,804. ~ 4391,000 33 838.000 
Reserve snhaanvinenepetion maean weeee{ 27,885,885 | — a0 - R 958.956 
ee GROMER, cccciccccessceeseses 78,894,650 | — ’ + 23,151515 z 
Coin and bullion.......... coseseeees| 88,590,538 | — + 21,192,559 | BANK OF SPAIN. 
of reserve to liabilities ..........! 199 i— d 1 + B% 
% = eS) Oe. ae July 19,| July 12, | July 20, eek's | Po 
1919. 1919 1918. Movement M 1914 
THREE Montus’ REcorp. AssETs, £ é £ cee 
ns aiacncankhiea 91,613,000 90,888,000 84,740,000 + 725,000, 20,871,000 
_— - i Se rae at IC ei ae 25,993,000 25,940,000 27,276,000 + 53,000 29,144,009 
Sites © | Loans and discounts ........ 69,341,000 10,407,000 $3,975,000 1,063,000, 32,029,000 
cas Es g | spanish 4% stock .......... .777,000 13,777,000 13,777, $,779,000 
Coinana Bee | ev z= 3 | Preamerg GES ..-<.0...-000s 6,000,000 6,000,000 6,000,000 6,000,00 
seus : ‘+ sLABILI " 
a >) 2) oe Deere ee eee | iaitadiee re re coscais 145,362,000 143,657,000 118,333,000 — 295,000 76,062,000 
, Sug 39,79 20 45,983,000 — 329,000 19,100,009 
£33 nent, seg & | Deposits ...---++- eee «39,791,000 40,120,000. 45,983,000 - 9,000 19,100, 
wm, S| at ae. ts. £ %&&| NATIONAL BANK OF GREECE. 
April 30........ 85,675,812 77,161,715 146,652,267 137,315,462 26,964,097 1825 | - oe 
May 7.....+.., 85,927,595 76,781,965 138,852,925 128,929,758 27,595,430 19% - May 28, May 13, May 28,| Previous ast 
ibe 85,573,632 | 76,487,085 | 134,286,347 124,418,134 27,536,547 20q- | 1919. 1919. 1918. beturn. Year. 
280 i se 08008 Tiel 368 142 617008 138'980587 Fr 3e8'339 19 — | adie eee atin a 725,000 16,647,000 45,418,000 -- 922,000 + 30,297,00 
seeeee oe! v L ’ , | s ¢ IF : — | Gold and balances avroac 42,129, Ot fy OF 26,4 oy) si fX 
June 7 seveeees, 86,934,800 78,194,625 | 148,973,141 139,522,148 27,190,175 184 — | Greek Government and saad SS neeaane s1,000 ae 
i sccddaml | 87,029,298 | 78,008,175 | 151,106,804 | 141,371,445 | 27,471,053 18) - | other securities "| Faryae'o00 13'814;000. 148320004 ° 511,000.- 507,000 
S- 2 Same | | emcee | Gerace | ees | sep [Denes | ee en Meee” SB 
py Sd seeeveee 7,810,537 0], 57,788, 624,275 958,956 hae A ABILITIES ee i ae onians ia 
OE Boccccees 88,567,863 | 79,947,855 | 191,482,278 | 182,196,069 | 27,070,008 144- | Notes in circulation .... 53,054,000 52,525,000 40,092,000 + 529,000 + 12,962,00 
ices 88,670,445 | 79,595,420 | 239,010,622 | 220,281,576 | 27,525,015 12 - | Sightdeposits ........... 27,522,000 28,592,000 14,651,000 — 1,070,000 + = 12.871,°00 
16... -- 88,703,6°5 | 78,896,650 | 137,5 7,311 | 127,096.767 | 282°7.025 204- | Deposits at fixed dates 9,815,000 9,730,000 %,107,000+ 85,000+ 1,708,000 
BS ..rrccee 68>,2 885,885 .19j!/— | Mortgage bonds in cir ; ee 
ee ee ee oe Se 2253000 2958000 So4esn0 00 
Ten Years’ Recorp. BANK OF JAPAN. 
ae Tk | Seen eee t Rae, | cone S| JeneSh!| Weak p 
At corresponding date | July 21, , May 27, | July 25, July 24, July 23, | 1919. 1919, 1918. | Mcvement 30,1914 
with the present week. { 1909 | 1914. | 1917. 1918, | 191% | anil ¢ ‘ £ re, 
ee eee a cen cere eppeenrenen re | il ee OE.. occeckabus 70,537,000 70,568,000 65,499,000 -- 31,000) 22,152,00 
Oltealation (excluding Bank)  & £ £ & eo: te "202,000 8,475,000 4,797,000 — 3,773,000 4,174,000 
oe lS) cee es wieaeak tae 28,876,465, 28,933,380 39,736,370 55,743,135. 78,899,650 | avances.....-.--.-+e0+eeee 41,760,000 40,926,000. 29,036,000 + 834,000, 7,054,000 
Other doen ie neusien sae 8,352,651 See eaears. 5 one arg Bc | LIABILITIES, 95.112.000 92,702,000 73,294,000 410.0001 36,227,000 
MP «nssanignaninnad 47,92,058 41,248 26,839,975 15-,698,850.122,0' 5,168 | woteg oo... ee eee eee ee enon: 95,112,000 92,702, 3,294,000 + 2,410,000) 56,227.0 
Overnment securities ........ 15,365,672, 11,046,570 18,127,661 56,062,652 49,8 2,806 | Government deposits........ 121, ’22,000 125,252,000, 76,674,000 Se aee See aee 
oa on oink: | 29,575,157 Soraeeee ate oe piety | Private deposits ..........+. 4,315,000 3,320,000 5,066,000 + 995, 1,144,009 
notes and coin..../ 29,319,913, 25,463,980 3!,842,2 1, 27,885,885 | OES _— 
Propand bullion oan enasag «+++ +; 40,746,378, 35,947,360, 53,128,645 67,157,976 88,330,555 | IMPERIAL BANK CF GERMANY. 
Ha bilie: reserve to) | ; . | St ar a easnselerebee ean 
elles... 2200 sovveeee] 82% | 428% | 188% | 178% | 19% | —————- 7 July 7, | June 30,) July6, |. Week's | Position - ; 
Marker,” discount ........ | 3% | 3% 5% 5% 5%. 1919,, 1919 1918. | Movement. May 30, 1914. 
ket rate,3months’ bills... li & | 248 | 42 48 | 3h fo | Sm 2 & ; & ‘ ial 
Tice Of Genelec sessevseseces] 4A | ay 658 SS « Fe otae See 55,726,000 55,820,0001117,321,000— 94,000 65,662,000 
ve o silver POT OZ... 00600405) 23nd 26 Ad 393d 48184 53 f54 i Gold sapndde-andes 1309 000 a 997 90 6017000 — 5.0 9 16.096 000 
Bron” Price of wheat........ 43s 3d 33s 0d 78s 34 743 34 13- 4} | Silv r.... - 459 293.000 452,92 ',000' 90,435,000 — 2,630,000 3,039,000 
~ ange on Paris (short)...., 25.189-214 25.174-20 27 39 27.14-15 50.90 51.05 | Tre ury Hotes: a 62000 1654643000. 782,662,000 189,561,000 47,173,000 
Sew York ........ | 84.851 | $4.79 | 94.7687 $4.768-rr 84.54-°73 | Bills discounted. ...--.. ? 
. veveee| 5? | 84. | $4.763- ee ss 2 
Clee Berlin. GROTH --.005 ASM | TIO) MO Fie | oe | Not a on _. 1430373200 149341800u 628,485,000 — 7,545,000; 100,693,000 
0 | x2 


tearing house return ++ +404 + 251,539,000,199,913,000, 541,995,000 379,375,000 542,59 1,000 


«eee 81,863,400 | 
Motes cccccccccccece 210455 | 
2,132,430 | 
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BANKERS CLEARING RETURNS. 

| o_o = —- — eee - 

| Week Endin Town Clearing Country 

| t nding Town Clearing. Clearing. Total. 

1919, ' ‘ 

| January 1-July 16 a deacs 11,858,590,000 1,737,396,200 13,595 98 00 

| SUNY BS -------seereees eens vees 482,475,00 60,121,000  $42.595,100 

| Total to date, 1919 ..... none 12,341.063,000 000 . 14.1 ” 53 00 
OME foresees. 10,1+5, 21 3,000 1,485, 468,000 11,650.68} 700 

| Increase or Decrease in 1919 ee 1 +s 000 | + = (2,487,899,600 

; = 214% = 210% = 213% 
| Total for 1918........ es 


18,461,239,000 
16,877 ,006,000 
+ 1,584,233,000 
: za 

~ « 
| 


PROVINCIAL CLEARING 


De 1917 


{ncrease or Decrease in 1918 | 
' 


RETURNS 


1918, 1919 

| Tutals—January 1 to July 18 £ £ 

| BIRMINGHAM .. 69,368,300 75,774,000 
PSs acswsasinne 0,795,00C 39,493,000 
Be SE ee ee 159,636,600 202,717,700 
BO EEE - 28,747,30C 33,638,100 
| UBICESTER ........... 20,577,50C 26,058,600 


EE a dcnpcwseuccauwaes 
I i bieeiineknccwecttenns 
NEWCASTLE-ON-TYNE ...... 
NOTTINGHAM ............ 
SHEFPFIELD.... 


255,399,30C 319,587,600 
413,797,000 435,233,000 
51,674,600 54,190,400 
17,526,50C 18,828,00C 
31.€95,20C 


POREIGN BANK RETURNS 


Bills discounted for mem- 
bers of F.R. Banks 


365,616,000 387,262,00C 240,6 


240,679,000 

| Bills boughtin open market 74,470,000 72,008,000: 41,2 
Government deposits.. .... 27,418,000 30,238,090! 28,966,000 
Total net deposits ...... $53,700,000 368,486,000 313,335,000 


Federal reserve notes in 


BANK OF FRANCE, 
July 24, 

















Dep sits 





34,479,900 


21,646,00C) + 
(85,000) + 2,462,000) + 53,284,00 
2,823,000 - i, 
14,786,000 + 


actual circulation ....... .'502,410,000/507,626,000,565,810,000,— 5,216,000) + 156,600,000 


pee ee ** 457,213,000 686,482,000;415,998,000 —223, 269,000! 


21,197,512i:00 

19,121,19€,G00 
+ 2,076,316.(00 
= 108 "%; 


Inc. or Dec, - 
e t b 
6,405,100 + 
+ 8,700,000 232 
+ 43.€81.100 
+ 4, 800 ] 
+ 5,481,100 . 2i55 
+ 63.988,300 2 
+ 21,442,000 
+ 2,515,800 ; 
+ 1W150 P 
+ 2,784,700! 3 


UNITED STATES FEDERAL RESERVE BANKS. 


| 
July 21, | July 14, | July 22,| Week Yea 
1919, 1919, 1918, Movement) Moveme: 
£ £ £ £ £ 
| Total gold reserves ........ 422,420,000 42 ?,354,000 | 395.090,000) + 55,000 + 27.330.Ki 
Of which held by banks . . 173,000,000 166,872,000 200,100,000 + 6,128,00€;~ 27, Ki0 
Gegal tender, notes, silver,&c 13,076,000, 13,678,000; 11,130,000 §02,000,+ 1,946,009 


42,117,000 
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BANK OF ITALY. LONDON RATES. - 
+ j - F - ae 2 a, 
M April 30,; May 20,' Move- | Position s is ~ off 4 . 7" — 
Mia” | “Nets! “asia” | ment. {aay 31,1914 ae | ae | oe | ae | ne |=, < 
— | 59,685,000 61.464,000, 42,358,000 -1,799,000 48,875,000 | 2° | 52/82/32 | 38 28 35 me 
Tota! cash ereveeerece . a) - | i. ee 
abe eb mates 28,147,000 saiaaaee ee — ee a i i ia Bite alls | =~ = Peake | ee aia 
Foreign oeeeee er eeereee 3,560,000 885,000 — 4,000 } | | | ; = 
Sieelioes soocscszas-oooon. 23999000 2.250000 2495200012320 3.167.000 SE Bip Seine’ ee 88S fo) °S is™ |s* |5* oS ine 
‘ Government securities ...... 8,654,000 8,901,000 8,800,000 — 267,000, 8,248,000) et rs diesen oc & : ba 
; LiaBILITIES, . * 4 | 2 in. 
} Note circulation ......- +++» STO.GOT.000 375,566,000 283,442,000 — 4,958,000 62,277,000 ~ + | 34] 3 ‘ Paris 
¢ ARMED seresccsncstesenccrs "60,327,000 58,365,000 58,898,000 + 1,962,000 7,719,000 aoa é | * 34) St saa sh Sutin 
See + ec oes a ca PF 80. 0. =a noe. 2/4 84 isha tna gd! oe 
RLA Discount (Treasury Bilis) :— i. 
_NETHE NDS BANK. 2 months (£99 8 acai i 138 se ly Amste 
Sa mon 2« 434". 3b & 3 : Potrer 
j Vv k's | Po ition 3 the (£98 2s 4 a | ! | 34 4 Ry Copen 
July 12,; July 5, | July 13,; Week's . 6 months (£97 19s 8d)" .......... S43 he - 146 4 4 4 pe 
we. ! — we. canara — Leane: —Day to day se iene Sanie 23) & | 2323/3 13 3 a Christ 
| Rill eine aeeenes aakiiie. 2 3% 8 Rh 3 Stock! 
Coin and bullies Gold . neue 54,385,000 s4.810900 sa782.000 — ema09 131,00 ona: Giana. anavuewe 3 | | 3 3 : 3 3 Greee 
; Silver .... 582,000) Discount bouses at ' pepedeose | 3 3 
Disssunts anil ebvences ... . 29,441,000 29,642,000 15,215,000 — 7 12,792,000 At notice ho... eeecerereceeeeei S| 5 618 «6/8 «(3 As Hong 
; LisBiLiTizs, oe Se 
‘ | 85,410,000, 76,682,000 — 710,000, 26,386,000 | Rates lowered 4% on Jan. 2, 1918, and lowered % on Feb, 34,1 1918. 
: a ere ceaieaee gan "2.736.000. 5,284,000 + 472,000) 418,000 cS 34 per cent, to 3 per cent. on June 5. \ Lowered 
a a one n — mncass * Changed from 47% to 4% on Dec. 27, 1917, and from #% to 44% on Feb, 14, 1918, 
at which rate they remained until they were suspended on May 3, 19.9. 
SWISS NATIONAL BANK, Daily sales resumed on July 14th, 1919, when two months’ bills were als ' 
on mau SR SO oo seetaees. Rates ae a ae lith, 1919, as follows :—Two months, F 
en July 15, ; July?, | July 15,; Week's | Position % ; three months, 34%; six months, 49 
Movement May3l,1$14 Amste 
‘ ae wis. _ _ — ay . l Comparison with previous weeks :— \ Bwits 
: Coin andt bullion—Gold...... 18, 725,000 18,778,000) 15,322,000) — oo hy _ r ~~ ---__ —- ——___ —___ — r Conse 
{ Gilver ....) 2779000 3,769,000, 2:255,000 + otaee F ee Baok Bills Teade Bills i Christ 
; Dariehens-Kassenschein »... 222,000 246,000 : eae 693,000 4,120,000 eee f 
" Discounts and advances .... 16,951,000 17,624,000 15,616,000 — 120, a8 5 Months 4 Months. 3 Months. § Months.'4 Months 6 Mooth, i 
° LiaBILITIES. , — = : 
i ISB cccccese 340,000 36,391,000 27,528,000) - 1,051,000 11,057,000 | —-_-_-—-——-| -— —eeee  omeeceen nil een . 
Deporte swreserss nee “3.257.000 4,000,000, 6,191,000|+ 257,000 1,350,000 stay 1 *, : 7 »* x Li. + ys . ; 
Satneeenemmsinanannasnnitasiele near _ ww d 
The Monthly Statement of the Swiss Federal Loan Bank (Dariehenskasse) nc Sip i 4 4 4 i 
hows shas = © June 3, 1919, total issues were £1,050,000, of which £255,000 Tineesedl 3 ¢ 3 i 3 ; 4 4 4 t 
was held by the Swiss National Bank. . B coves) : Spe 3 ; : : : q 
une . ba 
BANK OF SWEDEN. 1B 20005 ia Fs ; | 
ee eine is ; sana pecs ; : : 
' July 5, July 13, Week's Position ee 3 3s 3 Sth Sth } 
ote 1919. 1918. Movement Magm.eas July R veneee : : | sf 3h i - i ; 2 i ; : a 
Assets, ‘ * £ & ae ; 4 4 3 A % 5 4 Bight 
Gold....... eaouvoes ios 16,036,000, 16,046,000) 14,322,000-— 10,000 5,828,000 ze s0ees 3 . r st ; Sh : : f i y : : cai 
ance abroad and fo: , omen — b> e! 
BEBcedcescceveeceecseocsee | 7,354,000 17,448,000) 7,322,000— %,000 6,251,000 Loupes couRss oF EXCHANGE § 30 de 
Orment securities | 2919000 2,920,000 5,312,000-— 1,000 1,803,000 ————_———— -— 
Ment SECUTILICS ......0605- . , . . , siineneennstinnennniestsenernieetnertnaieeniintnrmnatrtaaeatieemimimnnimn ; 0 : 
meant °--~ ee et - On Usance | Tues., July 22 | Thors.,July2, [ee 1204s, 
IABILITIES, ee ee EE wae 
in circulation ........ 37,715,000 39,247,000 35,081,000 — 1 532,300 12,586,000 —— : 
oe at notice poveceesds 7, 125,000 4 133,000 5,868,000 — —- 10 0,000 5,870,000 tmeterdam dam and Rotterdam.......... 5 — ll > 55 ll > 6] Zz 
Sa eT es a Belgium ........cssc:sscssseseeeeees Cheque | 3209 32) 210 no 
says cstbonceeibcscamanantetat DIG LI 5 Momthe) 3136 31568 | Shs lad 
- een 7 Position Marseilles a0... ss... ombaoguese ove 3 Momthe 31:36 S156 | S138 S18 coll 7 
July 17, July 10,| July 5, Week's May 28, ee sacvenansecsvocoseoseaso| 5 _— | = . ose iae =e . éolloy 
| ae], Moree Oe | ak aes | een] eee | Be Re 
Ageuys. i: pesdeus inignmnase ceseeeeeee 3 Months nom nom 
] & bullion) 14 383,000 13,922,000 12,751,000) + 461,000 13.306,000 . ee 4 4 437 440 
Seousities ne 7 peaabed 13,875,000 14 :175,000) 14,525 000| — 300,CO0 27,904,0 0 a see ecereceereseees ecvecce ee - = : ‘oes = 
. alll ew Gk RRM ee ETE ce te ON SE PR I, t ie oe 3 
heath aleeaaben excesses 187 476,000 187,478,000|187,848 000 - 2,0 37,366,000 — and Spanish Bank pisces... .—_, oma = 5 | Soa Slt , 
Cc urrent accounts eeccesvocess i100, 162,000 100,359 006) 99.071,C00) — 1% {000 4,485 0CO Lisbon and Oportons ooo. Cable 23 3c 29 0 
ar ee ea eet TD  cseseteasesss ssecesssoseseee| $ Monty) || mom | 20m. ; 
secccecccccecesccscoscee, Gable | 19 35 | 
AUSTRO-HUNGARIAN BANK. gormnbages cccccicicecccs| Gale” 1g48 ass (is se Th, 
“" | _ Week's | Position DD niseteeseesecsos banent Cable 1767 17°77 | 1752 er 
July 7, 1919. June . 1919.) paiavgnent. May * i914, ida eercrecccecccecccece 35 — - on | @ a 65-00 
ASSETS. ae eg. MN Se «OC ee” eer eee Cabl 52 53 522 53) 
: al 11,318,204, ll “19, 802 - 101,598 52,396,000 | Buenos Ayres .....cccscccssecccccee e é a 
Gold essveeoe ror eeeees Ane asl i ,6682)— 12421, 12,270000 | Rio de Janeiro ...000°." a adiaaaaen Cable | 4p ag | ee 
Bills discounted,warrants 117,118,849 5. aie 0 i eg ak ae od ee ck ens ; “lll ocee Uae iaiion 
Loans on pledges........| 365,767,587 365,887, 287\— —19.700 Oaicutia and Bombay -......00.00.. Demand |\(7j nom U6 nom|U75 nom 14 Dra 
LIABILITIES. a tncncene sea ements eect leeen desea aap ID 
rc ion of notes ....; 1.747,849,419 1,740,058,000 | + 7,791,419 95,417,000 Bom! 
ees ec 266,482,749, | '269783,200|- 3300451) ‘FOREIGN RATES OF EXCHANGE ON LONDON = Madr 
The above statement of the Austro-Hungarian Bant has been worked out on the | ——-—— ~ | fete | Mate | Mate Tot 
canal the 1914 rate of exchange (24 kr to the £ sterling) to show the bank's —. | July 25, July 17, July 26, Usance Pat. wouaieee 
position to-day as compared with. pre-war days. The & sterling is, however, 1919. 1919. 1918 Th 
actually worth to-day 143 kr Thus Austrian currency has depreciated to me . 
one-sixth of its former value in exchange. Paris ........\franes te £1 | 31: 40-45 31° 19-21 144- “133 \Cheq’ es a 
c Amsterdam .. fiorin to £] ll - 64 66 il * 67-69 - 15-17 Sight 1 
NATIONAL BANK OF DENMARK. Brussels ...... franes to £1 32° 0-25 32° 33-35 a. Cheq'es % 2 
meatansioni —— | Cbristiania ..kronertoZl) 18°4546 18°54.56 | 15°07-03 Sight +i The 
oe ~—T"Miay Sl, | April 30,) May 3l,) Month's | Position | Stockholm... kroner to £) i, tas jee li-un jan lee longer 
Ga ter Sh hr he ae we LS el ee stock 
AssETs. & | £ - ae 5 23°75 - Sight 2x27 
Coin and builion ..... meee 10,355,000, 10,374,000) 10,228,000 —_19,000 4,258.00 seaees seeeeees peateetess =. aa . ro 62-500 Signs 5° comps 
oe 3303/000 TSeripesl SAONODO+ a10MOD L3cnone | Seitecrinnd lemme an |90-1095 | ot seep | Sesges Bight Mes 
Debtors abroad......... ee . v2 9 ‘ ° , : a Sight 
Securities bossa thescvecéaese 2,711,000 2,728,000) 1,796,000— 17,000 665,000 a ooeess oaeetee oS 2a by 22 "oy 304 Sa Bight follow 
LITIES. ia a J t . 
Cseiation... es eboceccencces 24,109,000 116000 7 120000 + 1,915,000 —— y ~ alee Se Ht de niin He 2 Cable . = 7 
PEE cesscnncccnercivesbs | 6 2,000 | 3 weees A . +763 — = 
en ae Scictnas emits fro ‘Sth al EE a 
° io de Janeiro! pence to m ! Tans 
— OF HOR 7 Montevideo ..|pence to dols. = 56¥ as 554 at 603 os S rupee 
July "15, July, | July 15.) Week's | Position 1 embpag mmr 1h » dis 14 dis 90 days Par gold ¢ 
W919. | 18D | | ISIE [Movement MaySL1914 | Oteess”.-- lense bo wupee| 1s 84-8¢ed | 15 26 Seed | le GiShed | TT. wa a 
Assets. & Bombay ......|ster. to rupee is 84-844 is 848d Is6d6yd T.T. 
Coin and bullion — Gold .«+-| 8,174,000 8,176,000 6,595,000 - 2,000 2,700,000 | srt MAY «+--+ ——¥ $+ oh B18 - ls 84-8 fed | Is 64 6d ur is 44 Chase 
OreleP | sito 4.138.000 3.465.000 ~~ 21.000. 1.572.000 | Hong Kong....| ; Se 7d ono a 3 ome | 3 
ao gggeg:) NO SHOW SHSM — 21000 1572000 Shauthal s.r. poet anche se a4 ~ teat wil FE” re 
Norwegian &Foreign Govern- Jingapore ....\ster, to dollar, 2e 44d- Ad a ts 3850- -<. . 
BEM, vosskneeee 678,000 678,000 713,000 _—li 486,0C0 ‘ | TT 244d (1 
Ol esuns ent teams «0.0... 18,723,000 18,635,000 28,835,000+ 88,000 4,237,000 | Yokohama... /ster, toyen | a 4d-4,0! a ate’ |” ho ee the ra 
LiaBILITIFS, 
cacccses ee 24,605,000! 29.449,000|— 255,000 6,252,000 FOREIGN BANK RATES. men 
Deposite et notice ...ss..-- $254,000 2.899.000) 5,582,000|+ 355/000 396,000 FP mm ae ~ Bank Rate —> beh 
The right of issue of the Bank of Norway is calculated at—(1) The stock of Amsterdam «.< ae * & adie chan 1914 “ “Tt 
gold « oin and bullion); (2) the available balance abroad up to half the stock of ie Dec. 23,1914 .. 5 Paris . Aug. 26, 1914 é gold 
gold; (3) the ba'ance with the Sveriges Riksbank, Stockholm, and the National | Bombay... . Juse 12,1919 |. 5 Petrograd ...... July 29, 1914 5 Pp 
banken i Kjdbennavn, Copenhagen, up to 6 million crowns; (4) an amount of | Brasseis........ PURO B.D 2. 4 1 BetBcasccccace Jan. 11,1918 -- a0 arr 
10 aalition crowns above the ~tock of gold. , Geicast pebigee Same 5.1919 .. 5 | tockholm .... June 12, 1919 -- be gi 
ble is converted at 2s; the German mark at ristiania .... ay 9, 1919 Swiss an .s 
toy te Dee an tod ; the S ieeheiadhenie at ls 8d ; the Swedish and Danish Copenhagen.... Jan. 72, 1919 ef places........ Oct. = 1 - § me 
Serene 6: the Norw: kronor at 18/15 per & ; ‘the franc, lira, and peseta | Helsingfors .... Jan. 8, 1919 6 Tonio ......+.-. ae 10, 1915 «- 9 
at 25 per £; the yen at 10 per £; and the American dollar at 4s. Lisbon ...... .» Jan. 15,1914 54 Vienna ........ April 10, 
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CURRENT RATES OF EXCHANGE IN NEW YORK, 
The Irving National Bank cable the following exchange rates :— 

















THE ECONOMIST. 











... ape 


to the United States of America. The exchange with 
that country is at the present time so favourable to such a traas- 


_The vee $$$ _—_ action that the mineowners will obtain much more value for 
par |, Rate | Rate | Rate | Rate their gold than if they were compelled to deliver it to the Bank 
stow York on a July 25, yay 10, oe 24, | of England at its buying price of 77s 9d per ounce standard, as 

, J ; a er ae the week gold to the value of $609,c00 
OED as been shipped or engaged for shipment from New York. Of 
- wn on aon ome ‘= oy 438 | this amount about one-half is for South America, and the re. 
Cable....++++++ [ | Dollars 47530, $4925, 436 | 4:39 mainder for London and Paris. Silver: The market has been 
Francs for $1 5-184 { $3560 680 | 710 | 708 | firm throughout the week. The American exchange showed 

Lire for § 85150, 8 867 | 755 | sreat strength, but this has not been the principal cause, as the 

": | Cents for] peseta | 1930 | 26°90; 1948 | 1900 } 1925 | price of silver in America has been adjusted almostly exactly te 

; Cente tol anbie S30. wken sao ue | , its movements. The chief cause has been a shortage of silver 

31°15 | 2285 | 22:05 | 2250 | Stocks in this country and the difficulty of replenishing them 

Cents for 1 kroner | 26°50 | 3155 | ae a | oa owing to a demand for prompt remittances to China. In these 

Cents for1érachma| 19°30 1945 | 19.00 | 18°85 | 1919 | Circumstances, after the 21st inst., silver for two months’ éeli 

Cents for 1 yen 49°85 §3°375| 50°65 | 50°65 | 5065 very was at a discount compared to that for cash delivery, 

Hong Kong ..----| Cents for Mexican $| 6365 77 81°75 | 8150 | 83:00 


NEUTRAL RATES OF EXCHANGE ON GERMANY, 

















instead of a premium, as it had previously commanded. 
InpIAN CuRRENCY RETURNS. 


came = — (In Lacs of Rupees.) 
Par | Rate, | Rate, Rate, Rate, June 30, July 7, July as, 

Level. U2 25,| July 9, | Julyl6, July 23, ets 1919. 1919. 1919. 
| 1918 | 1919. | 1919. |, 1919 Notes in circulation .......... es 16,276 .. 16,242 .. 16,390 
—-—— |—— yg een S750 | ~lezo”~§6»>--|- Silver coin and bullion in India.. 4,450 . 4,410 . 4,583 

to 100 k 59°26 2255 |17°40(J17) 17°50 | 16 : ; : ’ 4 is 
on me ———- 100 sachs 123-45 | 6550 | 38 ly?) 3725 | 38 - Silver coin and bullion out of India 200 .. 200 . 200 
Copenhagen ) | (52°50 | 30 | 30 27°75 Gold coin and bullion in India .. 1,769 .. 1,774 .. 1,779 

gecinots [Beenente 100 marks} 88°88 a as = = Gold coin and bullion out of India ; a eae — 
Christiania. . ont Securities (Indian Government).. 1,608 .. 1,608 .. 1,608 
+ Rate for previous day. Securities (British Government).. 8,249 .. 8,250 .. 8,25u 

' Commonwealth of Australiaand | 


Dominion of New Zealand Union of South Africa, 


| 
| London on 
} 
' 








Australia and July 1, 1919. 
New Zealand London on 


on London, South Africa. | London, 


June 25, 1919, 


Australia and South Africa on 


New Zealand. 








Buying.| Selling. | Buying. | Selling. 
Pee |Buying.| Selling., Buying. | Selling 
ANZ) A|N2Z| ANZ) A | NZ | | | 


PP, cool co | co | co | cof co fee em 








= —_——— | 





'| The coinage during the week ending 15th inst. amounted to 

153 lacs of rupees. The stock in Sbanghai on July 19th con- 
sisted of about 17,850,000 ounces in sycee and 12,200,000 dollars 
as compared with about 20,400,000 ounces in sycee and 
12,200,000 dollars on the 12th inst. The Shanghai exchange is 
quoted at 5s 6d the tael.”’ 

The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below: 





licencia ieaceeeleanit eed 
Ft ee pm | -» _ |htOyepm woo : oe 
ight ....| » ot: eae on Veniees dis m dis| & to y;pm Cash, | Forward. Cash. Forward, 
Oable s gq t00e 1008 es | os = oe , : : : : " ‘ BP 1919. Per Per Date. Per | Per 
= a el a feeble | iF: Cs | Ounce.| Ounce. Ounce. Ounce. 
60 days . 9634, 964, ee | eo | 983, 99 | 993 2 " ee l oe i Se | Ce 
days 196/961.) 00] oe] oe | | 98S | we | 8 | | d d Xiu d 
WW days.) ee | ee lee Leelee dee lee bee Sow! ee ee *- | July 19..... Peace | Holiday July 28,1913 273 es 
7 a we aa a ee 28, ae | 34% ee 
sece| S45 4s 28,1915 228 és 
SE Q3.... 54% 543 28,1916 30-5 os 
Tenders for Rs.1,00,00,000 in bills and telegraphic transfers on 24....| 54% 543 27,1917 | 393 ‘ 
India were received on July 22nd at the Bank of England. The 25..-.| S52 54; 26, 1918 4823 - 
following is a statement of the tenders sent in :— ie cha ss Shine ee oe Fee fe es 























Bills. 
Tendered. Accepted. Per- 
Rs. Rs. centage. 
Rate. Deferred Telegraphic Transfers. 
SR ise cscacnsusonsckaeeues 1,85,90,000 cose AMO IND .occce 53 
1s 08 Immediate Telegraphic Transfers. 
Tota! bills and transfers 1,85,90,000 ianend 1,00,00,000 
The amounts allotted were :— 
| | \ 
In Deferred | In Immediate 
| In Bills. Telegraphic Telegraphic 
Transfers, Transfers. 
Drafts on— we Rs. oe cs 
Calcutta ........| it | 39,23,000 at 1s 7.93754) 
Bombay ........ | a | 42,11,000 at 1s 7.9375d| 
Madras ..,...../ | 18,66,000 at Is ¥.S0t58) 
—_ COC FC ClO em 
Totals . |1,00,00,000 es 


The amount to be offered on July 29th will be Rs. 70,00,000, 


BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended July 23, 1919, the 
stock of coin and bullion showed a decrease of £373,140, 
compared with the previous return. 


Messrs Samuel Montagu and Co., write on July 24th, as 
follows :— E 


"S:—“Gold: The Bank of England gold reserve against its 
Hote issue 


is £86,198,105, a decrease of £352,660 as compared 
wa week's return. The Ottawa Mint has been authorised 
3 e n 


re dian Government to sell immediate telegraphic 
oa €ts upon India to an unlimited amount, at the rate of one 
Ee for each 9.4168 grains of fine gold deposited. Thus the 
- Contents of one sovereign would purchase 12 rupees. In 
c oo ascertain what it would cost merchants here to pur- 
_ such remittances, via Ottawa, the difference between the 
ee exchange and the normal gold par with the U.S.A. 
(12 tre gold could be obtained) would have to be added to 1s 8d 
oa to the sovereign). At to-day’s U.S.A. exchange (438) 
va'ue would be about 1s r0%;d. As asequel to this arrange- 
ake he amount of India Council drawings offered for tender 
“It ‘as been reduced from 100 to 70 lacs of rupees. 
's stated that the negotiations between the South African 
an Producers and the Government have materialised into 
“rangement by which a portion of the output can 
some Ped abroad, and that a large consignment— 
59,000 ounces—will in consequence be shipped 


NOTICES. 
The National Provincial and Union Bank of England, Limited, 
and the London and Brazilian Bank, Limited, announce that a 
close working arrangement has been arrived at between them, 
but there has been no interchange of interests, and no control is 
involved. 
The head office of the Dominion Bank, at Toronto, Canada, : 
announce by cable, through the London branch,'that the net 
| profits of the institution for the half-year ending June 30th last 
amount to $553,700. 
The Chartered Bank of India, Australia, and China announc: 
the election of Mr James Maxwell Grant Prophit as a director of » 
the bank. 
A branch of the Commercial Bank of Australia, Limited, has 
been opened at Rockhampton, Queensland. 


| eaeceananngre NRCC Senne nee 





OIL OUTPUTS. 


ANGLO-EGYPTIAN OULFIELDS, Limitep.—Production for week 
ending July 17th :—Hurgada, 1,509 tons (last week 2,253 toms); 
production for week ending July 17th, Gemsah, 17 toms (last week 
16 tons). 





mer ny ©6Agency at— 
West End Office— y ; 
25. COCKSPUR STREET, 10, WALL STREET, 


cee of NEW YORK U.S.A. 


. 


e —— tONOON OFFICES: ——— 
CIRCUS PLACE, LONDON WALL, E.C.—2. 
18, ST. SWITHIN’S LANE, E.Cc.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
their spheres of activity and influence 
\ in South and East Africa. 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 








iJuly 26, 1919, 


Mo teas secures Of Bethe Goverament took over coral of the iri always as from January ise fale War. 
The Government took over control of the Irish Railways as from January lst, 19 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 











i 


‘Present Gross Receipts for Total Grose Receipts. 
Bame =| Period j Bating Mile- | Week or Month. 































| 8 | 918.19. a| 4 +or—| 1918-18 | +or— 
' 

Inpian. o 
Assam Bengal ....|11 weeks June 1¢ 18,96,584/4 3,95,714 
Barsi Lt. Ry....... 12 weeks 21! 3,42,0°0+ 1,52,200 
Eeiterenissa jaa rags 

BP. cool Ww . v, VAl= . 2 
Bom “Bark 0. 141 weeks\July 12) 2,85,35,000'+ 5,52,000 
oveshe weeks June 7) 5$,91,451\+ 6,59,369 
Delhi Umbiia enka 61 weeks July rH | IETeAE— | 16 4s 
Kast pores wee ] —_ 
eee ipdienPentassio 15 weeks. 12) 4,16,02,315'+  60,16.848 
& 8 Mabr. 12 weeks June 21) 925, 1,42,14,535\—  3,58,843 
bonita &Kumaon 10 weeks 7 4,72,164\— —1,31,413 
Do Lacknw-Breilly |'0 weeks 2 5, 25,946,— 1,00,754 
South Indian. ...../11 weeks! 21) 91,75.645\+ 8,46,285 
B8thn Pnntatmnth) 6mnths Mar. 31) 716 45,56,703|+ 33,905 
FOREIGN. 
ARGENTINE. | | 
, eae eed lg 
Argentine N. E. ..| 3 weeks|July 1 752 | 10,300'+ 1,400) 26,000) + 3,600 
tine Trans... 3 weeks: 19 lll | 370\— 1,520) 1,.40|— 4,670 
A. and Pacific || 3 weeks! 19} 3,536 | 120,000\— 6,000) 318,000 43,000 
A. Gt. Bouthern 3 weeks: 21 5,708 | 142,000!4 16.000, 350,00014 4,020 
et | 30,000; 4,00), 355,000) + 4,0.0 
B. A. Western . 5 weeks) 2c iss | owas t ae _ + er 
t |L1 mnths| May Bi] 190 | 40.587/+ 4,119] 443,763; «115.465 
Central nine, Sweeks/July 19) $505 | 153.900/— 300) Sa7,60c— 24.600 
et | 11,906/4 23,800 37,400} 65,300 
joba Central ..| 3 weeks 19} 1,205 58,100|4 10,560, 147,200) 4 7,340 
Rios........| 3 weeks! 1 S1IG 21,500} 200) 54,300) — 2,700 
Brasil Gt. Sonthn.| 6mnths\June 30)... | Ms57,60° 304,340) — 6,160 
Brasil Railway....22mnths|Dec. 31 |Ms4£5900C|— 141,271) 67,772,000, + 7,619,263 
Gt. W: (29 weeks\July 19) 1,010 15,500|\+ 3,7 552, 360 85,8 
(29 weeks! {831 50,629'+ 18.18%) 1,018,808) + 96,655 
12. nnths|Dec. 31| 1,280 |Ms1561000/— 956,49°| 22,267,00¢/- 2,474,651 
.. 12 mnths 31] 766 |Me265000C|— 906,038, 32,479,000| 1,225 892 
Borocabana ; 17 cane hed i 1,03 |asi765000|* ee teal 21,965,000 + one.sot 
State of Babia8.W 4 mnthe|Apr. | Ms 55,000) + 15,006 000) + 7, 
CHILEAN axD | 
Paaoviay. 
i | } 
Antofagasta ....../29 weeks\July 20, 838 |  19,785\— 32,005 735,065 625, 
Arauco.. ...| Lmnth (May 31 644; 10,500/— 2,500! aa “e - 
Nitrate (i weeks), ‘pt weeks\July 15|  366| —12,7a1|— 18,947| |— 198,852 
Peruvian © Re une 30) 1,059 | 81,111,060) + 11.590) 12,413,165) 104,865 
Taltal ... Year 180 | 6,810\— 15,975, 164,549 130,963 

Cuzax. | 
Geren Supand|scty'” | iene a tat 
Cnited of Havana. 3 weeks| 19} 681 S3'907/¢ 5,440] 15064861 f 13,381 
West of H . Seecle 

avana ..| 5 weeks 19. 166 8,651)+ 1,022) 25,840) + 2,839 

Unvevayan, | | 

; seeks July 19 872 | 20,5534 2,062 54,5"6) 2,377 

fisiecealisce! @ | tet “ey Seat 

ures, (west Ext) — . wi a iy 242, . §,S2) + 704 

ay.| Year (June 30} +872)}+ 6,828) 12,429 + 55,185 

North: ¥ West Urug. Year 30} 113} 889,500 + 10,589, 357.7034 54,206 

Uruguay North ..| Year x) 3 1, 72 + 383) 24,808 + 5,228 
Oruzn Foraics. | | 
| | | } i 

Sleoy and Gandia... 129 weeks July 29 33 | Psl4,000/+ 2,000) 364,400\4 37,400 

Bilbao eae | Gate June | J hie 3,831 13,559\— 13.919 

ee ecscccces m s 1 | . —_ 

Oolombia Naz, Rly) | § ainths May 31) 86 | 10-08" + 00 "$8000 — ne 

te wnaed XO mnths) apr. 30) 188 | 22,063|— 19,155) 222.935 + 69,463 

4} en S — June | an ot — 57,500 + 6,400 

uthn of Spain|28 weeks July 12) 108 | Pall0.245/+ 81,334) 3,197,044/4 2,375,301 
International of} 6mntbs June 30| Gross | 48.463 t 4,665 355,703\¢ " 37,010 
ee «onl 30) Ags | ae Tso 1355) © 1278 
Nem.ecarsha $muths/Mar. 31} .. 21.450 + ses 60.426 + 6,219 

Smyrna to Aidin| l week June 28) 379 | 5,10 6 ee 

ane, Dentwes | * a a - 255 |e sides! - i270) 212,650) 66,010 

8, inn 1} es . ’ . 
Peeve Ghiniscac| Sumunene S| “ig |SUeEA MGLEE Lah 
— 4 ecslaan| 2 woeks July i2| 189 2,919) + 1,003) oe \+ 1,162 
French Railways; I math J me §,376|— 
Samana & Santiag: 6 mnths! a oO} lf. | ‘ses ¢ + a1 8s 8,681 + “p77 
Zafra and Huelva.| 6 mnths) 30) ie 7, bal 4,755) 58,452|— 16,407 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 








Present; Gross Receipts | 











Name. Period. poe Mile. | __ "for Weeks | ‘Total Gross Receipts. 
1919. }+or—/| 1919 | +or— 
Ganadian Northern\29 weeks) July 21) 9,588 | 898%, socl4 ‘137. 200 25,059,849)4 1 
Oanadian Pacific (28 weeks, 14 13,388 83 325,000) 4 657,000) 82,6 0, 249+ + Hethee4 
Trunk...... \29 weeks 21 3,616 | B27.,576\4 41,508 6.819.284 1,207,135 
Tuk. Pacific. 9 weeks/Mar. 7 @16| @i8,481\— 1,842; 178,160:\— 27/981 


i ' 
! i 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 





; 1 ; 
Name. | Period. |Rnding | Gross. Inc. or Dec. | Net. iine.or Dee. 


| | 














| 
$5,878,149 — 








Oanadian Northern* .. 


| } math Apr. | 
Oanadian Pacific® .... 


79,951 - 
4 mnths) 5 


. 822,299\+ 1,961,648 


* 


| 1mmth |May 31) $13'5¢9.000 + 255,000} 3,034,000|— 656 
5 mnths | 963.145.0004 3,710,006] 8,196,300 2.56000 
Grand Trank..........{| }math | | Gkosreoct. attest ae 
|| mnths £5,061. a0, + 1,176,000] 254,600/4+ 287/200 
White Pass & Yukon. ‘12 maths Dec. ul 


$1,244,080 — 626,349 ee es 
I pelepsnetentd A sdedetae labia Ae Rabie Nd attge he tee ak 
* Net earnings before deducting taxes. 











OTHER COLONIAL RECEIPTS, 














l Present Gross Receipts for ne 
Name. Period. [Ending| Mile- |_ Week or onth. Total Gross Ke-cetpte 
| age. 1918-19. | + or - | 19]8-19 | bea” 
a ee ——. 
é& & € é 
Beira and Masb-)! i moth |Feb. 28, 610) 45,295 4 21,¢7¢ | 
Mid. of W. Aust...|i\lmnths|May 31; 277 182\+ 408) inancy 4 
New Cape Central|24 weeksJune 14) 205 168l—  93| eogisis ‘Sam 
ee lImnth | Feb. = La 71,275'4 8,334 bs . 
odesia Katanga! | mnth } 
AMERICAN RAILROADS MONTHLY STATEMENTS 


=e 





| Be Recetpts for Month. | Total Recelpta, 




















Name. Period. Ending) j —|— ania 
cies oe «sm 1 | ass. ; +or— {| ies. + oe 
s 8 

Atchison Topeka ........ 4 mnths) Apr. wd 12,848,625 = fase: 50,910,054) + 
timore and Ohio swaths!” 30 Lesol'eco (> eitece 60.195.180|+ fate 
Chicago and Milwaukee.. ¢ mathe 30} 11,967,299 | 4 1,775,335) 44,149,524 + ase ang 
New ork Central ..... 4 mnths, 30 22,701,274 + 395,857 91, 467,178) 4 14,011 Gl 
Pennsylvania ..... -| 4mnths} 30} 28,413,269 |+ 1,427,123) 112.452 760, 2987 S16 
Southern Pacific ... 4 mnths $0} 12,469,780 |+ 1,163,059) 48,951,960 + 3'si8'¢7) 

' 





TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 








} 
' 








Present Recs for Total 
Name. Period. |Ending| Mile- eek. ___ Receipta, 
eee | 1918-19. |+ or —| 1918-19. | + oe 
Anglo-Argentins ..../28 weeks\July 15} 39 | e86,sz7/4 2,170! 1,578,009 
Auckind Elect (284ys)| Year June %| 8? eine ee see 2a 
Burnley Corporation| 1 week July is} «6 £2,116 — 1$3 on oa 
Calcutta Caleatta Tramways. 29 weeks. 19] Bb | B5,786\4 13,374) | + 334,793 
istrict. .| 27 weeks) 10} ob 21,756\+ 378 39,103 4,6 
Begvtian Markus Markets | 2 weeks! iu 7 ésel¢ 6) Sob 8% 
ae ce 7 weeks! 1° 99 £30,923}+ 7,1°9 228867 + 263% 
Hong Kong ........| 23 weeks June 7) .. $16,931 t 4,327 327,622 + 20,82 
Isle of Thanet ......| 42 weeks July 19) ws £1,851 1,491 26,205 + 17,115 
Lanarkshire ........| 27 weeks) 10) 384 24,186) + 567 92,679 — 25% 
Lancashire United ..| 28 weeks! 16) 4a 2&3, 592) + 447 G5.666 + 12,887 
Vv 
tion Tram .| 29 weeks 19, 196 224,1K\+ 5,729 625,769 '4 122,586 
L.C.C. Semone 15 weeks) 17} 141g | 280,714)4 16,756) 1,242,465 4 291,958 
Madras Eloct.(2 wks)| 23 weeks 15) 4. | Bs50,604)4 8414) 503,737 | — 21, 
Pernambuco .| 29 weeks) a. am 25,414 t 962) 156,594 + 26,38 
Rhondda ......... -«.| LL weeks)/Mar. 20) 2. 22,15 $17, 83.210 4 S608 
Shanghai Electric . |17 weeks Apr. 30... 9,590\4 6,680) 476.849 + 59,415 
ngapore Electric ..| 24 weeks June W]e 15,145|4 1,019] 366916 4 43470 
iy cheuaeadedie a eomaney a os 2140+ 361) 5 +O 


TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 

































\Present, Receipts Total 
Name. | Period. |Evding | Miie- | __ for r Month. _|____Receipta, 
i | age. 1918- wi¢ or - —!| 191819 | +ore 
my SS gSOAaiasoeinpelinatneneginsinSRelenelineaen —— Saeee 
Gross! $289, ose| + €8,48:) 
—— ----/ lmnth June Set | S1s0.8i2) + i278 | 
Brazilian Traction, ross, 9,56 + 5'2 CO | 44,596.00 4 3,988,000 
receipts in muilrels } Smnths May 51/1 Net | 4,042,000)4 575,00 | 23.473.000 » 3.558.000 
Brisba me Bocris .-| 6mnths June 30 ‘ 35,210) — 1,036) 220,5'5+ 9181 
PBlectrie, ben) mnths May 3} { See ssuesol 'eken| Sfenas t “kin 
Buenoe yres 
Crore i2mnths June 30} 61g | 261,366)4 22,981) 5i2ate + 75,202 
Burmah Elec. Tram- | 
ways and Lighting 10 mnths x psi sis + 10,36) . 4 1064 
. a f Grose + §,911) 74.48 + 3 
ees ilmpths May 3i Net a8 9.34 = ast Te 
n- Wes | 
Natural Gas ...... 8 moths 31| Gross | §66,562)— 2,80) 92426 + 14,350 
Carthagena and | i ; 
Herrerias Trams. €mnths June 3) 19 £3,373\— 1,674 16.791 — 10,861 
Catalinas Ware- | | : 
houses ..........--| 1 mainth 30| Gross 15,000) 4 §,i0¢) 
. » Gr é3, | se ; 
Chillagoe ........+++-| lmnth May 3 { Neo" Oe & i sa 
Gross |$1 601,01)\— 207,972) 21 564.6°5 + 668, 
Cities Service Oo...../12 mnths June X| Net $1 806877 wes a2! 659] 29,€96,452/+ 385,107 
Cordoba Light, &c..  lmnth Apr. #16 578'4 ),77s! he 
f 2: J 
Cuba Railroad ...... 10 mnths 30) Gross| saa 6ce2:| asiz1 + & “ 
Elec.8upp.of Victoria 8 weeks May a8, 22 123,260 é 7 £87. + 
sare egy} | mie ane. (Gres ieelg seam) pees 
et | oui i 9 862,056) — 
International Gross| #23,184|}+ 2,45¢| = 24),119'+ ot 
Light and Power} |!t™nths May 31) (S00) “Geeni$ oie esas 2708 
Eegjgeerte Hostels }| .mnth jan. 3: { Green a2,te0) : 262k 
Keystone Telephone.| § mnths May 31) I yey ne — oe - on 
La Guaira Harbour... lmoth June x SR2i6+ 12% ri i 
Lima Light, Power, || 5 mmtie yay il {Groee] atweels it) gett 2108 
rose| + ) 35,09¢ 21, 
and ways. ‘} S mnths \May 31 {We @18,036— 1,728} lls + 890 
= wr Blecite |} lmonth (Mar. 31) Gress gies so Resedes | ee 
an « 7.£ 046, 5 FS 
Rail 1, & «}) Emnths May a “Nee Net $28 iv 20671 so cl + 3,28 
Miss iyi mieer Powr| lmoth 31 + 27,04) : 
j 158,904 16& ‘ 
Montevideo Water... 5 mnths | SA Net ae ae ; a 104,802 + ae 
Para Electric...... | 6mnths 3) (Gree Net ens. p — is 4X oi+ : 
Rangoon Electric ..| 1 mnth June 30) £62. +» hy oe . oa 
1 J 
Ditto ........-4.-) Smntbs Mar. 31| Gros Oe t bal 20,877 + os 
17\ 30) O9-\— 83 
Toronto Biy.. &e...| Smanths May 31}{ Sloe "eea.ctl— on8.2| B10 — 156,635 


cee 8 mnths | June 30 Gross | £34,650\4 4,147, 20,037) + 31,086 
United Railroads G 23, "931! 5, a + 453 
wo mnths ‘Feb Net Sez5.0t6l + esr) “iat be - %0M 
———— +-++| month May 3) {Sor Net | Seer esl ” 
era Cruz Electric ..|i2 mnths tee. 31 |" — 1850, S26,7K,- 105,50 
Victoria, Falls and on aa 
Transvaal Power j | @rter June 3 Net | aaen.sss os } 
: G — 32,74 a 
Winnipeg Blectric..| 1mmth [May 31 {Grome| Spears sere) 
Sr eee ceereeeeenenneneemmmneiemennmmasteteteennennteinerneee 


+ 4 weeks return. 












a 
last aD 
— Lon 
Ciiy and B04 
Dablin and § 
Great Easte 
Humber Con 
Isle of Wich 
Landon an 
Prefd 
a Br 
Coast, P 
Do Ord. 
London, Chi 
Pref..... 
London Ele¢ 
Liverpoo! O% 
Maryport an 
Metropolita! 
Metropolitat 
‘Do Surpl 
Midland, De 
North-Easte 
North Lond 
North Staffc 
South-Easte 
Do Prefd 
Taff Vale . 


Bank of Ire! 
Bank of Mo 
Bank of Ne’ 
Bank of Ta! 
Bank of Vic 
Canadian # 
Netherland. 
Royal = 







Employers’ 
Indemnity 


Aramaya F 
Brilliant E 
Glynn's Ly 
Siamese Ti 
Waihi Gol 

Tea 
Alluta Rat 


Bogawant 
British A 
Bubit Me 
Bukit Ra 
F.M 8S. T 
Java Rab 
Jokai (As 
Jong-Lan 
Jugra Est 
Kepitigall 
Kramat P 
Looksan 1 
Merchistc 
Nedeem T 
Parambe 
Pindenio} 
Ragalla T 
Rubber E 
Sempah R 


Oth 
Alfred Bi 
Allied In 
Anglo-Co: 
Ardrossar 
Australia 
Belgravia 
Boddy Li 
Bournem 

tricit 
British } 
Tras’ 
British & 
British 8 
rown, § 
Calder’ 


QE eee 


————l 


“o 


eee eo ow “~o 


Seo 2&2 


‘ee 2 oe 
mu 
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J uly 26, 1919.) 





THE 


DIVIDEND ANNOUNCEMENTS. 


marked % or stated in Cash. 








Ee 
Co y * Interim div, 
Name of Company. See nee 
or Pay- 
Final. | ment. 
Railways. | 
Belfast and County Down ..+++-| . 4a lsept 1 
Central London .-..++++++s oreee| : %* jAug. 15 
‘ey and South Leases ovousey % Aug 1 
Dablin and South-Eastern ----"") a+ |ang. 25 
Humber Commercial, &....++-- . 7 | ta 
ight ..-+--++eeeeeerers sis 
Leo vend South-Western, Ord.) te Aug. 1 
Do Prefd. Com. ...+-.-+-+++.. |Aug. 1 


London, Brighton, and South 











5 $B. wo ccocccocesses £2/10 %| Aug. 14 
a oe eters 21/5 %\Aug. 14 
am, an over, 
Lanta — oben sane ooo [2D %*| Aug. 14 
London Electric ....+++++eeeeees 2 |Aug. 15) 
Liverpool Overhead ...+++ee+ee- b*, Aug. 15 
Maryport and Carlisle ...... ... 5 2 “ 
Metropolitan District, 2nd Pref. ae, | Aug. 15 
Metropolitan, Ord, .c00> eeeeteee O } * 
‘Do Surplas Land .......++ wae oe aoe 
Midland, Def. ....-+---+,se0e0++ ee ane a 
North-Eastern ‘ Consols"" ..++-- 64* | Aug. 
North London .....++++++ ecccece 2}%* |Aug. 8 
North Staffordshire .....++ aanee s* (Aug. 16 
South-Eastern, Ord. ...+.se+++++ £1 % |Aug. 7 
Do Prefd. .....se-eseececces £2 % Aug. 7 
Taf Vale eereeereeereeeees ee. 4 | -* 
Banks. 3 | 
nk of Ireland .....++sseeeeees bus 
Pant of Montreal .....+++eecees 3% (|Sept. 1 
Bank of New South Wales...... mF -es 
Bank of Taiwan .....+++--eere oe 7 oe 
f Victoria ......00-+eeeees } oe 
ae wank of Commerce ..| 3% (Sept. 1 
Netherlands af South Africa... ales is “ 
Roval Bank of Canada.......... 3% Sept. 1 
Insurance. | 
Employers’ Liability ....-..66. 14/ p.s.” Aug. 27 
Indemnity Mutual Marine ...... 20/p.s.*|  .. 
Mining. . 
Aramaya Francke ..........--+- isps.* July 29 
Brilliant Extended Gold........ 16 p.S. Aug. 12 
Glynn's Lydenberg..........00.. 24% | Sept. 
ee ccentutaghenaed S5S%t!i .. 
EN cic tensanaceusaa ch ..| 1/p.s.* Sept. 1 
Tea and Rubber. 
TT + 
Angio-Bolivian Rubber..........] 10%t | 
A ede biiicaekbe seees cool _ Oe I 
Badulipar Tea «| 15 Sot | 
Behubor Co. . SHH i lf 
Bogawantalawa Tea ........00.- 12%t 
British Assam Tea.. .......00.. 20 %t | 
Bubit Mertajam Rubber ........ +. 
Bukit Rajah Rubber............| 40%t 
ED SC chctaseneconesads ** 
Java Rabber and Produce ...... * 
Jokai (Assam) Tea.............- ll %t a 
Jong-Landor,Rubber,,....6.....| _9%* |Aug. 15 
Jugra Estate .......... amine . <. 
Kepitigalla Rubber ............ ee aa 
Kramat Polai .... .....ces000 ..| 2/ D8. July 32) 
I natn, «pennants basins ee Py, 
Merchiston Rubber ......... cool 60ce)|=6tly 96) 
edi hac a 7 ‘ | 
Parambe Rubber and Tea ...... eh ee a | 
Pindenioya Rabberand Tea....| --"%| . | 
ieee cost mE 
Rubber Estates of Krian........ ee . 


Sempah Rubber 


Other Companies. 
Alfred Bird and Sons 


(Peewee eee 













8% la wie 





Allied Investments Corporation| -- (|Aug. 1 
Anglo-Continental Sante, Pref.) 4 %t |Aug. 25) 
Ardrossan Harbour, Pref. ...... 44 |Aug. 6| 
Australian Estates and Mortgage| _- - a 
Belgravia SE eatin --| 3%t |July 26) 
y Life-Saving Appliances...) 5%t} 1. | 
lemouth and Poole Elec- | 
Wicity Supply .. ........... 5* |Aug. 15) 
- North Borneo Rubber 
i). Witinwea see eeesecocesess =2 oe i 
British South African Explosives} 88% | 
tish Steamship Inv., Def. .... os 
town, ee rae ne 
§ Margarine (Liverpool 3 ** 
Cambridge University and Town = 
er res, £10 Con. Stock =. July 31) 
Cape Asbestos... ee rr — 
Arthur Pearson. oe % 
eR 4/6 p.s.4 A 
tt Spanish Ore... | 7) p.s.t | 
iar ve] WBS" Ang, 7 
Ei 8 Mevsenger..............] .:: ' 
Edward Wood and Go.......... eee an. | 
pabite Transport............_. 10 %t oT 
on Velvet and Cord Dyers 4 %* ‘ | 
a a Sewing Cotton.......... 20%t st 
sea = EN “ons cedure £5 ar 
Do Bonus — Sea. 06 " ce 
fiamber Limited ; SWikY 0, eoes a . | 
ri Colonial Fi ee eee eens ** s 
imeral Tobacco ene] BEE Lage 
a Nickel, Pref. .., “ate Aug. 1| 
, las - otpecnees usd 8 ° 
John Ia, Rotherham and Co. .. ide Seni. 1| 
Kempt, ne" & Sons (Triangle)| 10% 
tenon Park Freehold Land * ext 
ington and Kni ge ail 
Electr; - , ghtsbridge | 
tie Lighting .......... 5 Aug. 14 
(itessh Lite And Yorks, Waggon..|12/ ps4). | 
Lister ight, Power, and Trams| 14 
Pee Se ~ & July 19 
Lond, 2 LW Association ....| 2§%t 
leat ‘On General Omnibus ...- 4%" : 
mend Brothers es ** 10* ee 
hee Dock eg att: 
Marchese Erte heal 6/ p.s.t 
T Palace of rieti : 
Manchester Ship Gnas an ae > 
Rousing dvebe thesac cs Sedesce 6/ p.s.ti .. 


+ Final div, 


Method 
of 
Payment. 


Less tax 
Less tax 


Less tax 6/in £ 


Tax free 
Less tax 


Less tax 
Subject to tax 
Tax free" 


Less tax 6/in £ 


Lees tax 
Less tax. 
Lets tax 
Less tax 
Tax free. 


Less tax 5/9 in £ 
Less tax 6/.in £ 


Subject to tax 
Less tax, 6s in £ 
Less tax 

Less tax 

Less tax. 

Tax free 

Less tax. 


6/6 p.s. Tax free 
Less tax 


Less tax 
Less tax 


Less tax 


Less tax 


Less tax 
Less tax 
Less tax 


Tax free” 
Less tax 
Less tax 


Less tax. 


| Tax free 


Tax free 


Tax free 
Less tax 
Less tax, 
Less tax 
Less tax 
Tax free 
Tax free 
Less tax. 


Less tax 


ECONOMIST. 


Rate % per ADnum, except where | Dividend 





for Whole 
Years. 
| Pre- 
Lat’st _; 
vious 
Year. Year. 
% | & 
oe . 
j . 
. 
| 
| ° 
| 
id | 10 
ol alae 
5 5 
2 | 25 
5 wi 
15 i 
20 «25 
20 20 
15 8 
30 | 20 
124 | 10 
50 | £0 
40 | 40 
10 | nil 
16 17 
| 40 | 50 
aan 5 
| 10 | 10 
5 | nil 
5D ea 
, ee 
ae 
| 12) hl 
| &§ | 
6 | 5 
} oe 
1 Tet on 
| 9] 93 
| 6 € 
i 10 10 
| 6 6 
| 45 | 50 
; 10 pa 
‘. 
10 “a 
| id | io 
15 15 
124 20 
25 | 20 
io 10 
5 5 
6 nil 
6 34 
| 30 | 7 
4 4% 
| io | 10 
ine a 
|‘ 
| ee 
| sai .. 
| 15 | 12) 
| ¢ 



















other 


Tons 
| Orushed 
| 8g 183 
Mill 9% Mill, | ie 
oF | oF 
Gold. Tons. Tons. Ozs Ozs. | 
Ee | 3,225 ve ee - 
Bullfinch Prop. ............ } 5,400) .. ee 
Eldorado Banket ......... | 2,009 ve 
Menzies Consolidated(May)| 2,240) .. 
Oroville Dredging (11 days 
to duly 2)... ncccccees os 
Di tedtemivunkesecetenses | 
Orsk— 
PE. cnccccncees conde ° 
PUNE cncceccccocese ne 
Ouro Preto .....ccccccccssee| 7,000) 
Rhodesia— . 
a 350 401 160 85 
Santa Gertrudis .......... | 30,990} .. a a 
8t John del Rey (first half) 
| REE SERRE ‘gay 
South Kalgurli ............ 7,274 
TS cxuccende@eneeuens | 2,420 
Quarter ended June 3th— | 
PRED sccccvcccocccses |* 16,300 
i 
! 


LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C.2 





Overseas Branch : 65 & 66, Old Broad Street, E.C. 2. 


Specially organised for developing British Trade abroad. 
Foreign Banking Business of every description undertaken. 





Manchester Trust .. 








stocks on August 21st. 

















30th June, 1919. 
£35,545,323 


Subscribed Capital - - 
Uncalied Capital - ~ - 
Paid-up Capital - . - 
Reserve Fund - - - - 





Deposits - - - - 
Cash on Hand and Balance 
at Bank of England - - 
Money at Call and at Short 
Notice - - - - - 
Investments and Bills of 
Exchange - - - - 
Advances - - - - - 
Advances on War Loans - 


DIVIDEND ANNOUNCEMENTS.—Continued. 


ee and Piatt .............. 5 %* : a ” 
Merchants and Manuf * 7. at os 
Midland Trust......., : Pa 24%, ee . ae 
MW WED oo ccvecccccaces, | 10 = Less tax. 10 | 10 
Montreal Light, Heat, and Power 2% r i 
aon Westminster Ta 

PE Saccnunstweudease< 4%* Aug. 13) Le i 
Netherlands Trading Society .. . v vs oo 14 | i2 
New Investment................ 44% + . 6 
North's Navigation Collieries ..|  15* : 
Parker’s Burslem Brewery...... 10 - . 10 12 
Pawsons and Leafs ............ j 5* ‘Aug. 2) Less tax. | 
Pe ENR, oo. venscnccace 10* Aug. 30) ,Tax free aa z. 
Premier Investment ............ } 2% ‘July 31) 
Provincial Cinematograph! F 

kis bccn cannes atens 74%* Aug. 14 

Rhodesia Copper and General! 

_ Exploration and Finance | - Less tax 10 | nil 
Richard Evans and Co........... 6 %t 2 Tax free 0 10 
Salter and Salter (1900).......... 14+ (& bonus 2/p.s. Less tax * 
Shelton Iron, Steel, and Coal /6 p.s.*;/Aug. 14 Less tax ee 
Spratte’ Patent... ...........c0c- lj p.s.* Aug. 16 Less tax 
Stewarts and Lloyds, Pref....... 6* (Aug. 30 e 

MET dca scnasuunaeruehs 10* Aug. 3 
Swan, Hunter, and Wigham 

Richardson ...... ndanagnee Th %t Tax free 124, 15 
Threlfali’s Brewery ............ 20 %t Less tax 30 
Werner GMOs. ......cccceccces 40%t Less tax 45 40 
W.B. Fordham and Sons ...... 4° “+ *- ve 
Welsbach Light ........-..c00e- aa Less tax 15 10 


Great Central Raitway.—Dividends for the half-year on all preference stocks 
down to and including the 4 per cent. preference stock 1839.—The payment of 
such dividends will be made: South Yorkshire rent charge stocks on August 15th ; 


MINING OUTPUT STATISTICS FOR JUNE, 1919. 


- £371,054,600 


116,874,426 


} 


Gold Recovered. 


l Value. | Profit. 
| Total. | 
a 
Oss. | & | & 
Fe 4,335). 
1,729 4826, .. 
a 4,235) 451 
aa 3,570) 
$45,754] 
Rs406250/ 
Rs.30,900 
” Rs.1,600 
2,502) 10,009 
245) 175 
a 25,520 
pS 16,500| ms 
2,734 11,372 1,493 
Fe 2,496 7 
41,924 




















27,256,250 
8,289,072 
8,289,072 


79,426,772 
76,068,108 
96,304,613 


12,249,162 
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Output. Other Notes in Return. GOVERNMENT STOCKS, &c. 

Tin. Tons. | _GUATEMALA (4 PER CENT. EXTERNAL DEBT) —T) Council 
Briseis ........ laa meal x i Foreign Bondholders have received information to the effec ~ = 
Gurom River.....++++++++ 3 .* Professor Kemmerer, of Princetown University, bas arrived ip c that 
pmonemnaabeta 21 we mala, at the invitation of the Guatemalan Government, in pt nad 
Ninghi Nigeria ............ 4 report on the financial situation, with the object of placing eae 
Offin River ....00--+0+++00. 4 Pa ne on a gold basis, and providing for the punctual payment of the forei. 
eeeiprewspsvabsoesonsouns so] Comtatning 68% metalic tin. debt, especially as regards arrears of interest and sinking fund. 
Renong (ist half July) .... 33 ee 
Zamiplaats ....--seeerseee 47 Estimated profit, £1,658. CUBAN PORTS uel hold 

pper. .—It 1s proposed to hold an inf 
Shamva .........++ ereccee i 275 oe containing 3,209 ozs gold, 6,172 ing of shareholders of the Cuban ~~ Company oy jhe 

Genk. ozs silver. Chartered Accountants, Moorgate place, Moorgate street, on These 
Apex .. i» es 16.877 Estimated profit, £1,418. day, July 31, 1919, at 12 noon. Mr E. Mackay Edgar, who has bee, 

BEDOK .cwcvccsesssscsess oe = 


Berua Conrokation.—Cable:—" Bawdwin Mines—No. 2 level—North drive, 
173 {t east, 75 {t in, 4 ozs silver, 25 per cent. léad, and 1 per cent. zinc. No.5 level— 
Rise 1,587 ft south, from 5 ft to 10 ft, 6 ozs silver, 15 per cent. lead, and 10 per cent. 
zinc, Rise 755 ft south, from 0 to 5 ft, 12 ozs silver, 14 per cent. lead, 11 per cent. 
zine, and 1 per cent. copper; from 5 to 15 ft, 17 ozs silver, 13 per cent. lead, 7 per 
cent. zinc, and 2 per cent. copper; from 15 to 40 ft, 16 ozs silver, 9 per cent. lead, 
10 per cent. zine, and 8 per cent. copper; from 40 to 55 ft, 21 ozs silver, 2 per cent. 
lead, 10 per cent. zinc, and 12 per cent. copper.'’ Cable :—‘‘ Bawdwin Mines— 
No. 5 level, rise 755 ft. south, from 55 ft to 65 ft, 22 ozs silver, 11 per cent. lead, 
10 per cent. zinc, and 12 per cent. copper.” 

Fatcon.—June :—“ Crushed 15,205 tons, producing 275,735 tons of 2 lbs blister 
c r, containirg 3,209 ozs of gold, and 6,172 ozs of silver; total estimated value, 
£27 533." —(Office note—In above the price of copper is taken at £50 per short 
- of 2,000 lbs, but if taken at £90 per short ton the estimated value would be 

38,355.) 

Lonety Reer.—Cable from mine :—‘“‘ Ore reserves to June 30, 1919, 187,270 tons; 
value, 23°9 dwts.”” [At end March the reserves were estimated a: 102,788 tons, 
averaging 24°35 dwts.| 

New Kuerrontrern Compaxy, Limirep.—The London committee has received 
the following cablegram from the head office in Johannesburg :—** Owing to the 
impossibility, under present conditions, of keeping both reduction works econo- 
mically employed, the board of directors, acting on the advice of the company's 
technical advisers, has decided, temporarily, to close down the Apex Reduction 
Works. The Kleinfontein plant has a capacity of 54,000 tons per month, and it is 
not anticipated that this tonnage will be exceeded for some time to come. Mining 
operations in the Apex section will continue as at present, and developments in 
this section will be pushed on as speedily as possible."’ 

Roomwersc Miyernat DeveLorment.—June :—*“ Ore mined, 920 tons; total ore 
accumulated for crushing at a later date, 2,350 tons; ore treated, nil; slimes 
treated, 1,308 tons; sends treated, 270 tons; concentrates produced: 10 tons; 
wo including realisation charges and exploration, £4,208; revenue, 


acting as joint liquidator with Major Eugene Klapp of the assets ; 
the company, and who bas just returned from New York, will be 
sent, and will report on the arrangements now being made wi 
view to handling the assets to the best advantage. 


ee 


Commercial Reports. | 


ee 
Scania ledietaedeiheeerieetene —— 


THE CORN TRADE. 
Mark Lane, Friday Evening 


Weather conditions have remained unsettled and overcast, ap, 
a spell of sunshine is needed during the next few weeks to brin; 
growing crops to maturity. Wheat looks fairly well, but in som 
districts oats are thin, while short in straw. A very firm tom 
prevailed at market, but general course of trade shows no appre 
iable expansion, offerings being rather more plentiful than . 
late. Native wheat sells up to 76s 6d per qr for both whites and 
reds per 504 lbs. Imported steady at 84s 3d ex ship, and Sys od 
to Sss 3d landed, with a fair business in red Argentine at S4s yd 
€x store per 4960 lbs. Moderate sales occurred in Australian and 
North American afloat at Sos c.i.f. Flour generally quiet. though 
imported makes find a ready sale when offered. English G.k 
grade 44s 3d per sack, ex mill, and imported 46s 3d per 2%o Ibs 
ex warehouse. Barley rather firmer. English, 67s to 7os per 
448 lbs; Californian, 1oos 448 lbs; American malting, 74s to 7s; 
and Canadian Western No. 3, 75s to 76s per 400 lbs. On ci! 
terms a fair business transpired in American and Canadian parcels 


ANALYSIS OF BALANCE-SHEETS. 


SWAN, HUNTER, AND WIGHAM RICHARDSON, 
December 31, 1918. 

















LIABILITIES. ASSETS. at firm prices. No. 4 Canada Western, July-August, 72s x; 
— Inc. or ~~ a. nanan one a grt 738 34. 5 eee eee 48 on oe 728; 
Ord. shares.... 855,552 .. - Property and uly-August, 728 34; and August-September, 735 3d, ¢.1.1. per 
Pref.shares .... 735,845 .. - goodwill ...... 1,103,158 .. + 20,492 | 400 lbs; while a sailer cargo of La Plata, expected load end July, 
44 % deb. stock. 332,530 “— ae oes in progress ioe = ee changed hands at 75s bags. Maize generally quiet. La Plata, 
Loans, deposits, Debts due -...-. 1,180,274 .. + 616-158 _— oes — terms = 450 - hy arrive, =a of La 
eee 191,302 .. + 16,693 Shares and de- ’lata, afloat, sold, 60s, and parcels o itto at the same price, 
Trade creditors 1,907,758 .. + 567,350 bentures in thile 6c as ; : icé ssage per ako lbs 
a 2. ast an... Oe ., + eee | ee wee Bene See Seu Airken on pacenge per & & 
Leasehol a Investments |... 857.955 |. + 273899 | ats firm, with a good demand. Native, 52s per 336 lbs; Scottish 
amortization.. 21,340 .. + 1,723 Investment of , ; bos; black Irish, «ss to 56s; white ditto, 57s 6d-5s8s 6; American 
Binkingfund .. 20,531 .. + 1,744  sinkingfund.. 20,531 .. + 1,744 | white clipped, 61s; Canada Western also Chilian, 63s; and South 
= yey $0000 ‘4 Ga GES NES 2. SNS «. — MRIS | African at Gos per 320 lbs, on c.i.f. terms. Sales occurred i 
Deprec. reserve 50,000 .. ee American white clipped, afloat, at 59s per 320 Ibs. Grain freights 
nee a - + a steady, with a fair chartering business in force. Montreal quotes 
iors. 349,293 .. = 48,010 108 grain, 198 barley per qr, and 57s 6d flour, U.K. From Americat 
—_— ———_ ——- - Northern Range ports heavy grain moves at 8s 6d, U.K., 14 
Total ...... 5,213,525 .. + 756,993 Total ...... 5,213,525 .. + 756,993 | French Atlantic, and 17s West Italy, with an additional 2s = 
a / ; J 
THE GORDON HOTELS, LIMITED. loading in the Gulf. Barley rules at 20s per qr, Gulf ports to 
May 31, 1919. U.K. The River Plate section shows fair interest at 65s up a 
LIABILITIES. ASSETS. and 62s 6d Buenos Ayres-La Plata to this country, and 115s /tay, 
—— Inc. or _ adit tae a a Inc. or Dec. | while 200s was paid to Antwerp. India firm, but tonnage scarce. 
Det.shares...... 1,00... properties, &c.. 3,715,473 .. Bombay 170s on dead weight U.K., while extreme rates © 
oe. shares ..... - 965,000 .. i Trafalgar square Far Eastern ports to the Continent. Australia seeks a 
ref. shares..... 965,000 .. oo property ...... 11,212 .. at 105s for wheat to this country and iss Italy. Time charter 
—_ Seem ~ nine Tis ee et we - O88 .. very firm, with a good demand for both Allied and neutral tonnage 
Divs. outstanding og he AS RE crete 230,730 .. + 10,571 | up to two years’ general trade, but unrestricted vessels are Spat 
Sundry creditors 198,153 .. + 122,260 Wines, &c. ...... 154,513 .. + 42,370 3 ly offered. 
Secured loan .... oe +» — 17,003 Sundry debtors... 72,248 .. + 30,538 SE eaten tener nner eae rinmnee mmm 
Premiumaccount 207,317... .. TEE sec ckisences 165,571 .. + 125,548 eee 
Leaseh olds re- 
demption funds 204,981 .. + 10,164 
Profitand loss .. 130,520 .. + 94,577 T t f th 
Total........ 4,358,329 .. + 209,027 |  Total........ 4,358,339 .. + 209,027 wo hir ds 0 e 


wealth of Ireland 
is in ULSTER 


YOU CAN REACH THIS 
GREAT INVESTING PUBLIC 
THROUGH ONE PAPER— 


THE , 
‘Bees Wes 


The London office is connected with the 
Belfast office by private wire (City 9383). 


92 Fleet St, London, E.C.4. 
SEE 


Reports and Notices. 


We are informed that Mr H. Gardner has converted his businesS 
into a limited liability company, with a capital of £1,000,000, of which 
£650,000 has been issued and fully subscribed. 

Messrs C. J. Hambro and Son have been appointed by the Public 
Debt Office, Rome, agents in London for the service of the following 
Italian War Loans :—National War Loan 44 per cent., 1915; National 
War Loan 5 per cent., 1916; Consolidated Debt 5 per cent., 1917; 
Consolidated Debt 5 per cent., 1918. Coupons of any of the above 
loans should therefore be presented at their offices at 70 Old Broad 
street, London, E.C. 2, for payment. 

The directors of the London Life Association, Limited, announce 
that they have appointed Mr Stanley Adlard, F.1.A., formerly 
assistant actuary, to be secretary, on the retirement of Mr B.A. Berry, 
F.1.A., from that post; and they have appointed Mr Arthur William 

Evans, F.1.A., to be assistant manager. 
* Lord Glanely has joined the board of the Ropner Shipbuilding and 
epairing Company (Stockton), Limited. 
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THE ECONOMIST. 


SUMMABY OF COMPANY PROFIT AN D LOS 


. S ACCOUNTS. 











} 
| lAmount|___ Appropriation. Corresponcing 
| Period | from | Pay. | Avail- Dividend. — |Period Last Year. 
Company. _ Ending. | Last | ment of | 2¥le for > \iealalaiiaee se Carried to ptaille capi 
\Account.| Deben- | Distri- rdinary. Prefce. Reserve, Balance 
ture | bution. ————— Deprecia- Forward Net Divi- 
a a Interest. | Rate. Amount. Amount. tion, &e. Profit. | dend. 
Bank of pind | yeno30* | ai3en ont, ; 2 é | | Bey eT ee 
nD SoCs OC COOOL OCC OCS Ee! i , 1,954 283,301 12 116,308 * 
Bank of New South Wales ......... May 30° | 131 , 125,000 41,993 221,152 10 
manatee, | y | 046 179,410 310,456 10 98,143 75,000 137,313; 278,785  i0 
Threlfall’s ...-++sseeeeseeeeeeeeees Jume3O | 74,958 231,645 306603 30 150 
Parker's Burslem .......... eoccee| dume 9 16.04 : ; 000 25,500 oe 131,103, 260,686 30 
ao als, Docks, &c. | 6,046 83,398 rT 10 30,750 12,300 40,000 16,394 73,369 12 
Ardrossan Harbour......++++++++++ May 31* 86 6084 6170 
Regent's Canal and Dock ..........| June 30* 2,338 ’ } i 5,375 *s 2,795 8,038. 
Hotels, Restaurants, &c. ey ee 1 7639. 1,000 3718 7,953 i 
don Hotels ......cesseee. wackwet: De 1 : 
Gor — Coal, ioeemanen**"* ay 3 35,743 94,577 130,320 i)106,150 ee 24,170 26,532 pe 
Brightside Foundry .............., June 30 2,636 19,209 21,845 74+ 6,000 2,250 10 
Greenwood and Batley ............ Mar, 31 13,982 46, 1 4 { , 000 5,595 . ue 
Swan, Hunter, and Wigham 597 60,579 15 26,129 7,027 13,000 14,423 93,006 174 
Richardson .......+. eesececes| 08. SL 37,376 373,190 16 
oe Mortgage an a Financial. 3,190 410,566 123 106,942 36,992 221,228 45,404 305,614 iS 
Australian Estates and Mortgage .. Dec. 31 12,037 74,780 86,817 7 39,568 j 
City of Aberdeen Land ............, June 30 946 2,385 3331 10 2450 .. 10 ten “Guan 0 
ae speees| a 7 — — 143,851 12 36,000 43,550 10,000, 54,301 96,228 12 
ni e otland.. May : 2,830 ot ; , 
Rubber &c. | 16,020 10 7,000 4,725 ee 4,295 15,757 10 
id ccneneaetineuaneiaye Te 4,298 7,743 12041 12 7,793. 3,145 
Bukit Rejah.......ccccccccescceee| Mar. 3L | 18414 31/368 49782 50° | 33580, | 18438 ers Ba 
Estates of Krian eeeeeeeeeeeeeeeees Dec. 31 233 6,122 6,355 5 6,000) 2 ze 355 "22 892 10 
FMS. Timah .....s0eceeeeeeesees, Dec. 31 | 22431 1,959, 23.390 404 3145... ; 21,245 * ‘778 404 
Java Rubber ....sccssecseccserceee| DOG. 31 8,303 2,739 11,042 10 5.474. ms 5,568 13,841 .. 
Kwaloe .........+6 ae edvecese| Se Os 1,411 Dr 6,529Dr 5,118... i“ ! »» ‘(Dr 5,118 1,411 
Manchester North Borneo..........| Mar. 31 14,673 9,231 23,904 23904 13691 4 
ea. } , wy 
ie iat atea ads eeeees/ Dec. 31 | 26,809 5,427 32,236 20 7,837 2,351. 22,048 
Jokai .....scscceccsececcescceeees) De. 31 | 29,243) 94°716 123.959 16 40,000 6,000 6,000 71,959 a 
ata ae eee atk 3,908 1,301 »209 10 1,781 445 ; 2983 .. ii 
ee en eile itiacaaesael ME 773 «7,830 8,603 «12+ 4,680 2,100 1823 9,662 11} 
Wallardie ea Sep. 30 Dy 5,094 Dr12,106 Dr17,200 e ee e Dr17,200 Dr 5,240 jigs 
2 
British North Borneo Rubber Trust June 30 | 1,917 14,604 16521 6 15,680 .. re 841 16534 & 
British Steamship Investment .... June 30 | 304,975 216,138 521113 45 157500 12,600 351,013 188/895 59 
Waterworks. | 
Cambridge....se.sseeeeseeeveeeees June 30") 2,560 4,831 8301{ 9,1 4,742 . 3,649, 4,792; 13 
\ 16) { { 
Cleveland ...... trisereseeeeeeeses Sume3O* | 2,584 3,500 6,084 772, 3,400. asa 3,812 {10 8 
} { 
Colne Valley..s+seereeereeereeeree June 3O* | 23,513 5,962 29,475 | . } 10,469, 234. 18,752 10,381 { "7 
Other Companies. 
Boddy Life-Saving Appliances..... -| April 30 566 4,711 5,277, 10 1,776 oe 3,474 27 2811 1G 
Cape Asbestos ....ccceeceececseees, Dec. 31 | 5908 13,418 19,326 ae ee 2,138 5,000 12,188 13,572 § 
C. Arthur Pearson ........+s+.e0., May 31 | 36,518 40,474 76,992 10 17,500 13,750 5,000 40,742 40028 16 
Gloucester Carriage and Wagon .... May 31 51,109 88,944 140,053 30(g) 78,750 .. 10,000, 51,303 83,841 I15f 
Lancashire and Yorkshire Waggon..| June 30 6,490 9,845' 16335 .. 8,800 .. oe 7,535 10,419 Sg 
Manchester Dock and Warehouse .. June 24 883 33,874 34,757 53 14,375 17,595 1,906 881' 33,734 hg 
Manchester Ship Canal Warehousing June 24 953 9,346 10,299 6 ,200 4,462 705 932 9,927 é 
Neuchatel Asphalte...........++.-. Dec. 31 362 29,399 29,761 .. ‘ 10,000 14,902 4,859 5,434 Siw 
Salter and BONER oc cccccccccccccccs| SURODO 2,598, 15,125 17,723 20 4,000 3,600 4,300 5,823 8,362 124 
Weldon’s . te reeececeecccesssesees June 50 14,928 61,274 76,202 15 27,000| 10,000 15,000 24,202 .. es 
Welsbach Light ........... weseses Mar. 31 | 46,885 57,130 104,015 15 26,250 .. 60,000 17,765 128,520 10 








* Half-year. 


+ Free of income-tax. 





The following table gives the estimated sales of home-grown wheat 
during the harvest year 1918-19, contrasted with 1917-18, 1916-17, and 
1915-16.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 








1918-1819, 1917-1918. 1916-1917, 1915-1916. 





Betimated sales of home-grown =" Owts. Cwts. Cwts, | Owts. : 














(g) Including bonus of 10 per cent., paid free of tax. 


(i) Including arrears. 





THE IRON AND COAL TRADES. 


a 

Our Middlesbro’ correspondent’s report, dated July 24, 1919, is 
as follows :—Pig-iron : The iron market is waiting for the expected 
all round increase in prices which is bound to come very soon, as 
a sequel to the increased price of coal. Prices are nominal, and 
unchanged still at 160s for No. 3 and No. 4. G.M.B. Cleveland 
foundry and 200s for East Coast hematite mixed numbers. Maru- 





week to July 19. 52,676, 23,900 ne a, ee 
ME week te ry TG eee teeeeeeeseeeeeeerens | ee oy fectured Iron and Steel : Business is waiting until it is known wha 
Weeks to July 19.0002... heaghinniehan Peet 9,568,569, 15,858,800) 14,505,600 the revised prices will be. Steel ship plates, home, £17 158; steel 
Average price of English wheat | g @ ship angles, £17 58; iron bars, £20 108; steel rails, £16 net. Iron 
elon sapeseneqcnacétnsetececiods _ 13 ; 14 : 8 ; 51 6 Ore: Owing to recent plentiful supplies, and an easier tendency 
= rowt SPO e ee rsweeeresereseresesens 17 2 18 0 18 O ; il 109 in tonnage, buvers yrefer to wait. 
an nl supply” in U.8. centres... .bush. 6,482,000, 3,574,000 9,621,000 44,233,000 oe Fes 
WOU Ueccsdedierdccanaetivaied 3,475,000| 1,914,600, 5,154,000, 25,696,200 


COMPARATIVE AYERAGES OF GRAIN. 
— following is a statement showing the Quantities Sold and the 
verage Price of British Corn (Imperial Measure) in the past two 


— for the corresponding week in each of the years from 1915 


Seatac RR i ae 
| Quanririzs Sotp, AveRrsGs PRICES. 





























| | 
_____| Wheat. | Barley, | nts. | Wheat. | Barley. | Onts. 
is eee wl fils el 5, 
ars beb rs 4 s 4 s a 
duly a teeees 19,547 1 fa," | wet 33 | 61) 91 
OP vende 12,291 1 seo 2 | 20:1 6 | 734 | 629 |) 4911 
1915 
Coecvccces 12,785 4 | 2110 4 4 5 53 10 310; 31 
Ine + leche | 25,490 5 | 217 1 732 6 516) 4&8, 3 3 
ims | 7398 3 | 3421 72 | 3935 7 | 783 | 1 
eeteceons | 5577 4 | 2282) 3641), 43) 05, % 


SALOMON Bros. & HUTZLER 


(Members of New York Stock Exchange) 
27 PINE STREET, NEW YORK, N.Y. 
35 CONGRESS ST., BOSTON, MASS. 


CABLE ApprESS—SALBRO. 
Dealers in Bank and Bankers’ Acceptances, 


Short Term Securities of Governments, Municipali- 
ties, Railroad and Industrial Corporations. 
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Our Sheffield correspondent writes :—Local industry is on the 
edge of a crisis. Should the Yorkshire coal strike continue a few 


_ 




































ing, and stocks at the other establishments will be exhausted by the 
end of the week. Such a loss of production cannot fail to have 
a serious effect upon the economic and financial position of the 
country, as a whole, as in many departments foreign business is 
being turned down in wholesale fashion owing to insufficient out- 
ut. Thoughtful traders are beginning to despair of the future. 
They are already being called upon to pay the 6s increase on their 
coal, notwithstanding existing contracts at the old prices, covering 
six months forward. This advance means an increase of from 
20s to 258 per ton on the cost of making iron and steel. The above 
disturbing influences have checked the development of overseas 
trade which had been reviving of late, as makers are nowgunable 
to offer firm quotations. Business is quiet in acid steel billets, 
and the stagnation in the highest qualities of crucible steel is as 
acute asever. Before the war the United States and Germany were 
large buyers of such material, and both these markets are lost at 
present. American purchases of all kinds of Sheffield steel dur- 
ing the six months ending June 3oth did not reach £200,000 in 
value, although the materials are double the pre-war standard. 


per Ib, and Anthracene 6d per unit per cwt. 


the United States. 








| we (2204 2404 250% .. 
Egyptian, 


with the addition of 6s per ton all round. Coke prices are not yet I  niniindtl ae | .. 2029 2274 2626 2896 


announced. 





«+ 1896 2139 2517 2571 


0 evcooccccovccccoosocce| ee 


CUMBERLAND IRON. 


coal compelled makers on Monday to advance Bessemer mixed num- 
bers by 12s per ton to £10 4s Od per ton at works. A clause’ in 
sale contracts entered into since the Government released control 


East Indian. GF rer aa.F G Pne8''r 
Surat—Mac, Ginned Surtee ., , 1935 196¢ 2985 


quoted. Makers have sold their output to the end of September, 
and they will continue operations afterwards only so long as pro- 
duction can be absorbed. They have definitely decided to put no 
iron into stock. Long before the end of the current quarter, how- 
ever, things may have occurred to alter the whole course of trade. 
Men as well as masters know that a market with ordinary iron 
above 200s per ton is an unreal market, and they would welcome a 
. feturn to a saner state of affairs. The industry narrowly escaped 
being paralysed at the week-end by a strike by the 
‘ iron ore miners in the Cumberland and Furness ore 
field. The suspension of notices which were handed in 
a fortnight ago took place at the eleventh hour. The iron ore 
: miners’ agent met Mr Smillie and Mr Hodges at the week-end, but 
, What is the result of their conference is known only to the prin- 
. ciples themselves. Unlike other iron-producing districts, the blast 
furnacemen and smelters came to satisfactory terms concerning 
holiday rates, and the furnaces were therefore maintained in opera- 
: tion. The coke traffic was worked vid Tibay, and Barrow’s six 
' furnaces alone had to be temporarily damped down. At mid-week 
all 27 furnaces in draught between Workington and Camforth were 
blowing, and granted that they can get supplies of fuel, will pre- 
sumably remain in full blast so long as Midland and Scotch high- 
class steel manufacturers can take delivery of low phosphorus 
brands of iron, and as long as Workington and Barrow steel 
works can accept ordinary iron. Much depends, of course, upon 
what takes place in the steel trade. It goes without saying that 
with 30s per ton on plates, and, with a similar rise in the price 
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market. 


Continent. 


‘ going only so long as orders booked since May remain unexecuted. 
As for the coal trade, there was evidence at mid-week that the 
disaffection in Yorkshire had commenced to spread to Cumberland, 








of their capacity, if that much, when so little ordinary iron is 
being smelted for local consumption. East Coast coke supplies, 
however, have not been diminished, the furnaces on low phosphorus 
iron taking between 23,000 tons and 24,000 tons per week for 
Northumberland and Durham. By-products are also a smaller 
pay and the chemical works have a portion of their acid plant 
idle. 

Tak Propucts.—The six shilling advance in coal is much dis- 
cussed, particularly in relation to how far it may be recovered by an 
advance in by-product prices. Pitch probably could be advanced 
in view of the fuel shortage, but there is a distinct limit to the 
Price at which benzol can be sold, owing to the competition of im- 

. ported petrol. Latest prices are: Pitch, London, vos; South Wales, 
65s; East Coast, 54s to s8s; and West Coast ¢2s to 56s per ton. Tar, 
London, 46s; Midlands, 448; North, 43s per ton. Benzol, 90 per 
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‘ apan is also taking very little steel from Sheffield. The season American, '4@ 

tones for farm seols fell short of last year and the previous Sen Eeted....+0.0-.- peel. wae 
year very considerably. The pressure for hand tools, cutlery, Wecise ee eres Poa 
and plate, although less pronounced in the home market, is more MF 
insistent than ever from overseas countries, and orders are heavily | AMerioaN ...+eerereeerseees 2377 
in arrears. Full time is assured to the end of the year. Coal Brazilian. Fne 
merchants have been inundated with orders from householders | pegnambuoo, &6......++++++- 2604, .. | oe 
desiring to get in supplies before the price advance took effect, but | Paraibe ..ccccccrcsseeeeeees| — ref of ne ‘ 
practically none have been successful. There have been no actual — egosunusccoenococecs) 00 TEE aiamas °° | 0 
deliveries to orders placed since the announcement of the advance eer ereenenonnsy ** 2104 2404 2508 5. | 5. | 
except at the new figures. Prices per ton at pits are as before, | Marapham sesseesecererers| ee 
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per cent., sd per lb. This market seems rather better on 
of Japanese buying. Creosote, 634d per gallon. Aniline oil, 
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cent. London, 2s 14; North, 1s 11d; 50 per cent. London 


» IS . 
North, 1s 9d; pure, 3s per gallon. Toluol, 2s 7d per gallon. tid 


, Solvent 
days longer two-thirds of the works and factories will be brought | naphtha, 2s; heavy, 2s ad; and crude, rod per gallon. Naphthalene 
to a standstill, and a blow will be dealt to trade from which it | refined, £16; crude, £3 158 per ton. Cresylic acid, 2s gq per 
may never recover. Already some of the large works are stand-| gallon. Carbolic acid, crude, 60s, 1s 3d per gallon; crystals, = 


Tumours 
1s 3d 


SuLPHATE OF AMMONIA.—There is no alteration in home trade 
conditions, and restrictions on exports still prevent much business 
being done; meantime the Spanish market is being supplied from 
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MANCHESTER, July 24. 

The market this week has been very firm, the tendency of prices 
being against buyers, but trading has not been quite so active as 
recently. The falling off in turnover to some extent has been due 
to the very high prices ruling and the long time required for de- 
livery against contracts now arranged. The industrial situation, 
especially relating to coal, has had a disturbing influence upon the 
Some fair lines have been booked for India and China in 
grey and white shirtings and printing cloths. 
has also been done for Near Eastern and European outlets. Pro- 
duction in Lancashire at the moment is now somewhat disorganised 
by the annual holidays in the different towns. 
have hardened in quotation, but business has not been very exten- 
sive. Egyptian spinnings have been dearer, as there is a proba- 
bility of higher rates in the raw material in the near future. A 
considerable inquiry has been experienced in export yarns. An 
encouraging turnover has transpired for China, India, and the 


of rails, there must be a marked diminution in whatever volume of Price 

busi ; > > . ; t July|Price, 
usiness was coming West Coast makers’ way, and that, as in the 24, |t Jul 
case of iron smelters, rail and plate makers can keep their works 1919. | 16 
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The only certain thing about the Cumberland and North Lanca- — — Bere seowoores 2454 2554 2654 2704 2754 2615 26c5 2720 1925 1965 2005 
shire hematite pig-iron trade is that the condition of affairs exist-| Ditto Bes Island.........-) +- | ++ 2300 25302702575 .. 4s 3S. 204 51 
ing now cannot last much longer. The 6s rise in the price of African, Bast, &0, ...++++++. 2415 2475 2515 2575 1595 2615 2600 2640 2720 2190 2239 2310 
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American yarns 


(1.) Comparative Statement of the Cotton Trade. 
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Price, | Price, Price, 


" goo men coming out on strike at the Clifton colliery, avowedly in ian ee actos nt 27-09 | 27-03 | 27°09 | 27°09 | 27 03 aS 

: Sympathy with the miners in Yorkshire. For several weeks past | ¥Fm#—32's twist .......cssceseees++sperib; 434 | 43 a 3 se 3% 

_ production has been below normal, and after local manufacturing a Me th wa seecnns es DOE = 544 | 54h) 
and inartiate requirements have been satisfied there did not remain oes wee 2 ed 2 eis * is : 
more than 4,000 toms to 5,000 tons per week of shipment to Ireland. » Printers, 116 yds, 16 by 16, 32’s and 50's61 0 (59 6 52 0 
The depression in the ste! iodieutit teas had its effect on the coking sete ae Hd oy 19 by 1, and We 38 : - : . 4 ss 5 31 6 
piants, which are not required to work at more than two-thirds | 39-in. ditto, 3% yds. er eee in 0 |31 0130 0 \29 O\29 0 28 0 
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trade is astounding, and yet if more tops could be turned 
| Out in Yorkshire we believe both t pmakers and spinners would be 
| still keener buyers, because even at to day’s high D ops, y. 

| and pieces can all be sold at a profit. — = 
| _ The frank statement made by the Director of Wool Supplies before 
| French buyers last week-end deserves re 


{ 


| home 


eS tor v.irne 
i S WOps * s 
MVPs, J rns, 


a a ae ae notice. We are confident 
can...per Ib | 22°04 | 21°30 |1900| 807, 5:30| 686 | that if Frenchmen are feeling hurt in regard to the quantitirs of 
wool which have been allocated to them, it is to a large extent 
27 09 | 29°98 | 31°CO | 11°60 705 8-45 | their own fault. Colonel Willey made it clear that the Fren ch 
ss = = 124 | se . Government was requested last March to make arrangements for 
57 6 a4 21 | 136 | 163 | mop em Ary Hoe wool direct from Australia, px inting out 
8 8 5 sdisdisa at if this ha €n done there would have been by this ti 
ters, 116 yds, 16 by 16, 32'sand 60's 61 0 (61 S [31 6 |18 9 |14 6 \i6 7 | 250,000 bales eithe © he water. Yastend of tht o 
Fin. Shirungs, 10744, 19 by 16, Sean aDs 59 6 lo 6 [51 0 lis O12 6 ls 4 | Dattry 12.000 bales Teprescate the bene cr one ceg ested of thst a 
3g-in, ditto, 38 yds, 18 b 16, 10 Ibe. ..++++2-. 35 6 (34 9/18 310 14/710] 8 o4| Patty 12, es represents the bulk of direct imports. It takes 
Seta, dino, eas, 16 by | , St tbe'sess22-. 1310 (30 6 |i6 619 146 917 7 | DO Solomon to ‘see that if France and Belgium had been alk wed to 
— cnetutionn. aaa ee oe “gnats = hindran e, pri es would have 
c sti igher agains nemseives, and, as matters are 
| Values have been high enough since the auctions began in April. 
| However, we are satisfied that French buvers see ch arly . the 


THE WOOL TRADE. 





Our Bradford correspondent, writing on Thursday, says :—The 
West Riding textile industry is badly hit by the strike on the 


Yorkshire coalfield. There are practically no reserves of fuel, | 


as distribution has been on a hand to mouth scale for a long 
time past. 4 
the sajority will have to follow suit very soon. Apart from the 
question of coal, spinners will presently be in difficulties for tops, 
as a large part of the combing plant is idle. As the result of 
this position business was practically at a standstill on ’Change 


to-day, the little that was done being in spot lots, which com- | 


mand firm prices. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The sales were resumed in Coleman street last Tuesday, when 
there was the usual attendance of buyers. It was significant that 
French representatives had increased buying limits, or, at least, 
they set to work and competed very keenly indeed for practically 
all classes. The result was that the sale passed off uncommonly 
well, most being of the opinion that prices were higher, particu- 
latly for crossbreds, than during the previous week. The well- 
sustained purchasing ability of both France and Belgium is really 
surprising, but that is to be expected in view of the steadily in- 
creasing consumptive capacity of both countries. Every week new 
machinery is being got to work by our Allies, and after the frank 
statement made to French buyers last week-end by Colonel Willey 
their needs will still have to be met out of Coleman street. We 
cannot see very much change generally, but there is no falling 
off in either competition or prices, and taking things altogether the 
sales are going exceedingly well. The absorptive capacity of the 


A number of mills have already had to close down, and | 


| actual position, and so long as a liberal allocation is given every 
hand 


| series, we think before long they will have sufficient wool on ha 
to meet all machinery requirements. With business now being 
possible with firms on the left bank of the Rhine, one foresees 
increasing requirements, but these will be easily met out of present 
and future stocks. Bal 
It is very patent that stocks of wool in the country are to-day 
| very adequate, and apparently will be. The department is ck ing 
its utmost to rush as much wool as possible into consuming argas, 
| and a further allocation of up to 25 per cent. more than is sufficient 
to keep the whole of the woollen and worsted machinery running 
| is to take place.: The coal strike threatens to play havoc with the 
| whole of. the textile industry, and at the end of the week a 
| good many mills will be standing for the want of coal. 
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OILSLELS AND V:iGETABLE OILS. PORBIGN AND COLONIAL PRODUCE mar 


— 


_ sly 26, 1919. 


e sane to prices. 
: ; : ; SUGAR.— Market steady, with a fair tradeon manufactur 
little is at present offering. Late quotations are, however, ; acy, Ng account. 
Pally Se caeiaade and as these are beyond buyers’ ideas business Crystallised West — Tt 82s ; ne for Barbadoes, 
does not result. Cottonseed remains quiet, and active buying of the and 69s Jamaica. G Natal syrups sold, 70s to 71s 
new Egyptian crop has not yet begun. COFFEE.—A rather quieter tone pervaded the market, though 
The firmness of linseed oil continues to be most marked, spot business was ona moderate scale, and prices for the main part ruled 
and month having been quoted as high as £130 at Hull. Forward , Steady. As regards Brazilian varieties slight weakness was obsery. 
positions, however, are not so firm, and are nominally £118 for ee were on a fair scale. Future delivery market q 
September-December, and £119 for January-April delivery. Actual | 4° y y. st et : b 
wading has been on a nok Soo scale, consumers waiting to see COCOA steady, and a fair inquiry prevai'ed by private treaty 
the result of pressure that is being put upon the Government to Trinidad sold, 126s; West Coast African for export, 98s; and 


(FROM OUR CORRESPONDENT.) * ie oa Mincing Lane, Friday, July a5, 
kets for both oilseeds and oils have been rather quiet in | ere was @ fair amount usiness In progress during the week, 
a eae iene, but have lacked nothing in firmness. Crushers | though marked eanny ee a still leads to restricted Offers on 
appear to have satisfied their immediate requirements of linseed, the part of shippers, and imparts 


uiet 


again intervene in the matter of prices. Their action in restricting eens 122s. In ae a 11,900 bags were offered, and only a 

transactions to licenced persons has not had, and, indeed, could not | small ila, tg ~ i oot dq peo . . 

have had, any real effect in keeping down prices, in view of the TEA.—Indian sales totalle q5m89 pacuages and A eylon 25,900 
ition of the world markets. Whatever may be the next step packages. General demand proved quieter, and while all the finer 


: : : a3) 7 > will willi ades sold steadily, common stalky ruied easier, and rates unsettled 
it is quite unlikely that the crushing and oil industry will willingly 8° ’ r, and Insettled 
samt the isbenneliion of the harrassing regulations, and more RICE.—Fair demand at firm rates, but broken kinds met a 


™ . : quiet 
particularly maximum or fixed prices. Having regained freedom, sale Garden Siam, afloat, sold, 56s 6d, c.f. and i 
they wish to retain it. The position of the consumer is, of course, , _ SPICE.—Pepper steady, ae Fair black Singapore, spot, 1s o4d 
a difficult one, but there is no alternative for him but to dismiss ditto, August-October, 113d; Tellicherry, spot, 1s 24d; white Singa- 


finally the idea of getting cheap oi]. The high cost of raw material pore, Is 544 ; Aleppy, 1s; Muntok, apt, Is 534d; Aug ist~( )ctober, 
and labour is altogether against any such anticipation. There has 15 5d Zanzibar cloves, spot, 1s 7d. Pimento sold, 5jd. Tapioca 
been little or no movement in cotton oil, which remains steady. steady, quiet. Flake, June-August, 50s. Penang seed pearl, July- 
Crude Egyptian being quoted £115 and crude Bombay /105 ex September, 528. Small sago, June-August, 48s; sago flour, July- 
mill. Rape and castor oils are firm, and slightly dearer. The September, 35s: farina, Spot, 50S. 
supply of cakes is much below demand, and values are steadily JUTE dearer on reserved offers, owing to lacking freightage. Native 
rising, the export trade being good first marks, old crop, afloat, actuals, sold to London at £61 10s; spot 
Pe at £64. Newcrop, September-October, £62 to £63. Bimli, spot, 
—_—_—_—_—_—s__- London, sold, £47 tos, 48. Calcutta Hessians very firm, and 10 oz, 
afloat, sold, 68s, 69s; 8 oz, 6os to 62s. 
HIDE, LEATHER, AND AULIED TRADES. HEMP generally quiet, but steady J grade, August-October, sold, 
(BY OUR OWN CORRESPONDENT.) £61, and others in proportion. New Zealand quiet, and fair spot, 
Hides all sold at July fixed rates on Thursday, and lamb skins London, sold, £51; points, afloat, {50 10s. 
were a shade weaker, all classes dropping 2d-7d each. A furthe: SHELLAC stronger. Fair, T.N., spot, 3958; August, sold, 395s, 
advance on hides is expected in August, and there is an anxious 397s ; October, 402s to 404s. 
feeling in the trade that this will beat all records. Hides are re- MENTHOL spot, sold, 37s 6d. Japanese peppermint oil, spot, 
ceiving a great deal of attention just now, and a scheme has been 7s od; aniseed, 5s 6d; and slab camphor, 13s 6d per Ib. 
launched this week by the Hide, Leather, and Allied Trades’ Im- COPRA quietly steady. Sundried Straits, June-August, London, 
provement Society by which it is hoped to introduce one standard 59; F.M., ditto, £58 10s; Ceylon, {59 105. 
for weighing and classing, and to offer inducements to butchers EGG PRODUCTS quiet. Liquid yolk, afloat, sold, 195s : liquid whole 
and others to improve the flaying and get-up of all hides. Trading egg, spot, 170s per cwt; dried voke, spot, 2s 3d; albumen, <s thd 
is brisk in all foreign hides, and the avidity with which the dried whole egg, spot, 3s 3d per Ib. 
Ameri ans are snapping up S. American hides at fantastic prices is RUBBER.- -Market opened steadily, but assumed a quieter tone al! 
creating an anxiou position for our tanners who refuse to follow round. Plantation crepe, spot, sold, 1s r1}d to 1s ro}d, 1s 11}4; 
the market. October-December, 2s to 1s 114d, 2s o}d; January-June, 2s 1d to 





Chicago cables a strong market, with so paid for light Cows, 2s old, 2s 1}d . sheet, spot, 1s gd, 1s o}d fine hard Para spot, sellers, 
and packers asking higher prices for future delivery. | 28 53d. 

The leather market is jumpy; tanners and merchants are getting METROPOLITAN CATTLE.—Jcvy 25. 
alarmed at the outlook, whilst buyers are acting in a very Cautious 


British Animals, Beasts, per cwt; to sink the offal, 


manner. Tanners are exercising some amount of self-control, and Sheep, per stone 8 lbs, plus value of skin. 


have decided that further advances on leather shall only bear the 


s s a ea 
exact ratio to anv further advance in hide values. Important | Beasts, Super Grade .. 77 0 to 8 0 | en 
meetings of the tanning and shoe trades have been held this week, = - ” *e > ; - ; Lam CCRT Hee eRe e eRe EET Eee 96 
but no decision was a at. | ore eee the a of Do 3d y  '68 0 «O75 (0 | 
the Government to go into the cost of footwear has “ put the wind 
up” with the shoe trade, and that some very startling facts were LONDON POTATO MARKETS.—jciy 24. 
put before the joint meeting. ; ser Gwt. | ‘ Fer Ont, 

Shoe manufactucers are still busy, but are much harassed by the  poicures ........ccsees 17 Oto 18 0 ee. we Ree 
shortage of good quality chrome upper leathers. Kidneys ..cc....cccc:- 18 0 90 0 a oe 20 130 
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Publications. SOUTH eS ee RAILWAY | Che &ro ist. 


Notice is hereby given that the COUPONS due 
5th August, 1919, will be PAID on and after that J 
date (Saturdays excepted) between the hours of 11 | Telephone: Gerrard 2110. Established 1843, 
and 3 by the Yokohama Specie Bank, Ltd., where 


lists may be obtained. 
e an Coupons must be left three clear days for 


examination prior to their payment.—For the ADVERTISEMENT RATES. 
Yokohama Specie Bank, Ltd., 


of WALTER BAGEHOT * Bee BO 2. - es. 





ae — 
Nail) Teg Aube me 


me ET 


EE ee ADVERTISEMENTS IN SINGLE COLUMN 
Edited by THE CONSOLIDATED GOLD FIELDS Prospectuses and New Issues of Stock 
OF SOUTH AFRICA, LIMITED. Per Line 0 1 9 
tad ene . Financial and General 013 
Notice is hereby given that an Extraordinary ” ad 
Mrs. RUSSELL BARRINGTON General Meeting of The Consolidated Gold Fields | ” ” ” ee .. Per Inch 015 0 
of South Africa Limited will be held at The Banks and Insurance Cards... , 012 0 
~ — oe STREET HOTEL, Cannon street, Trade ee ee a ee 090 
zondon, E.C., on THURSDAY the 3ilst day of July Situations Vacant and Wanted Ten 
rext at 11 o'clock in the forenoon when the sub- | premj 3.6 
10 Vols. (Works 9 Vols., Life 1 Vol.}, joined Resolution will be submitted for consider- | neues to be Let or Sold .. guines_} ° 
S8vo. £3 15s. net. The ‘Works’ only “*“ RESOLUTION. Each Additions! Line.. .. .. 0 06 
° That the Company hereby approves of the 
will also be supplied, £3 7s 6d net. action of the Directors in arranging for the sale FINANCIAL AND GENERA 


of thé undertaking and assets of this Company 
under the powers contained in its Memorandum | Page facing a whole page ot matter «ae 
of yy for fully paid sbares of a new | Back Page a Roe ee ad hie ee 
Company to be registered under the name of The 0 
* * The Life of Walter Bagehot. Consolidated Goid Fields Limi Getinery Bags -. © 05 es det oe B 
> simited or such other 
* a anne __ to be mem y and baving | ~ Page ee °° °° ee - - = 
or its objects the carrying on of all such mining, | Third Page ee es ee oe * 
By his Sister-in-Law (Mrs. RussELL Baremeron). maine belting, mercantile, manufacturing, aoee- | Quarter Page .. Ke oe ee 
With Portraits and other Illustrations. (in the | cial and other busines es as may be approved by inch 
‘ | the Directors of the Company and oatieesiees and nder Matter Special Position) per = 
Original Binding.) 8vo, 12s Gd net, (1914.) ' COMPANY MEETINGS, 


| 0 
directs the Directors for the purposes aforesaid | 
to enter into an eement in the terms of the 
Agr 7 Per column (two columns toa page) .. 10 10 0 
| Minimam Charge, £5 5 0 


eooocooceo 


Prospectus Sent on Application. | Graft now produced t> the Meeting and for 
identification initialled by the Chairinan and to 
carry the same into effect.— By order of the Board, 

J. BRADSHAW, 

H. we ate “ 
LONGMAN cting Joint Secretaries. Orricss: 

*, GREBE & 0O., 8, Old Jewry, London, E.C.2, 

38, Paternoster Row, London, E.O. 22nd July, 1919. 3, ARUNDEL STREET. STRAND, LONDON, W.C.2. 
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s. SMITH & SONS (Motor Accessories) LIMITED. 


(Incorporated under the Companies Acts, 1908 and 1913.) 
Gontractors to the Admiralty and War Office. 


Wanufacturers of Motor and Aeroplane Accessories, Magnetos, Speedometers, Carburetors, Self Starters, Lighting Sets, ete. 


CAPITAL - - - £1,000,000, 


Divided into 
400,000 63 PER CENT. CUMULATIVE PARTICIPATING PREFERENCE SHARES OF £1 EACH; 


The participation beyond the 64 per cent. fixed dividend is a quarter per cent. dividend for each 1 per cent. 


e paid on the Ordinary Shares in 

excess of a non-cumulative 64 per cent. dividend. The Preference Shares are also entitled to priority in return of Capital a arrears d 
. 7 2 ° ° J ti \ i Cwurn i < tal and ar 

fixed preferential dividend in case of winding up, and | 


600,000 ORDINARY SHARES OF £1 EAGH: 450,000 of which are issu 


ed and fully paid. 


By Agreement with the British, Foreign & Colonial Corporation, Limited, the 


: Com i 
precluded from creating any Debentures without the sanction of the a - 


Applications for purchase from Shareholders in S. Smith & Sons (Motor Accessories) Limited 
will receive preferential treatment in allotment. 


OFFER FOR SALE OF 
200,000 64 per Gent. Cumulative Participating Preference Shares 


(being part of the 00,c00 Preference 


hares) 


and 150,000 Ordinary Shares of £1 each 


(being the uniss: ed balance of the above Crdinary Shar 


THE BRITISH, FOREIGN AND GOLONIAL GORPCRATION, LIMITED, 


57, BISHOPSGATE, LONDON, E. 
are receiving through their bankers, 
LONDON JOINT CITY & MIDLAND BANK, LIMITED, Threadneedle Street, E.C. 2, and Branches, and 
LLOYDS BANK, LIMITED, 72, Lombard S.reet, E.C. 3, and Branches, 
Applications for the purchase of the above 200,000 Six and a Half per Cent. Cumulative Participating Preference S| 


’ - ? 
7 nares, and 
of the 150,000 Ordinary Shares, at the price of 2Q/- per share for th: Preference Shares and 24/6 per share for the Ordinary 
shares 


Full particulars of the position of the Company, including the Auditors’ Certificate and Forms of Application, can be obtained 


from :— 
The Bankers, the Issuing House, or the Brokers to the Issus :— 


MESSRS. MYERS AND CO., 19, Throgmorton Avenue, Londen, E.C. 

MESSRS. DAVID Q. HENRIQUES AND CC., 13, Pall Mali, Manchester. 
MESSRS. FYSHE AND HORTON, 75, Coimore Row, Birmingham. 

MESSRS. WISE, SPEXE AND CO., 28, Collingwood Street, Newcastle-on-Tyne. 


The List of Applications for purchase will CLOSE on or before the 2nd day of August, 1919. 





“No part of the proceeds of the Issue is to be applied for capital purposes outside the United Kingdom or to replace money which has been so applied.” 
Special permission of the Committee of the Stock Exchange is required before the Shares now offered can be dealt in. This permission is 
now being applied for. 
This Prospectus has been filed with tiie Registrar of Joint Stock Companies. 
The Subscription List will open on Monday, the 28th day of July, 1919, and cl se on or be’ore Wednesday, the 30th day of July, 1919, for 
Town, and the following day at noon for Country. 


OILFIELDS OF ENGLAND, Ltd. 


(Incorporated under the Companies Acts, 1908 to 1917.) 


AUTHORISED CAPITAL - £250,000. Divided into 250,000 Ordinary Shares of £1 each. 


Subscriptions are now invited for 170,000 Ordinary Shares of £1 each at par. 


Payable as follows:—2s. per Share on Application, 8s. per Share on Allotment, 5s. per Share One Month alter 
Allotment (15s. per Share), ani the Balance in Calls at not less than One Month’s Notice, as and when required. 


THE VENDORS ARE PREPARED TO ACCEPT THE WHOLE OF THEIR CONSIDERATION IN SHARES. 


DIRECTORS : 
Chairman: WILLIAM ares teeesterten, Hornchurch, Essex (Chairman, Kern River Oilfields of California, Limited). 


— GEORGE PARKER, M.Inst. P.T., Percy Lodge,” Walton-on-Thames, Surrey (Director and Technical Adviser, European Oilfields Corporation, 
uimited). 


Commander THOMAS CHARLES BROOME, O.B.E., R.D., R.N.R., “‘Elmhurst,"’ Adelaide Road, Brockley, Kent (late Nautical Adviser to Osaka Shosen 
‘CHa nsisha (The Osaka Mercantile 8.8. Co., Ltd , of Japan). ‘ ~ 
e ARLES EDWARD BEST, pion. 2. 11, Blenheim Gardens, London, N.W.2 (Managing Director, Mercury Cars, Ltd.). 
LESLIE WARNER RENDALL ANSFIELD, Railway Works, Church Gresley, Burton-on-Trent (Chemical Ware Manufacturer). 
*Nominated by the Vendors. Will join the Board after allotment. 


: Bankers: ; 
LONDON COUNTY WESTMINSTER AND PARR'S BANK, LIMITED, 5 St. Paul's Churchyard, London, E.C. 4, 21 Lombard street, E.C., Branches ; and } 
Head Office, 41 Lothbury, E.C. 


Solicitors : 
BEST & BEST, 24 Budge Row, Cannon street, London, E.C.4. 
G. P. RK. BURGESS, 30 Bedford Row, London, W.C. 1. 


Brokers: 
MOY, SMITH & CO., 20 Copthall Avenue, London, E.C, 2. 


Technical Adviser: 
ARTHUR W. EASTLAKE, M.Inst.M.E., A.M.I.Mech. E., M.Inst P.T., Consulting Petroleum Engineer, 
17, Gracechurch Street, London, E.C, 3. 
Auditors: 
CARNABY-HARROWER, BARHAM & CO., Chartered Accountants, College Hill, Chambers, Cannon Street, London, E.C. 4. 


and Registered Office: 
HAROLD W. WEST, Worcester House, Walbrook, London, E.C. 4. 


OBJECTS a for the purpose mentioned in the Memorandum of Association and more partien- 
larly to uire wd SB SOMPARY ” Songens » fo pee eeene to oat down Oil Wells with proper equipment with the object of carrying onthe 
GOVERN MES ompeny Oe Brick, Gon nncnent has granted to the Company, under the Petroleum (Production) Act, 1918, a Licence to ; 
cert for and predu-e Petroleum Oil within an area known as the Kelham Esta situated near Newark, in the county of Nottingham. area ‘ 





te, 
pgrozimately square miles of territ Com full for its operations. 
BORING.—A bore o already ean anon = Scere, ‘and true normal petroleum in crude liquid form proved at a depth of 2,440 feet, 
troliferous band of coarse sandstone about 13 feet in thickness as certified by competent Geologists and Petrolenm Engineers. 


63. ee —————————E— 
Datbectuses and Forms of Application for Shares can be obtained from the Company's Bankers, Brokers and Solicitors and at the Offices of the Company. 
1919, 


Contained in « 1 


the 25th day of July, 
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London County 
and Parr’s Bank 


ESTABLISHED IN 


Chairman : 


WALTER LEAF, Esq, 


AUTHORISED CAPITAL 
PAID-UP CAPITAL 
RESERVE 


Current, Deposit and other Accounts 


Head Office : 


F. J. BARTHORPE, J. C. ROBERTSON, 


82, CORNHILL, E.C. 3. 


Joint General Managers : 


Foreign Branch Office : 
BELGIAN BRANCHES : - 
SPANISH BRANCHES : 
AFFILIATED IN FRANCE : 


22, Place Vendéme. 
37, Rue de la République. 


PARIS : : 
LYONS : 


AFFILIATED IN IRELAND : 


THE ECONOMIST. 


1836 


Deputy-Chairmen : 


eee eee 


(30th JUNE, 1919). 


41, LOTHBURY, 


ANTWERP : 41, Place de Meir. 


BARCELONA : Paseo de Gracia 8 & 10. MADRID: 
London County & Westminster Bank (Paris), Limited. 


22 & 24, Cours de I’Intendance. 


BORDEAUX : 
MARSEILLES : 


- Ulster Bank Limited 


___ (July 26, 1919, 


estminster 
Limited 


SIR MONTAGU TURNER, R. HUGH TENNANT, Eag, 





£33,000,000 
8,503,718 
8,760,000 


ove £308,395,000 


E.C, 2. 


W. H. INSKIP. 


BRUSSELS: 114 & 116, Rue Royale. 
Avenida del Conde de Peiialver 21 & 23. 


31, Rue Paradis. 


All Cheques on the Ulster Bank will be collected 
for Customers of 


this Bank, free of Commission 


The Bank is represented by Branches or Agents in all the Principal Cities and 
Towns of the United Kingdom and has Correspondents throughout the World. 


EXECUTOR AND TRUSTEE 


ABRIDGED PROSPECTUS. 


BIRKENHEAD CORPORATION 
£5% STOCK, 1924-34. 


Interest payable half-yearly at the Bank of England 
on the lst March and the lst September. 


ISSUE OF £1,0890,000 STOCK. 


Authorised by the provisions of the Public Health 
Acts Amen‘ment Act, 1890, and the regulations 
made thereunder by the Local Government Board. 


The First Dividend, “being a full Six months’ 
Interest, will be payable on the lst March, 1920. 


PRICE OF ISSUE £94 10s. PER CENT. 
Payable as follows : 

On Application - - - - £5 0 O perCent. 
On Wednesday, the 6th August £39 10 0 ” 
On Tuesday, the 2nd September £25 0 0 ” 
On Friday, the 3rd October - £25 0 0 o 


£94 10 0 per Cent, 


Trustees are authorised by “The Trustee Act, 
1893," to invest in this Stock unless expressly for- 
bidden by the instrument creating the Trust. 

The Governor and Company of the Bank of 
England give notice that they are authorised by the 
Corporation of Birkenhead to receive applications 
for the above Stock. 

If not previously redeemed the Stock must be re- 
deemed at par on ist September, 1934. It may 
ae, be redeemed at par, at the option of the 

ration, on or after lst September, 1924, but in 
~ case the Corporation will give three months’ 
notice by public advertisement of the date fixed 
for redemption. 

Of the proceeds of the present issue, £585,173 is 
—— for the redemption of various Loans 

falling due before the Slst March, 1920, and the 
— we ae a5 285 and fe with Water and 
as Undertakings 885, and for the purposes of 

Housing of the Working Classes £35,942. 

The Stock will be secured u the Borough 
Fund and Rate, and the Genera! District Rate, both 
of which are unlimited in amount, and also upon 
the Revenues of the Ferries, Water, Gas, Electric 
ein Ly 7 and other Undertakings of the 












England, where all assignments and transfers will 


made. 

Stock will be convertible in due course into Stock 
Certificates to bearer of the denominations of 
£1,000, £500 and £100, with Coupons for half-yearly 
dividends attached, and such Stock Certificates will 
be re- exchangeable for Stock on payment of the 
usual fees. 

Tr nsfers and Stock Certificates will be free of 
Stamp Duty. 

Dividends will be paid half- early atthe Bank of 
England (Interest Wessanta | ing transmitted by 
post unless otherwise desired) on the lst March and 
ist September. 

Applications, which must be accompanied by a 
deposit of £5 per cent., will be received at the Bank 
= England Loans Office, 5 and 6, Lombard Street, 

E.C.3. In case of partial allotment, the balance of 
the amount paid as deposit will be applied towards 
the payment of the first instalment. Should there 
be a surplus after making that payment, such 
surplus will be refunded by cheque. 

Applica ions may be for the Tasle or any part of 
the Issue in multiples of £100 and no allotments 
will be made for a less amount than £100 Stock. 

Instalments may be paid in full on or after the 
6th August, 1919, under discount at the rate of £4 
per cent. perannum. In case of default in the pay- 
— of any Instalment by its proper date, the 

—— and any instalments previously paid will be 

le to forfeiture. 

A commission of 5s. per cent. will be paid to 
Bankers and Stockbrokers on Allotments made in 
respect of applications bearing their stamp. 

Application forms may be obtained, together 
= _ ie- of the - Prospectus, at the Bank of 

Loans Office, 5 & 6, Lombard Street, 
oo E.C.3, or at any of the Braraches of the 
Bank; of Messrs. Mullens, Marshall & Co., 
13, George Street, Mansion House, London, B.C.; 
or of the Borough Treasurer, Town 
Birkenhead. 

The List of Applications will be closed on or 
before Saturday, the — , uly, 1919. 
Bank = . land, Lo 

nly, iso 





THE ROYAL BANK OF CANADA. 


DIVIDEND No. 128. 


Notice is hereby given that a DIVIDEND of 
3 per cent. being at the rate of 12 per cent. per, 
annum u the paid up capital stock of the Bank, 
has been DECLARED for the three months end 
Sist August, 191 , and will be payable yable at the Ban 
ant ite branches on and after 1 the lst day 

September to shareholders poe FoF ust. 
—By order of the Board. = 


T.R. WHITLEY, London 
7 Jue July, 1919. Sires, Lon ome. 


Hall, 


DUTIES UNDERTAKEN. 


Who is carrying your death Risk? 
Is it —_ Family, 


® Life Aeuemnes Office? 
WHY NOT LET THE PRUDENTIAL 
CARRY IT? 





Axncvat Incomms Excesps £4,700,000. 
Assets EXcRED 215,900,900. 
Cuams Pam Excezp @28,000,00 o. 


Life Assurance at Minimum Rates. 


A 
PLAN of ASSURANCE 
SPECIALLY ADAPTED 
for PRESENT TIMES. 
For particulars address the 
GRESHAM LIFE ASSURANCE 
SOCIETY, LIMITED, 
ST. MILDRED’S HOUSE, POULTRY, E.C.2. 
Founded 1848. Funds £10,500, 060. 


eee! ios fa ee 
THE GRESHAM A FIRE & ACCHDENT I INSURANCE 
Transacts all classes of Fire and Accidest 


CHIEF OFFICE: ST. MILDRED’S HOUSE, | 
POULTRY, E.C. & t 

















b t 1s 14d. 
angazy and July), 


1 eS by Bonn 
i Piteatbord), 14s 9d, post free. 
» Seateneed Eminent 


3 Arunael St., Strand, Lordon, W.C. 





-~ 


| Investors’ Monthly Manual 
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